

















The Outlook 


An Era of Mergers — Will Americans Buy a 
German Loan? — Prices in Upward Trend— 
Railroad Rates and Wages—The Market Prospect 


Volume of production is on a higher plane, there are 

fewer unemployed, prices have unmistakably shown a 
tendency to reverse the former declining movement and con- 
fidence is generally being restored. A great many industries 
have yet to reflect improvement however and the coal strike 
There is thus a considerable ele- 
ment of uncertainty in the situation. Nevertheless there has 
been much improvement since the beginning of the year and 
the outlook is for continuation of the upward trend. 

* # ® 


| oc, conditions continue to show improvement. 


remains a serious factor. 


ORE and more merger developments 

are being announced from day to 

day, the latest being the plan whereby the 
control of the United Cigar Stores is trans- 
ferred to the IT obacco Products Corporation. The steel mer- 
rer, although by no means finding its pathway easy, is appar- 
ently progressing towards completion. Merger activity has 
also been noted in fields so widely divergent as groceries, oils 
and copper. There is nothing to indicate that this merger 
movement is what some would like to think of it as being—a 
new tendency in business, or a revival of the “‘trust’” move- 
ment. On the contrary, it is something quite different. Dur- 
ing the war there was a large development of mushroom 
concerns, while a good many older enterprises engaged in 
new financing of a doubtful sort or expanded where expansion 
was hardly warranted. The process of “mopping up” has 
been going on ever since the close of the inflation period after 
the war; but has been retarded by the fact that the banks of 
the country have stood together in an unusually high degree, 
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NEW 
MERGERS 


being apparently inclined to protect the interests of their 
customers so far as practicable in order to give the latter a 
chance once more to get upon their feet. 

The process of merging or absorbing the weaker concerns 
is a natural outgrowth of what has been done in past years. 
Not a few of such concerns have already gone out of business, 
while a large number have failed, as the bankruptcy statis- 
tics for the early part of this year show. There are many 
which are in no danger of failing, but which are in a some- 
what uneconomic position, due to changed conditions of com- 
petition or to other factors of one sort or another which have 
altered their relations to the general industrial field in which 
they are situated. Zhe merger movement which is now start- 
ing should result in a strengthening of industrial organization. 
If it does so it will be beneficial to the public at large as 
well as to the stockholders of the concerns affected. 

* * & 


HE outcome of the bankers’ delibera- 


A LOAN TO ; : 
tions at Paris has been to pass on to 


GERMANY 
Germany what amounts practically to an 


ultimatum which that country now ac- 

cepts. The Germans are informed that in order to get 
funds by borrowing they must practically consent to making 
effective all of the policies of an economce sort which the Repa- 
rations Commission had determined on. This is a large pro- 
gram for Germany, and one which she has heretofore declined 
to comply with, but the indications already are plainly to the 
effect that her need of funds is so great as to compel an 
assent by her people as well as by her statesmen to the scheme. 
This apparently will place before the United States in a 
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practical form the question whether American investors are 
willing to assent to a loan of an amount variously estimated 
at from $1,000,000,000 to $2,500,000,000, the funds to 
be paid in cash and used, it would seem, for the purpose of 
expenditure wherever the recipients might see fit. That this 
would result in taking away from the United States a con- 
siderable quantity of gold is the opinion of many. Such a 
result is not particularly to be regretted, but the question 
remains open whether our investing public will assent to a loan 
which would certainly place a fairly heavy draft upon the 
resources of the community without necessarily resulting in 
corresponding expenditures here for the purchase of American 
goods. * * #& 


OR the first time in some months com- 
modity price index numbers now show 

a slight upward turn. 
far small—not more than 114 to 2% for 
the past month, or about 3 “‘points.”’ 
level, however, some 5 or 6 “‘points” higher than it was a 
The year is thus shown as a period of unusual 
stability in prices, the level of a year ago having been cut 
only 6 points or so, recovery then reverting to the present 
figure which is about 50% ahead of the average level of 
1913. 


modities the so-called “‘inter-industrial” price adjustment has 


TRENDS IN 
PRICES 
The increase is thus 


This leaves the price 


_year ago. 


It is probable that in the principal groups of com- 


been very nearly completed, although there is still some modi- 
fication to be made in a few special lines. 

On the whole, however, the price level has apparently 
settled to its definite position, and it is now slightly turning 
upward again, although how long such an increase will con- 
tinue may be questioned. Thus far the principal items which 
have tended to increase the price level most strongly have 
been agricultural commodities and building materials. In 
both fields somewhat abnormal conditions still obtain, and 
when they are over there may be some reaction in average of 
wholesale prices. Retail prices have never fallen to anything 
like the extent of wholesale, but have remained, at least, some 
They are, if anything, 
trending higher in company with wholesale values, being espe- 
cially influenced in that direction by such factors as the pro- 
spective tariff duties and a variety of others. Business men 
who regard the desirable condition of the price level as being 
either stable or slighily increasing, have apparently before 
them a gratifying prospect for the coming months, since thev 
may expect to see stability or advancement—-so far at least 
as present indications permit a judgment. 

* 8 & 


20 points or so above the latter. 


THE HE railroad situation has practically 


RAILROAD 
SITUATION 


“come to a head”’ within the past two 
weeks as a result of the action of the Inter- 
state Commerce Commission in cutting the 
general level of rates 10% and of the Railway Labor Board 
in cutting the wages of unskilled workers by a little less than 
$50,000,000. The cut in railroad incomes has been fore- 
shadowed for a long time, and is undoubtedly the result of a 
The Admin- 


istration for a great while past has felt the pressure of demand 


combination of political and economic factors. 


from the industrial community for a lower cost of transporta- 
tion. It has also recognized that such a reduction would be 
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politically popular with the rank and file of the people and 
could be pointed to as evidence of a desire to make reduc- 
tions in the cost of living. 

On the other hand, it has been recognized that a cut in 
railroad revenues could not well be made without either 
driving the roads into bankruptcy in many cases, or without 
some corresponding cut in rates of wages. As for the latter, 
the indicated reduction which is now ordered would of course 
amount to only a fraction of the revenue lost to the roads 
through the curtailment of rates. 

Other reductions are said to be in prospect, but, as was 
anticipated, threats of strikes are now heard, and the ques- 
tion whether the Administration will have the courage to see 
through to the end a programme of rate and wage reduction 
is necessarily more or less doubtful. From the general stand- 
point, it is certainly very much to be desired that railroad 
rates should be lower, while a comparison of railroad wages 
with those of other occupations shows that they have suffered 
no such recession as that which have been undergone by the 
latter. Although the reduction now effective has been made 
in an unskillful and crude way, horizontal cuts always being 
unsatisfactory in their working, it is in broad terms benebi- 
cial, provided that the necessary interests of the roads are 
protected, through economy in expense. 

* 8 & 


HERE is an unmistakable problem of 


CURRENT : : . 
current financing notwithstanding that 


FINANCING 


PROBLEMS money rates continue very easy and that 


there is an abundance of funds available 
for use during the coming summer and autumn. It is seen in 
the steadily increasing volume of foreign loans which are 
being successfully placed on the American market. The 
volume of these loans is now estimated at from $1,200,- 
000,000 to $1,500,000,000 over and above any extraordi- 
nary loans that may result from the current negotiations. 
Continuation of these large advances, coupled with the natural 
demands of advancing business requirements will eventually 
necessitate a reduction in the volume of money available and 
at the same time an increase in the rates charged for it. 


Thus once more it appears that our foreign relations have 


a very distinct and important bearing upon domestic condi 


tions. Such in fact is the case, for we cannot continue to 
supply the urgent needs of capital requirements in other coun- 
tries and at the same time have abundant funds for specula 


tion and investment. * * & 


HE trend of the market continues 

"strongly upward, the greatest single in- 
fluence probably being the conversion o! 
Liberty Bonds into other securities. The 
attractive returns which still may be had in certain classes of 
bonds and preferred stocks, are proving irresistible to those 
who learned to save and invest during the war. From all in- 
dications the absorption should continue until the advance be- 
comes unhealthy or something occurs to chill confidence. 

The general improvement in business is beginning to catch 
up with the fast pace originally set by the security markets. 
In certain industries earnings from now on are likely to com- 
pare favorably with those of former years of prosperity. This 
should, in many cases, more than justify present prices for 
stocks and bonds. Monday, June 5, 1922. 
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The Menace of Our Shipping Surplus 


The Shipping Situation Today 
and a Forecast of the Future 


+ NE thousand per cent increase in 
( our own foreign-going merchant 
marine since 1914! Here is a state- 
t of fact, which is likely to surprise 
well-informed men. 
1e figures show that the United States 
ented its merchant fleet, comprising 
itely as well as nationally-owned 
sels, from a total of 1,066,288 
_ registered for foreign trade in 1914, 
similarly registered gross of 11,077,- 
tonnage for the 1921. Imme- 
ely prior to 1914 the average annual 
tonnage tor 


business 


gross 


year 


in merchant-marine 
entire world amounted to about 2,- 
1000 gross tons. This corresponds 

convincingly to the increase in our 

merchant shipping for the three 
rs ending 1921, which totalled 8,357,- 
tons or an average annual increase 
2,785,873 tons. In other words, the 
ted States merchant marine developed 


case 


the past three years at a rate equalling 
pre-war increase in shipping for the 
tire world! 
\s you will com- 
tely annihilate the current opinion that 
shipping situation suffers from world- 
contrary, 


notice these figures 


e “depression.” On_ the 


A Vivid Contrast Between the Majestic, Biggest Vessel 
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By R. T. MERRILL 


Director Bureau of Research United 


States Shipping Board 


more cargo is being moved in the foreign 
trade today than before the war, for the 
United States, at least, and only a rela- 
small amount less than during the 
boom years of 1919 and 1920. The cause 
for depression, which plainly 
enough in the tremendous falling off in 
must be sought 


tively 
registers 


trade values, 


foreign 


elsewhere 


The Basic Cause of Depression 


opinion the basic cause for the 
present shipping depression lies in the 
surplus of tonnage with relation to 
the 1914 figure rather than to any de- 
crease of cergo from that figure. 

We are here facing a condition, which 
has not hitherto interested this country, 
although British owners, who have made 
a study of it, sometimes find it advisable, 


In my 


in times of depression, to lay up tonnage 
by mutual agreement so as to stabilize 
the market for the balance of their ships. 

It was the war-emergency production 
of American yards, which over-tonnaged 
the world from a peace basis so that to- 
day the greater part of the world’s sur- 
plus shipping is laid up under the Amer- 


ican flag. The first thing to do is to 
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intelligently decide what we are to do 
with this surplus before there can be 
any permanent solution of the ship- 
ping situation. 

Our foreign-trade 
government owned. 
the requisitioned 
which was released 
thrown upon a 
market completely glutting all demands 
for shipping. The government cannot 
dispose of its holdings, now operating at 
heavy loss, until private enterprise has 
established itself on a 
to government service. Neither can pri- 
vate owners establish themselves in the 
face of government service and compete 
with it, 
day that only the cheapest operated ships 
can live, and 


tonnage is largely 
It consists chiefly of 
and interned tonnage, 
after the war 
collapsing 


and 
speculative 


basis equivalent 


for comeptition is so savage to- 


American vessels are about 
the most expensive to run. 


The Ship Subsidy Bill 


The Ship Subsidy bill can help here, 
if it goes through, as it will not only pro 
vide new ships of economic type but pet 
mit American owners to buy out the ac- 
tive shipping-board tonnage. 


(Continued on page 231) 


Afloat, and the Historic Robert Fulton 











Is This a Real Business Boom? 





A Survey of the Industrial Situation as Re- 
vealed by Bank Conditions—Our Gold Reserve 


Hi Comptroller of the 
Currency has at his dis- 
8,200 barometers 
They are the 
national banks of the United 
States. The reports they 
make to him from time to 
time tell the whole story of 
the ups and downs of busi- 
ness, of the advance and re- 
cession of prosperity and the 
health or illness of commerce 
and finance. He is thus in an 
excellent strategic position. 
Five times each year all 
the national banks, great and 
small, have to make confes- 
to the Comptroller of 
the Currency. He is no mer- 
ciful confessor either, but 
rather a stern judge. No 
other official in all the world 
holds disciplinary power over 
such a mammoth of banking 
streneth. Banking resources 
aggregating more than $20,- 
000,000,000 forget all their 
pride of power when Uncle 
Sam speaks through the voice 
of his Comptroller, and 
hasten to reveal to him their 


posal 
of business. 


sion 


most disturbing secrets as 
well as their proudest 
achievements. 

Mr. D. R. Crissinger, the 


present comptroller, brings to the inspec- 
tion of these reports a mind trained in 
economics and versed in history, and the 
reaction of his interpretive judgment to 
each fresh set of figures as it comes in 
is almost instinctive. 

“What is the message of the current 
national bank statistics regarding the 
business position?” I asked the Comp- 
troller as we sat in his spacious office in 
the Treasury Building in Washington. 

“Very encouraging,’ was the reply. 
“At this moment we have figures from 
forty-seven cities in response to the call 
for reports of condition as of May 5. 
They show gains of $316,000,000 in de- 
posits and $312,000,000 in resources since 
March 10. At the same time these banks 
show a marked reduction in their re- 
discounts. The inference is that consid- 
erable sums of money have come into the 
banks from other sources than deposits. 
That is a very interesting and encourag- 
ing feature. 


Getting Down to a Cash Basis 


“A feature of the deposits that we are 
watching with much interest in this con- 
nection is the proportion of checks and 
currency in the bank deposits. Sefore 
deflation, in the South for instance 75 per 


170 


By D. R. CRISSINGER 
Comptroller of the Currency 
As Reported by Theodore M. Knappen 





DANIEL R. CRISSINGER 
Comptroller of the Currency 


cent of the deposits were in checks and 
25 per cent in money. Now the propor- 
tion is just reversed. Business is down 
to bed-rock, and is proceeding on a 
hard-cash basis with a minimum of 
credit. At the same time there are many 
evidences of business expansion. Take 
the lumber business. Figures compiled 
for the week ending May 20 by the Na- 
tional Lumber Manufacturers Associa- 
tion show that the mills of members pro- 
duced in that week 234,080,986 feet while 
orders on hand amounted to 294,690,237 
feet. I am told that the orders are large- 
ly for common yard stock and car-build- 
ing material, which indicates great ac- 
tivity in house building and in the manu- 
facture of railway cars, two basic fac- 
tors in prosperity. There is no doubt 
that business is getting better all along 
the line. 

“The security market is strong because 
money is coming out of various sources 
to liquidate debts and provide investment 
funds. We recently had the twelve chief 
national-bank examiners here and they 
unanimously reported gains in business 
activity throughout the country. During 
the deflation period there was an increase 
in the number of bank failures, though 
the total was relatively small, but impor- 


tant failures are becoming 
fewer and fewer.” 

“Taking it for granted that 
we are assured of a period 
of better business,” I asked, 
“what is the long-view out- 
look ?” 


Financing Thirty-Five Bil 
lions of Government Ex- 
penditures 


“There was a time—in the 
good old days before the wat 
—when a question like that 
could be answered with a 
reasonable degree of assur- 
ance, but we are now in an 
era that is exceptional. Tak- 
ing our own country by it- 
self one would be justified 
in saying that a nation that 
has such solidity of financial 
structure that it was able to 
finance some $35,000,000,000 
of governmental expenditures 
within two years and main- 
tain the gold standard need 
fear nothing in the future 
But we can no longer con- 
sider the United States as an 
economic unit apart. We arc 
indissolubly bound up with 
the financial and economic 
complex in which the great war has left 
Europe. It is our problem. The Aldrich- 
Vreeland currency act and the inaugu- 
ration of the Federal Reserve system 
saved us from a financial crisis that could 
not possibly have failed to have involved 
the nations that were called upon in 1914 
to make the fight for our democratic civ- 
ilization, and it now devolves upon us to 
pull the world out of the quagmire of 


bankruptcy and industrial decay into 
which it is sinking. Our vast wealth 


and our excellent financial system con- 
stitute a chief reliance for restoring 
the world’s capacity for production, 
for exchanges and for the return to 
normal methods of economic prog- 
ress.” 

“Have you in mind some fundamental 
thing that the United States must do to 
restore the economic normality of the 
world ?” 


The Gold Standard 


“IT have, and it is that we must hold 
fast to the gold standard at home and 
exert ourselves to restore it in the for- 
eign world. I believe that we are now 
summoned to determine for all the world 
whether the gold standard shall be main- 
tained or abandoned. Considering only 
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our purely selfish interests as a creditor 
ition on a colossal scale, we are bound 
to maintain the gold standard by which 
ie obligations owing to us have been 
veasured or related. Yet we are con- 
ronted by the fact that our very wealth 
nd good fortune are a menace to this 
stem. In the last eight years the bal- 
nce of the movement of commodities 
is been so greatly in our favor that our 
ide of the world tends to gather a sur- 
eit of gold; while the other side, bur- 
ened with debts, finds its store of gold 
onstantly reduced and its powers to 
iaintain a gold standard correspondingly 
eakened. 

“The huge domestic and international 
lebts are the source of the fundamental 
isturbance that is destroying trade and 
ommerce and menacing our own indus- 
trial prosperity. Until it is dealt with the 
novement of gold toward us will con- 
tinue and every such shipment makes for 
bandonment of the gold standard. What 
vould happen if the nations of Europe 
hould abandon the gold standard in prin- 
iple for the future as they have in prac- 
ice for the present? I shudder to think 
f the consequences. 

“This is a matter that concerns every 
erson in the land who has a dollar in 
the bank or a security in his safe deposit 
ox. What would be the value of money 
or securities if the nations of the world 
having shipped us the last pound of gold 
in existence repudiated it as a standard? 
What would be the value of all those for- 
eign bonds that our investors hold; what 
indeed would be the value of their do- 
nestic securities with gold deprived of 
its monetary value in half the world?” 


Can Debts Be Cancelled? 


“Since the menace to the gold stand- 
ard comes from flow of the world’s gold 
to us, due to our credit position, would 
it not be judicious for us to cancel for- 
eign obligations to our government, or 
else open our markets by a revision of 
the tariff laws so that we may be paid 
in goods instead of gold? 

“Cancellation of the debts is not prac- 
ticable and to allow Europe to furnish us 
with goods that would necessarily take 
the place of the products of our own in- 
dustries would make our last state worse 
than our first. But there is no reason 
why Europe should be compelled forth- 
with to pay even interest upon its obliga- 
tions. What we can do—and must do 
soon if we are to avoid disaster—is 
to reach a workable understanding 
among the nations as to the 


done unless there is some adjust- 
ment or settlement of all international 
debts in terms of gold, but according to 
conditions of payment that will not impov- 
erish the people through unbearable bur- 
dens of taxes. In any international effort 
to apply a fundamental remedy to the 
world’s distress our country must obvi- 
ously take a part, for we are not only the 
chief creditor nation, but we have already 
the greater share of the world’s gold. The 
world must be restored to solvency or 
else there will be a cataclysm that will 
raise the question of whether a social 
and economic system that is incapable 
of protecting itself deserves to survive. 
Should the answer be in the negative you 
can read its terms in what has happened 
in Russia. 

“The man in the street ordinarily thinks 
that he has no interest in great affairs of 
international import. The average man 
of thrift and careful investments is apt 
to think that world finance is something 
quite apart from his life. He could make 
no greater mistake. Our government is 
a democracy that is moved by popular 
will; and it is slow to do things for 
which it docs not have a mandate from 
the people, assuming that what the people 
do not demand they do not approve. It 
behooves the man with a stake to get 
out of his rut now just as much as he did 
in the white heat of the war and insist, 
for his own protection, that it is the na- 
tional duty to face boldly the portentous 
problem of the times. Our repsonsible 
statesmen are intent to do their duty, but 
they have a right to demand the positive 
support of the people. 


Shall We Ship Gold Abroad? 


“The stabilization of international finan- 
cial relations and the re-establishment of 
the gold standard abroad will inevitably 
involve a transaction that will give every 
demagogue in the counry a chance to make 
political capital. We must return to other 
nations some part of the gold held by the 
United States, for use elsewnere We 
cannot protect ourselves and 
world unless we shall take carefully de- 
vised measures to redistribute the gold 
supply. As the custodian of the greatest 
stock of gold that ever came into the 
possession of any one country I do not 
hesitate to say that our duty both to our- 
selves and the world at large demands 
that we take the initiative in devising 
ways by which this gold may be made 
available to the service of the entire bus- 


save the 


iness world. But what a protest will go 
up from some quarters when we actually 
undertake to take gold from our vaults 
and hand it over to our debtor nations. 
Then shall we need the support of the 
level-headed, practical men and women 
who have proved that they are such by 
their conduct of their own financial af- 
fairs. 


Suppose Europe Collapses 


“But if worse should come to worst 
could not this country get along fairly well 
without regard to how affairs go in the 
foreign world?” 

“In time we could readjust ourselves toa 
self-containment condition, but only with 
the most wrenching reconstruction of our 
entire economic system, which has been 
built up on the foundation of foreign mar- 
kets for our surplus production, especially 
agricultural. Our standards of living 
would be pitifully reduced even if we could 
maintain our isolation in a world of chaos, 
but we might be swamped by a desperate 
world even as a pack of wolves may over- 
whelm a strong and well-armed man. 
However, there is no need to contemplate 
such an eventuality. The credit of the 
world, if mobilized, is sufficient to restore 
the world.” 

“Have you in mind some concrete pro- 
posal by which the stability of interna- 
tional commerce and finance could be 
maintained, assuming that an international 
conference had worked out the adjust- 
ment of the terms of payment of interna- 
tional obligations to suit the ability to 
pay?” 

“Personally, I have much sympathy with 
the proposal, for the establishment of an 


international exchange bank that would 
correspond with our Federal Reserve 
Board, which would be affiliated with 


banking institutions in the various coun- 
tries that would be to the central bank 
what our regional reserve banks are to 
the Federal Reserve system as a whole. 
\ number of excellent authorities think 
that in this way it would be possible to 
establish a currency of international com- 
merce. I am aware that in this as well 
as in other things we have talked about I 
am likely to shock the feelings of individ- 
ualistic America, which clings to the belief 
that each country can successfully paddle 
its own canoe through the rapids of these 
unprecedented times. Well, something 
quite radical, as rated by our old provin- 
cialism, must be done. We need to sell 
just as much as certain other nations need 

to buy. Also we need to get 





future disposition of the 
debts due to us, and between 
other countries, and bring I. 
pressure to bear for bai- 
anced budgets and the ad- 
justment of governmental 
expenditures to the capaci- 3. 
ties of their peoples to pay. 
To meet the problem it has 
been proposed that the va- 
rious .iational financial estab- 
lishments shall hold a confer- 
ence to devise measures to re- 
store and maintain the gold 
standard, which cannot be 
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ress. 


badly 





“Business is down to bed-rock and is proceeding 
on a hard cash basis with a minimum of credit.” 

“The security market is strong because money 
is coming out of various sources to liquidate debts 
and provide investment funds.” 


“Our vast wealth and our excellent 


4. “We need to get rid of some of our gold as 


as they (Europe) need to get it.” 


—D. R. CRISSINGER. 


financial 
system constitute a chief reliance for restoring the 
world’s capacity for production, for exchanges and 
for the return to normal methods of economic prog- 


rid of some of our gold about 
as badly as they need to get it. 
Any composition of these ne- 
cessities will be something 
novel in our history and there- 
fore open to the objection of 
being dangerous and_ erro- 
neous. But if America has al- 
ready become so senescent as 
to shrink from initiative and to 
cling to routine and habi* there 
is little to be gained by dis- 
cussing remedies for a world 
malady, the like of which there 
never was before.” 
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HREE or four years ago my atten- 
tion was attracted by a little knot 
of people gathered in front of a 
store window on Main Street in Kansas 
City. Across the back of the window 
were huge chunks of various copper ores 
chalcopyrite principally. There were 
also samples of copper in various stages 
obtained apparently from plants where 
not-so-modern processes were employed 
for the samples were of roasted ore, re- 
roasted, matte, and converter copper, a 
miniature trade ingot, and some copper 
wire. There was also a small tray of slag 
which probably was symbolic of the final 
residue of the hopes of those who might 
be induced to “invest” in the stock of the 
mine thus flamboyantly presented to the 
public. Large placards in the window 
showed how many millions of dollars had 
been paid in dividends to stockholders 
in various American copper mines, men- 
tioned the fact that Calumet & Hecla 
stock had sold at $1,000 a share, (I be- 
lieve one share was “crossed” there at 
one time by the specialist) told of the 
great earnings of Utah, Nevada Consoli- 
dated, Chino and other porphyry mines 
though there was no porphyry in the win- 
dow and dilated on the great wealth that 
awaited the fortunate ones who got in 
on the ground floor—nothing was said 
about the gains that would accrue to 
those who might be in the cellar or in 
the sub-cellar. 


A Mine That Was Not 


Recognized 
I was about to pass on 
when I noticed the location 


of this wonder mine was the 
Jerome Camp in Arizona. | 
was tolerably familiar with 
Jerome. I had left. there only 
six days before, having visited 
the camp for ten days. I had 
been underground in several 
of the mines and had talked 
with a number of engineers 
and officials connected with the 
few real producers. But | 
never heard of this particular 


mine which promised, appar- 
ently, to eclipse the United 
Verde and the United Verde 


Extension, so I turned into 
the store where I found four 
or five high-powered  sales- 
men selling stock to some rep- 
resentatives of the tribe whose 
birth-rate is generally believed 
to be one every minute. 

The particular artist who 
took me in tow acquainted me 
with some very wonderful 
facts regarding mining. In ten 
minutes I learned things about 
the industry that I never even 
had suspected before, while 


172 


ew Traps for Investors 


An Expose of Current Stock Swindles 


By W. SHERIDAN KANE 


his geology would have supplied William 
Jennings Bryan with many additional 
talking points. When it finally dawned 
on him that my questions were not idle 
ones, he breezed into generalities and 
urged me to meet their engineer who 
would clear up the unsatisfactory points, 
among them being the location of the 
property. The claim the salesman point- 
ed out to me—a big red splurge on an 
old map of Jerome—was, I had explained 
to him, impossible as a mine site. As 
nearly as I could figure, it was atop the 
residence of Dr. Douglass of the United 
Verde Extension. Unfortunately, how- 
ever, the engineer was “at the property” 
but was expected back within a day or 
two. 

The next time I had passed through 
Kansas City the store was occupied by 
an auctioneer. There was nothing to in- 
dicate that in this place the people of 
Kansas City had had the opportunity of 
becoming Copper Kings, but I doubt not 
that in a great many of the humbler 
homes in Kansas City the stock certifi- 
cates sold by this outfit of glib talkers 
can still be found. 


A “Strictly Legal” Swindle 


It was a swindle, of course, but “strict- 
ly legal.” The bucket shops which have 
robbed the American public of millions 


are pikers alongside the legitimate stock 
The bucket-shop operator is 


swindlers. 





Stock Swindling Made Easy. 


breaking the law and taking a chance o 
going to jail—or at least of getting out 
on bail; but the type of swindler we ar: 
considering now keeps within the law 
He gets a perfectly legitimate charte 
and the stock he sells to the public i 
stock in this com 
stock an 


honest-to-goodness 
pany. He doesn’t over-issue 
if he paints a beautiful picture he is care 
ful not to misrepresent the stock itself 
The bucket shopper is an out-and-ou 
thief, but this swindler merely induce 
you to give him a $10 gold piece for 
nickel, first convincing you that even 
tually, if nothing happens to prevent, th 
nickel will be worth many times the pres 
ent value of the $10 gold piece you ar 
giving up. He doesn't misrepresent the 


nickel. He merely outlines a glowing fu 
ture for it and a life of ease for the 
lucky possessor of nickels some year 
hence. 


These legalized swindlers take more 
money from the pockets of the Ameri- 
can public than all of the bucket shops 
and crooked brokers on the fringes of 
Wall Street combined. 

This statement may sound far-fetched 
but figures indicate its truth. Thes« 
swindlers sell stocks that were never 
listed on any exchange, stocks for which 
there is no market, not even a tempo- 
rary, fictitious one. Their securities are 
never quoted by regular brokers and 
about the only time they appear in print 
is when an administrator sells 
a bundle of worthless securi- 
ties at auction. The report of 
the sale shows something like 
this: “par value $150,000 
$1 for the lot.” 

Into how many homes in the 
United States can you go and 
find even ten shares of United 
States Steel or other 
more or less legiti 
mate security? I believe it to 
fact that for every such 
home you find, you could find 
ten containing certificates in 
“fake” corporations, represent- 
ing the squandering (I will 
not say investment) of funds 
that would have been  suffi- 
cient to purchase fair-sized 
lots of the income-yielding 
standard securities. 


some 
seasoned 


be 


State Charters 

How does the promoter of 
these legalized swindles work? 
Well, for a fee of $100 the 
State of Delaware will incor- 
porate a $1,000,000 company 
for you and give you the right 
to engage in anything from 
extracting gold from sea wa- 
ter to extracting sea water 
from gold. You may be an 
ex-convict or a_ reputable 
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banker. Delaware doesn’t care. A very 
large part of the income of the state is 
ained from the sale to swindling pro- 
moters of the right to peddle stock in 
er states. The state receives more 
ey from its charter factory than from 
tomobile and income taxes combined 
Having received his charter—which not 
infrequently is obtained in the names of 
t office boy, stenographer and general 
lity clerk in the office of the lawyer 
» draws the papers (Delaware re- 
juires three applicants for a charter), 
t promoter proceeds to hold a meet- 


There are regular printed forms 
for holding organization meetings. They 


n be bought in many stationers’ shops. 
e blank spaces in these printed minute 
‘ks are simply filled out in the lawyer’s 
ce. When thus written up, the minutes 
»w the three incorporators accepted the 
arter and then elected directors, where- 
on the directors held a meeting and 
cted The issuance of 
is also authorized by the stockholders 
d approved by them. The corporation 
then ready to blossom out with a full 


officers. stock 


t of eight or ten directors. The pro- 
tter’'s name doesn’t appear anywhere 
e merely has received either the most 
the stock, or a call on it at a few 


nts a share. All he gets above that is 


Ss Own. 


“Nearly Legitimate” Proposi- 


tions 


Some 


there is some equity 
ick of It may be a small 
ictory run by several mechanics imbued 
ith the idea they are destined to be- 
ome industrial leaders. They may have 
patent of some minor merit. The pro- 
wter-swindler gets hold of them, talks 
libly of providing them with capital and 
i, as is very often the he finds 
at they are are working partly on bor- 
owed money, he easily succeeds in inter- 
esting the bankers and other business 
1en who may have advanced the funds. 
‘lans are made for enlarging the plant 
ind creating a big market for the prod- 
ct. A sizeable portion of the capitali- 
ition of the new company is turned over 
ind the plant entered upon the books at 
(stock) cost of possibly fifty times its 
ictual valuation. The promoter, how- 
ever, takes care to see that none of this 
tock is 9ut on the market. He usually 
with some dependable 
sank which of course is not interested 
in the merits of the corporation but 
nerely in the terms of the escrow being 
kept. 1 recall one case where property 
that was worth $500 at a high valuation, 
and in which possibly $5,000 had been 
sunk in profitless experimenting, was 
“sold” to the new company for $400,000 
in stock and, of course, the balance sheet 
prepared by the swindling promoter gave 
this as the asset value of the property. 
The promoter is now ready to go out 
ind sell his stock. He is an itinerant, 
the Arab of finance, a Nomad. He has 
no home. He has a few properties oc- 
cupying about as much space as the 
“props” of a vaudeville performer and 
he starts gaily out to make a tour of the 
provinces without any well-defined route 
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Not infrequently 
these stocks. 


case, 


has it escrowed 





HE promoter of fraudulent or 


nearly fraudulent securities 
has an easy time of it compared 
with the bucketeer. The buck- 


eteer takes a good chance of go- 
ing to jail, but the fake promoter 
keeps strictly within the law. All 
the promoter has to do is to 
avoid use of the mail, be cautious 
in his language, and he may rea- 
sonably expect to sell stock year 
after year, so long as the selling 
is good. 











you may live, Mr 
con-artist of the 


laid out. Wherever 

Reader, this traveling 
stock game has come under your notice 
Many of the smallest hamlets are visited 
by him, although in the last year or two 


he has been seeking the big cities 
Summed up in the experiences of on 
of them: “It is easier to sell bunk stock 
on Tremont. Street, Broadway, Dear 
born Street; Broad Street, Philadelphia; 
Fourth Avenue, Pittsburgh, and Market 
Street, San Francisco, than it is on Main 
Street, Hickville.” 

Arriving at a town, the promoter rents 
a store on the busiest street he can find, 
and sets up an attractive show-window 


Possibly he stretches across thx 
wall a painting 
theatrical artist. 

a few cheap desks and installs his crew 


display. 
made by some 


Then he 


canvas 
scene puts in 


of salesmen. He carries these salesmen 
around the country with him, of course. 
They are not the soft-spoken, educated 
Beau Brummels one finds as “producers” 
They are usually of 
from which labor-union 
ward political heelers are de 
veloped. The promoter has trained them 
to talk—talk—talk, but he does not make 
the mistake of endeavoring to teach them 
English. The patter is much more effec- 
tive in the that naturally 
would associate with these men. And it 
remembered that it is from 
artisans and other working 
country that the victims 
Listen to him: 


in bucket shops. 


agi- 


the class 
tators or 


languag¢ one 
must be 
among the 
people of the 
are plucked 


These Gentlemen Don’t Recommend 
Saving 

“Don't be a boob all your life,” 
salesman to the working 
“Listen to the bankers, your 

and what will you have when you're 
too old to work any longer? A few thou- 
And what will the 


Says 
man. 
money 


this 
save 


sand bucks, maybe. 
banker have? A million. And why? 
Because he got in on something good. 
But he didn’t do it through the banks or 
the stock exchange. That's a private or- 
ganization for fleecing the Let's 
went into Wall Strect and tried 
to make money speculating. After he got 
cleaned out a couple of times he got wise. 
So he laid for something good. He got 
in on an invention, like the talking ma- 
chine, the automobile or the air brake; 
or he got in on a basic industry. But he 
didn't get that through his bank He 
found some little fellow with an idea, 
somebody who was too wise to take his 
proposition to the banks to have it stolen 
from him. They started on a small scale 
and built it up slowly. Pretty soon they 
were so strong that the big fellows heard 


few 


suckers. 


say he 


of it. Some trust bought ’em out. After 
that they were on the inside and the rest 


was easy.” 
Hard Cash for Fake Stocks 


It is easy to say nobody will listen to 
such “bunk.” Millions of Americans 
listen to it every day and pay over hard- 
earned cash for stock with 
nothing else back of it. If they lost noth- 
ing but the cash and the comforts and 
bare necessities that this cash might buy 
for their children, it would be bad enough. 
But they lose something far more pre- 
cious from the point of view of the na- 
tion, and of whole. They 
lose faith in the essential honesty of bus- 


certificates 


business as a 


iness and government. When the pro- 
moter disappears they blame his crimes 
on “Wall Street.” When he is driven 


out of business by a newspaper or by the 
authorities, he tells them “the 
have blocked him. Then he opens a new 
promotion across the street and the same 


interests” 


men buy his stock. 

| have said that the Delaware 
makes it possible for this swindling stock 
to thrive. Of 
system of 


charter 


seller course, | mean, pri 


marily, the char 
tering in effect in Delaware 


is not the only offender—am | 


corporation 
Delaware 
using the 


right word?—among the states, but it is 
undoubtedly the mother of more swin- 
dling corporations than any other state 


\rizona is the Delaware of the West and 


is already beginning to reap handsome 
profits from its charter plan 
Possibly Delaware looks upon this 


skeleton 
closet, for it is a crime in 


branch of its business as a 
in the 


Delaware for 


own 
family 
any one to publish the cor- 
poration laws of the state without spe 
cific authority from the General Assem 
bly. You may even get three months in 
jail besides a fine if you violate the law. 
Of course, no all of the charters ob 
tained in Delaware are for 
conceived in iniguity, for many reputable 
industries operate under Delaware char- 
ters. But the official records of the state 
make possible an estimate of how many 
of the promotions operated are swindles, 
although it requires several years after 
the demise of the corporation before the 
post mortem can be made. 

The Clearing House of the Delaware 
State Program, ‘which operates through 
hive official state departments, published 
some time ago a pamphlet dealing with 
the revenues of the state. The annual 
ranging from $5 to $50 a 
year On capitalizations up to $1,000,000, 
and $25 for each subsequent $1,000,000 
applies to corporations whose investment 
within the state of Delaware is less than 
50 per cent of their total capital invest- 
ment. If a corporation fails to pay this 
tax for two years in succession it auto 
matically loses its charter. The most re- 
cent shown by this pamphlet, 
admit that the mortalities of 1919, for in- 
stance, were equal in number to about 
one-third of the new charters issued that 
year. 


corporations 


franchise tax 


hgures, as 


[This is the first of a serics of articles dk 


scribing the methods of the swindling stock 
fraternity, and pointing out the causes for the 
existence of the evil The neat article will 
ippear in an carly issue.) 
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Costs Lower—Profits Greater 





Though Goods Are Selling at Low Prices Many Corpo- 
rations Are Increasing Their Earnings — The Reasons 


By E. D. KING 





HE report of a return of 
relatively prosperous con- 
ditions in many of the 
industrial corporations, includ- 
ing public utilities and rail- 
roads, is confusing to many of 
us, considering that it was only 
a few months ago when the air 
was thickly blue with pessi- 
mism. Was it not only last 
December when reports were 
circulated that several large 
banks in New York City were 
in difficulties? Was it not in 
the period January - October 
1921 that so many dividends 
were passed? Was this also 
not the period of many com- 
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FACTORS IN IMPROVED EARNING-POWER 


Liquidation of high-priced inventories. 
Reduction of bank loans. 

Lowering of interest rates. 

Lower cost of materials. 

Increased efficiency of labor. 

Greater stability of markets. 


Note: The combination of the above factors in con- 
nection with the larger amount of incoming business 
has contrived to lower the per unit cost. 
of overhead expenses accomplished in this way is re- 
sponsible for the improvement in earning-power. 


Reduction 


ering the fact that fierce com 
petition exists in all lines oi 
industry and that there ar 
large stretches of territory i 
this country which are still ir 
the throes of depression. But 
it is because competition is s 
severe and because business i 
still hard to get in certain sec 
tions of the country that cor 
poration managements have 
compelled the utmost econom) 
of operation and have exerted 
every effort to eliminate every 
source of waste no matter how 
small. 

Just recently the owner of 
a large retail establishment 








mercial casualties? How does 

it come that in the short period 

since last autumn things have changed so 
radically with corporations now reporting 
fair-sized and increasing earnings whereas 
these same corporations were issuing fig- 
ures last year that betokened a most dis- 
mal earnings showing? 

Certainly the answer to this question 
is not to be found in the price situation, 
for while the trend of commodity prices 
has manifested itself in a slightly upward 
direction in the past ten months or so, 
except in specific instances the result has 
not been sufficient to affect gross earnings 
materially. On the contrary, there are 
very many instances of corporations that 
are now making more money than they 
have in a year though their prices are 
much lower. Studebaker is a good ex- 
ample. The Studebaker cars are selling 
at a price about 10% less than a year ago. 
It is therefore extremely interesting to 
note that in the first quarter of this year, 
the company earned $6.48 per share on 
its common stock against $3.23 a share 
in the same period last year. In other 
words, earnings are about twice as high 


for the period though the company’s 
prices are 10% less. It is obvious that 
Studebaker has not profited from the 


price situation. Why, then, is it such a 
prosperous company? The answer‘ is to 
be found in the fact that its operating 
per car is lower due: (a) to lower cost of 
materials and (b) to increased efficiency 
of labor, sales force and management 
and (c) to an increasing volume of busi- 
ness. Studebaker has not cut wages, in 
fact is still maintaining the highest wages 
ever paid, but workmen are producing 
more efficiently resulting in a material 
lessening of cost per car. The results 
are the same as if wages had been cut, 
probably better on account of the added 
loyalty of the work arising out of the fair 
policy of the management. 

Increased earnings of Studebaker, 
therefore, are due to great economy of 
management plus a high volume of sales. 
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It is an established fact that corpora- 
tions can make satisfactory profits on a 
low-price basis provided the volume of 
business is high. One of the reasons, 
therefore, for increased industrial prof- 
its in the past few months is the fact 
that the managements have learned a 
thing or two from post-war experiences 
by way of economical operation and the 
fact that the volume of business is grow- 
ing. The profit per unit may not be so 
great now as in the boom period, but the 
present showing is relatively satisfactory 
on account of the lower cost of produc- 
tion and the increased sales volume. 


Another Example 


Another illustration of what heightened 
efficiency of operation has done is Allied 
Chemical & Dye Corporation. This com- 
pany in the first three months of the cur- 
rent year turned in net profits of about 
$3.00 a share or more than the amount 
earned in the entire year of 1921. Allis- 
Chalmers has also done well. In the first 
three months of 1922 it earned $1.69 per 
share against 37 cents per share in the 
three months ended December 31, 1921. 
The United States Steel Corporation is 
understood to be now earning at the rate 
to nearly cover its common dividend 
though in the first quarter of the year 
it earned only a part of its preferred divi- 
dend while in the last quater of 1921 re- 
sults were even poorer. 

There are many other examples of in- 
creased earnings among industrial cor- 
porations. That the railroads and public 
utilities have also shared in the general 
uplift in earnings is beyond question. 
Several of the carriers have indeed re- 
stored dividends and quite a number of 
public-utility corporations have either in- 
creased or restored share disbursements. 

It is a remarkable thing too that there 
should be so many instances of tangible 
improvement as represented by per-share 
earnings of leading corporations consid- 


which had been exceptionally 
prosperous during the entire 
period of depression told me with great 
satisfaction of how he had effected a sav- 
ing in one department amounting to 
about $200, an infinitesimal amount rela 
tively, considering that the net profits of 
this store aggregate over $75,000 annual- 
ly. Yet it is a good illustration of the 
tendency among business men. When 
prosperous merchants are bent on cutting 
expenses it is not difficult to see why cor- 
porations which have been hard-driven 
during the recent business panic do not 
fail to take every step toward reducing 
their overhead. In this feature is found 
the success of many American corpora- 
tions today. For the first time since 
the war started in 1914 they have been 
able to get a good hand on their operat- 
ing expenses and this in turn has con- 
tributed greatly to the improvement in 
their earnings. 


Other Factors 


One of the greatest aids to business to- 
day is that with the gradual liquidation 
of so-called “frozen” credits has come a 
perceptible decline in interest rates. Cor- 
porations are able to secure credit today 
on a 4%4-414% basis as represented by 
current commercial paper rates whereas 
a year ago they were paying over 7% 
for the same accommodation, To a cor- 
poration that has to borrow millions in 
the aggregate, this reduction in interest 
rates is an extremely important aid. 
For example, the American Can company 
normally borrows many millions a year 
in order to cover its seasonal require- 
ments in tin-plate. It is able to borrow 
at a rate today probably at least 20% be- 
low that of last year. The difference in 
the two interest rates means that much 
more net earnings for the company and 
consequently that much more per share 
for the common shareholders. American 
Can will turn out a very good report 
this year and one of the principal reasons 
for this showing, aside from the improve- 


THE MAGAZINE OF WALL STREET 


























ment in its volume of business, will be 
the fact that it was able to borrow at a 
lower interest rate than last year. 

The financial condition of many com- 
panies is vastly improved over that ob- 
taining last year. For example, take the 
iatter of inventories. As everyone 

1ows, most of the troubles of indus- 
rial companies last year and the year be- 
ore were due to the fact that they were 
aded up with high-priced inventories. 

n this respect, the situation today is very 
much changed. Inventories generally 
ave either been marked down and losses 
lready taken, or they have actually been 
isposed of permitting the purchase of 
oods at the current low figures. The 
ubber companies, for example, have al- 
10st uniformly been successful in work- 
ng off their high-priced rubber and are 
ow in a position to buy rubber at 15 
ents a pound against a price of over 
() cents a pound at the beginning of 1919. 
lt is such items which have aided in the 
greatly improved earnings of the tire and 
rubber manufacturing concerns. 


Bank Loans Liquidated 
The “frozen” credit situation was a 
topic of conversation a year ago but one 
hears little about it these days. The rea- 
son is that the total outstanding amount 
of such credits has shrunk appreciably. 
here are few companies which, through 
the liquidation of their inventories, have 
not been in a position to at least effect 
some sort of a downward revision in their 
bank loans. In a number of cases, bank 
loans have been entirely wiped out. This 
means that interest rates on such loans 
are no longer necessary, increasing the 
per-share earnings of these companies. 

Furthermore, in glancing over the lal- 
ance sheets of companies, one is struck 
with the fact that there are many in- 
stances of reductions in accounts payable. 
In other words, industrial corporations 
have paid or are rapidly paying off their 
debts to other companies from which they 
buy. 

The net result of all these factors, of 
course, has been to greatly improve the 
financial position of many industrial com 
panies, wiping out to a large extent their 
floating indebtedness and increasing their 
liquid resources. This in turn has per- 
mitted such companies to take advantage 
of the relatively low cost of materials. 
Thus when the advance in business com- 
menced last winter industrial companies 
were in a position to sell at a low price 
and still make money. This is about the 
situation today. Many important com- 
panies are in an easy position with re- 
gard to finances. All their requirements 
have been or can be financed without dif- 
ficulty. All they need is a steady flow of 
business and they are getting it. 

The volume of incoming business is 
steadily increasing. Thus the steel indus- 
try is on about a 75% basis against 50% 
several months ago. The automobile in- 
dustry is working at nearly top speed. 
The same is true of the tire industry. 
There is evidently not enough gasoline to 
go around. 

Railroads have reduced operating ex- 
penses to a point where a number of them 
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are in a position to make handsome re- 
turns. Most of the big public utilities 
are in a sound earnings position, 

It must not be thought that 
business has improved during the past 
few months that corporate heads are go- 


because 


ing to take chances and loosen up on 
their tight hold on expenditures. Noth- 
ing of the sort is likely to happen. This 


year will be a year of profits varying 
from fair to good but they will go most- 
ly to the big well-established com- 
panies. Despite the upward trend in 
business, this is no time to take chances 
managements are going to 
discriminating as investors 


Corporation 
be just as 
should be. 

Even to an experienced 
sharp reversal in earnings of many of 
our industrial leaders is a surprise. While 
the improvement had been expected, it 
was certainly not expected to the extent 
to which it has developed and the many 
excellent 


analyst the 


concrete results of business 
management as represented by recent cor- 
poration statements are gratifying illus- 
trations of the inherent 
American business and the efficiency for 
which American business is noted. 

From the investors’ view-point 
is much to consider in the recent earnings 
statements of our leading corporations 
In the light of these reports, the reason 
for the great rise in securities becomes 
apparent. Investors can see from the re- 
cent reports of their companies that there 
has been a change for the better. Some 
of these reports show good earnings, oth- 
ers show no earnings at all but reflect 
improvement in other ways. Thus some 
companies which ran up large deficits last 
year are now showing a distinct tendency 
to cut those deficits down. Some com- 
panies have actually turned deficits into 
earnings. Pretty generally in industry 
investors will find that in some way or 
other their companies are in a better po- 
sition than a year ago. Should investors 
hold stocks that have advanced material- 
ly, they will find the reasons for the ad 
vance in current earnings statements and 
statements that will cover the present and 
early future period. 

It will be an education to investors to 
carefully examine the earnings statements 
of their companies and their balance 
sheets. They will note drastic attempts 
toward improvement and in many in- 
stances these attempts have worked out 
profitably. Management is the thing that 
counts these days. The first thing an in- 
vestor should ask himself is: “Is the 
management of my company efficient? 
\re they succeeding in cutting down ex- 
penses?” If the answer is favorable, the 
investor should be reassured, for the up- 
ward swing in business will take care of 
the rest. If the reverse is the case, how- 
ever, and earnings statements 
improvement, that should be 
a danger signal, for if companies are not 
able to make money today with business 
conditions improving, it is either because 
their managements are inefficient or be- 
cause the results of the deflationary pe- 
riod have been so drastic as to seriously 
and perhaps permanently affect the earn- 
ing power of these companies, 
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THE “GRAND CANYON” 


OF WALL STREET 


Why German Securities are 


Speculative 


The Fluctuation of the Mark and the Unsound Fi- 
nancial Policy of Corporations Principal Factors in 
the Uncertain Position of Many German Securities 


By M. NADLER 


Division of Analysis and Research—Federal Reserve Board 


the flotation of a number of issues 

of German securities here. These 
new stocks and bonds differ from those 
previously bought by American investors 
and traders in that they are floated in 
blocks by American banking houses, 
whereas formerly they were imported 
from foreign security markets. Should 
these securities be successfully distributed 
an opening will be made for further issues 
to. create dollar credits for German indus- 
trial and public utility corporations and 
municipalities all of whom are in dire 
need of new funds. 

Speculation in highly fluctuating ex- 
changes and in securities of corporations 
in distress have always had a great lure, 
but probably the currency and securities 
of no other country have attracted such 
tremendous speculative buying as Ger- 
many’s. Since the armistice speculation 
has been conducted mainly in marks, but 
with the collapse of the mark about the 
middle of last year many American hold- 
ers of German currency were advised to 
exchange their mark holdings for securi- 
ties. It was then pointed out that the 
prices of stocks move in an opposite di- 


Tie last few weeks have witnessed 


rection from that of the mark. Loss could 
thus be avoided, since the fall in the value 
of the mark is offset by an increase in 
the market price of the security. This 
argument induced many Americans to ex- 
change their marks for securities and the 
latter have now become the object of ex- 
tensive speculation. 

At first glance the argument presented 
above seems to be correct, as in fact the 
fall of the mark was usually followed by 
a rise in security prices. A careful an- 
alysis of the German security market, 
over a long period, however, shows that 
there are other factors than the quota- 
tions of the mark abroad which deter- 
mine the value of the German securities. 


The Relation of the Mark to Security 
Prices 


The dominating factor of the present 
German economic situation is the mark 
or, as the Germans state it themselves, 
the cost in marks of the dollar. It is suf- 
ficient for a German banker or business 
man to take one glance at the exchange 
column of an evening paper to make his 
dispositions for the following day. It is 
no surprise, therefore, that the security 
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TABLE I 
GERMAN SECURITIES 
QUOTATION OF 4 STOCKS AND OF THE DOLLAR DURING 1921 


TABLE II 
GERMAN SECURITY MARKET AND THE DOLLAR 
INDEX OF 3 CLASSES OF SECURITIES AND OF THE DOLLAR 
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1921 1921 1922 
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market, the nerve center of the country’s 
business life, should be guided by the 
same factor. The daily quaotation of the 
mark has acquired this dominant in- 
fluence over the security market only 
since July, 1921, however, when the mark 
dropped from 1.54c. to 0.4c. at the end 
of the year. Although the mark had al- 
ready gone through a period of drastic 
depreciation, its effect on the stock ex- 
change has then been only secondary. 
The relation of the mark, as expressed 
in dollars, to security prices can best be 
gauged from the accompanying two tables. 
The table entitled “German Securities” 
compares the price movement of four 
different stocks with the quotation of the 
dollar during May, June, July, Novem 
ber and December 1921. Table two, com- 
piled by the Frankfurter Zeitung, com- 
pares the index of three classes of securi- 
ties with the index of the dollar, taking 
January 1921 as a basis. Both show that 
the movement of the dollar and securtity 
prices is parallel. The second table, 
however, which covers a much broader 
field than the first, shows clearly that 
in the long run the mark depreciates 
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TABLE III 
QUOTATION AND DIVIDENDS OF FIVE GERMAN 
STOCKS 1914-1922 


Dampf.-Ges. 


Daimler 
Motoren 
Div. Rate 


16 333 
28 20s 
35 630 
30 

6 

5 

5 


Bismarck- 
Liitte 
Div. Rate 
130 


A. E. G. 

Div. Rate 
219.75 

220 


472.75 232.10 


173 168.25 
245 
332 
620 


262.5 
294.75 
549.75 








more rapidly than the price of securi- 
ties increases. 

The increase in the price of securities, 
measured over a longer period of time, 
does not approach the excessive deprecia- 
tion of the mark. This fact is proven by 
the accompanying table (from the Frank- 
furter Zeitung). It compares the index 
of the dollar, expressed in marks, with 
the index of twenty-five securities, taking 
1919 as a basis. The further back one 
shifts the base year, the greater is the dif- 
ference between the valuation of the mark 
and of securities. 

The graph shows that, although the 
movement of both indexes is in a parallel 
direction, there is a broadening gap be- 
tween them. The lagging of the relative 
price of securities behind that of marks 
and the tremendous drop in the value 
of the latter stimulated an orgy of specu- 
lation in securities that is unprecedented 
in the history of German stock exchanges. 
fortunes on paper were made and lost 
within an hour. In many instances, the 
various stock exchanges were closed for 
several days or the time of their opera- 


tion closely restricted. 


Dividend Yields Have No Influence 
on German Security Prices 

If, as seen from the foregoing graph, 
the market price of German securities did 
not rise to the same degree as the cur- 
rency in which they were to be paid for 
depreciated, the question as to what other 
elements affected their prices arises. In 
normal times the price of a security is 
said to depend mainly upon its dividend 
or interest rate, the equity behind the 
shares, the stability of the issuing body 
and finally upon the financial policy of 
the corporation. 

The dividend yield of most German se- 
curities, although it rose to a compara- 
tively high level, does not correspond in 
any degree tu the increase in the price 
of the securities, and cannot therefore 
be used as a basis for explaining the rapid 
increase in the price of stocks. 

The table above compares the dividends 
of some of the most important corpora- 
tions with their market quotation for sev- 
eral years. It shows that since 1919 the 
dividend did not catch up with the in- 
crease in the security prices. The latter, 
therefore, could be influenced only to a 
very limited extent. by the dividends de- 
clared by the corporation, 

Unsound Financial Policy of German 
Corporations 

German corporations which during the 

war were narrowly restricted from float- 
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ing new securities in order not to com- 
pete with the various war loans of the 
government, flooded the German capital 
market after the armistice with large new 
issues. They were put on the market 
without considering the assets represented 
by the capital stock. It was thus watered 
and shares therefore could not 
in value to the same extent as other goods 
and commodities. The practice of water- 
ing the capital stock became common with 
many German corporations and quickened 
the demoralization of the security market. 

The new issues were used for specula- 
tion and profit-taking although 
commanding a much higher value on the 
open market, the new were sold 
at par to the old stckholders. Stock as 
given at frequent 
dividends 
pre ferred 


increase 


since, 
shares 


intervals, 
many regular stock were de- 
clared and _ frequently stock 
vested with voting power was distributed. 
The financial policy of the large German 
corporations during this period can be 
from the figures in table I\ 
ering two important German 
That the capital market 
guided by the last-named factor is shown 
in the following table which analyzes the 
total capital issues for the year 1921 


bonus was 


seen covV- 
industries. 


was mainly 


New Capital Issued by German Corpo- 
rations During 1921 

(Millions of Marks) 

Ne WwW ** ** es 

Increase of capital..... ' ee 19,229.16 

Fixed interest bearing issues. . 6,099.82 


corporations 


Total 31,855.50 

Out of'a total of 31,855 millions marks 
of during this 
only 6099 were bonds. The absence of 
government and municipal 
characteristic of the entire 
should not be implied from this fact, how- 
ever, that the “Reich” or the municipali- 
chasing power and from which no spec 
ties did not need funds. The fact 
is that the capital market was unwilling 
to absorb securities yielding a fixed rate 


securities issued period 


financing is 
period. It 


new 


of interest that represented a falling pur- 


chasing and from which no spec 


ulative profits was to be expected 


powell 


German Prices Lower Than World 
Prices 

api- 

which 

the 

security 


In addition to the watering of the 
tal stock of corporations, 
explains to some extent the gap in 
movement of the mark and of 
prices, the discrepancy between the 
nal and external purchasing power of the 
mark must be considered. The precipitous 
depreciation of the mark is 
to the flood of paper notes 
1913, the total amount of marks outstand 
ing was 2,237,000,000. On the same date in 
1921 this figure stood at 67,976,000,000 and 
in 1922 at 113,140,000,000. Thus the last 
vear alone witnessed an increz 5 
164,000,000 marks 

The new notes do not affect to the 
extent the price of German commodities 
they do the quotation 
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Name of corporation: 
Berliner Anhaltische Maschinenbau A.-G. 
Ludwiz Léwe A.-G., Berlin 


Automobile Corporations: 
Allerwerke 
Benz & Co...... 
Daimler Motoren 
‘Increased to 40 million. 
* Increased to 72 million. 





TABLE IV 
INCREASE OF CAPITAL OF GERMAN CORPORATIONS 


Thr; Fléther Maschinenbau A.-G., Gassen 1, L. 


2 Increased 
* Increased to 200 million. 


1913 1919 1921 Pref'd stock 


Millions of marks issued 1920-21 
12 18' 10 
10 15° 
4 8.6 3 


13 18 36° 
22 33 68 2 
8 32 100 4 
to 12 million. 


to 30 million. * Increased 
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Business Approaching Normal 


Basic Industries Active—Credit Cheap and Abun- 
dant—Buying Demand Heavy—Foreign Trade and 
Exchange More Stable — Outlook Encouraging 


business 
indicated by the 

results of study of the situation 
during the month of May. The indica- 
tions which were evident at the close of 
April have become more positive and it 
is now clear that the principal lines of 
industry are progressing rapidly toward 
a condition of full employment with the 
demand for commodities and_ service 
which accompanies such a_ condition. 
This is true not only in the basic indus- 
tries such as steel and iron, the non- 
ferrous metals, and the building ma- 
terial trades, but is also growing more 
and more manifest in the derived indus- 
tries which produce highly-manufactured 
products. It continues to be true that 
foreign trade is in an unsettled condi- 
tion, with fluctuating balances, but the 
developments of the month point to an 
increasing degree of stability and cer- 
tainty in the exchanges with correspond- 
ingly greater assurance of the future of 
foreign trade itself. All this makes a 
hopeful situation for business surpassing 
in promise anything that has made its 
appearance in recent months. The only 
qualification of the prospect seems to be 
found in the possibility of renewed in- 
flation or excessive trading on credit in 
some lines. 


decided gains in 


now 


ERY 


growth are 


Production of Basic Industries 
Of striking interest in any review of 
the business situation at the present mo- 
ment is the continued growth of pro- 
duction in basic industries. The iron and 
steel trade stands out conspicuously in 
this connection. During the past month 
there has been further growth in the un- 
filled orders of the United States Steel 
Corporation and in the ingot pro- 
duction at many of the independent 
plants. Estimates of the percentage of 
capacity employed in the industry now 
vary from 70 to 80 per cent of total pos- 
sible output. When it is remembered that 
an 80 per-cent operation is practically 
equivalent to full or 100 per-cent opera- 
is clear that 
if not quite, 
rate set in 


steel 


tion on a pre-war basis, it 
the country is today nearly, 
back to full activity at the 
1913. 

The continuous demand of the automo- 
bile industry, the oil industry, and the 
railroad-supply business for steel and 
iron, and the fact that in all of these 
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continues to advance, 
the best promise of 
and prosperity the 
This situation is reflecte< 


lines production 
offers 
tivity 
months. 
graph showing unfilled orders as 
that relating to pig-iron production; 
as already indicated, these two 
of data by no means cover the whole 
situation, corresponding facts for other 
allied branches of the steel and iron in 
dustry being quite as persuasive. The re- 
opening of the copper mines, the advance 
in the price of copper metal to 14 cents 
a pound, the strength of demand for all 
classes of building material, and the ac- 
tivity of plants turning out such material, 
have established a condition of 
production which at the present moment 
is decidedly satisfactory. Even in the 
leather industry very decided signs of im- 
provement are being manifested, while a 
like situation exists in connection with 
certain branches of the chemical and tex- 
tile industries, as well as others. 


possible ac- 


during coming 
1 in the 
well as 
but, 
classes 


basic 


Gains in Prices 


One 
erated very 
ess of recovery 
of prices, although now with a slight up- 
ward trend. In the accompafying chart, 
which reproduces Bradstreet’s index, this 
high degree of stability existing during 
recent months is depicted. The index of 
prices of the Federal Board 
shows an advance of two to three points 
for the month, while other indexes show 
a similar, and in some cases, slightly 
more pronounced gain. The price 
is now sever ral points ahead of its level 
at this time last year so that in effect 
it has within the space of twelve months 
touched bottom and moved back again 
to a point about 150 per cent of the 1913 
level, prices being apparently for the 
time stabilized at a point one-half higher 
than the pre-war figure. There is noth- 
ing in this level of prices that necessarily 
makes it permanent, but on the contrary, 
it may as in former years readily yield 
to changing conditions like those that are 
now altering the general structure of 
banking and business the world over. 

A comparison of price indexes for the 
past few months, however, shows that the 
American business community has at 
least enjoyed relative stability for a good 
while in wholesale prices and it is in no 


factor which has undoubtedly 
strongly to further the 
is the continued stability 


op- 


proc- 


Reserve 


level 


THE 


to this fact that the plac- 
their present 
While for 
the same 
such coun- 
from extreme 
Austria, ex- 
freedom 


small measure 
orders in 
attributed. 

not shown 


except in 


forward 
may be 
have 


ing of 
volume 
eign 
stability, 
tries as 
inflation, 
hibited a 
from fluctuation 
share in tending 

rates between the 
countries. All this 


prices 
they have, 
still suffering 

Germany and 


are 
like 
decided increase of 
and this has done its 
to stabilize the exchange 
United States and other 
makes on important 
element in the general business situation 
since it increases very greatly the degree 
of business confidence and consequently 
the capacity to count upon the future. 


Ease in Money and Credit 


Coupled with the stability of prices has 
the unusual in money and 
credit. Although business has been stead 
ily expanding the resort to the banks has 
been of a very limited description. There 
has been a slow increase in the amount 
of loan applications at commercial banks, 
but demand for accom 
modation has been felt at the Reserve 
Banks. The latter institutions have on 
the whole tended to decline quite sharply 
in the volume of the bills discounted and 
have at times fallen well toward $500, 
000,000 as their total portfolio of bills 
This is a remarkable shrinkage from the 
year ago, constituting as it 
out one-third of the hold- 
time. City banks have paid 

Federal Reserve 
high degree, while coun- 
try have been able to liquidate a 
good deal of their assets which have been 
tied up in long loans. It is 
true that a very considerable “lag” ex- 
ists between the revival and the increase 
of demand mmodation, just as 
the falling off in prices and business is 
followed only after a time by decline in 
accommodation at banks. 

The remarkable feature of the present 
situation is the great increase in the 
strength of the banks all over the coun- 
try due to the accumulation of gold. All 
this flected in very low rates 
for call and time money, the former hold- 
ing to a 314% figure for considerable pe- 
riods, while time money has been regular- 
ly quoted at 4 and 44% and good com- 
mercial paper at 4% per cent. These 

(Continued on page 225) 
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THE TREND OF MONEY , PRICES AND FRODVCTION 
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More Gains Shown in Industry 


Rap'd Improvement Shown—Gradual Restora- 
tion of Public Confidence—Price Level Higher 





BUILDING AND CON- 
STRUCTION 








The Outlook for Costs 


MPROVED business conditions, to- 
] gether with the Spring rush of build- 

ing, have resulted in an increase in the 
price of many building materials during 
the past two and prospective 
builders are extremely anxious to ascer- 
tain whether they would be warranted in 
entering building operation at this time or 
wait until costs of construction are lower. 
In order to present the fullest available 
information on this highly important sub- 
ject, we are herewith publishing the re- 
marks of Mr. Hunley Abbott, Vice-Presi- 
dent of the Solomon-Abbott Co., Industrial 
Engineers, a recognized authority on the 
subject, together with the valuable graph 
on this page which was furnished to ws 
through the courtesy of the Fuller Con- 
struction Company. Mr. Abbott's re- 
marks follow: 


months, 


“The diagram of the George A. Fuller 
Company, shown on this page, indicates 
present hotel and office-building construc- 
tion cost at about 70 per cent above pre- 
war levels. This represents conditions in 
New York City. Industrial building costs 
throughout the East, in general, are lower 
than this—probably not more than 50 per 
cent above pre-war prices. In fact, such 
items as steel sash, structural steel and 
reinforcing stecl came down almost to 
pre-war levels, but have recently shown 
a decided upward tendency. 


“From a study of our records and 
charts, it is comparatively easy to predict 
the trend of prices for several months in 
the future, but much more difficult to 
predict beyond that point. Our best judg- 
ment, however, is that the building costs 
as of March of this year are as low as 
we will sce them for a year or two to 
come. Construction labor shows little in- 
clination to reduce its wage demands, In 
fact, brick layers in many localities are 
being paid above the union-wage scale, 
and we have been told that there is a 
standing offer of five dollars to anyone 
who will bring a brick layer to a con- 
struction job. 

“The owner who waits until late Sum- 
mer or Fall before beginning his build- 
ing construction will pay five to ten per 
per cent more for it than the ‘early bird’ 
who started his work the first part of this 
While we believe that for the next 
two the tendency of building- 
construction prices will be slightly up- 
ward, we do not believe that there will 
be any sharp or radical increases, and 
of course there will be minor fluctuations 
up and down, influenced by such things 
as the recent reduction in freight rates 
and other general business conditions. 

“It is a maxim in Wall Street that 
people begin to buy stocks when they 
are on the upward climb, and this seems 
to be equally true with building construc- 
tion. We very marked in- 
crease in the volume of industrial build- 
ing, as well as other building construc- 
tion, and believe that this increase will 
continue unless some unexpected change 
takes place in the present increasingly fa- 
vorable conditions.” 
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Heavy Volume of Orders 


Operations at the steel! mills show a 
tendency to increase but uncertainty in 
acts as a check upon 
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TO JUNE 1 
displaying less anxiety for immediate de- 
their more urgent needs 
have now been covered; nevertheless 
orders continue to flow into the mills in 
heavy volume, indicating the substantial 
fact, it 
will, 


liveries since 


nature of current business. In 
now seems likely that operations 
of necessity, be continued at the pres- 
ent rate trhough the third quarter with 
such increases as fuel supplies may 
permit. 

Delayed deliveries in many lines, such 
as steel bars and structural shapes, are 
forcing buyers of steel products to seek 
contracts covering future needs, especially 
for the third quarter. Producers on the 
other hand are reluctant to accept such 
orders because of the uncertainty of fu- 
ture production costs. In some instances, 
third quarter business has been accepted 
without prices being named. 

Higher prices for later months would 
seem to be in prospect in view of the per- 
sistent strong demand for steel products 
and rising costs of production, although 
the immediate outlook appears to be for 
stabilization around current levels. Raw 
materials, such as pig iron, have advanced 
and are likely to move higher, coal and 
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coke prices have risen sharply and several! 
companies have recently increased wages. 
It is quite possible that the early ending 

f the coal strike might result in some 
asing off in fuel costs, but the wage ad- 
ances already put into effect indicate the 
robability of a generally higher scale in 
ie near future. 

Expectation that there would be a re- 
juction in freight rates resulted in some 
temporary recession of business, but now 
that the cut has become an actual fact, 
emand for iron and steel products 
should be stimulated, while lower trans- 
portation charges will, in a fair measure, 
ffset rising expenses in other directions. 

Pig iron maintains a very firm tone 
vith demand somewhat less active. <A 
avorable feature of the iron situation is 
the tendency toward increased production 
f coke in the Connellsville district. 
Stocks of iron in the hands of producers 
ire small, due to the fact that manufac- 
urers, after their recent unfortunate ex- 
periences with heavy inventories, have 
een content to carry light supplies of 
material. 

Lately small lots of foreign pig iron 
have been coming into the domestic mar- 
ket. The greater part of this appears to 
be English iron. Foreign competition is 
not viewed seriously, inasmuch as Ameri 
can costs of production, compared with 
foreign costs plus ocean freights, compare 
favorably. Furthermore, the 10% reduc- 
tion in freight rates will enable domestic 
producers to practically drive out foreign 
competition at the Atlantic seaboard. 
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Prices Higher 


Improvement in the copper industry in 
the past few weeks has been decidedly 
rapid. Expanding operations in steel, 
building, automotive and other trades 
have produced an increased demand for 
the red metal which combined with the 
strong statistical position to bring about 
an advance in quotations to the highest 
point in two vears. Copper at current 
prices, around i4 cents, is not very far 
from the thirteen-year pre-war average 
of 14.81 cents. Present-day costs of min- 
ing, transportation and so on are, how- 
ever considerably higher than in the 
pre-war period which would justify an 
advanced price level. 

The current rise has been sufficiently 
sharp to permit some recession, although 
it is doubtful whether any setback will 
occur at this stage. It is more likely that 
quotations will be established around the 
prevailing price for a time with the prob- 
ability of a further upswing later on. 

Stocks of copper at present are 
estimated at approximately 635,000,000 
pounds, or 158,000,000 pounds less than 
the supply on hand as of January 1. 
\t the beginning of 1920 the supply of 
copper was about 1,124,000,000 pounds. 
Consumption in the first quarter was run 
ning at the rate of nearly 25,000,000 
pounds a month in excess of production. 
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COMMODITIES | 


(See Footnote for Grades Used and Unit 
of Measure) 


| 
~ —1922— 
High Low Last* | 
Steel (1).......$35.00 $28.00 $35.00 
Pig Iron (2).... 25.00 17.75 25.00 
Copper (8)..... 0.14 
3.25 3.25 
4.20 


Petroleum (4).. 
Coal (5) ; 
Cotton (6). 
Wheat (7). 
Corn (8) 
Hogs (9).... 
Steers (10) 
Coffee (11).. 
Rubber (12) 
Wool (13)... 
Tobacco (14).. 
Sugar (15)... 
Sugar (16) 
Paper (17) 


1.75 
0.17 
1.11 
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(1) Open Hearth billets, $ per ton; (2) 
Basic Valicy, $ per ton; (3) Electrolytic, 
c. per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pool No.11, $ per ton; (6) Spot, 
New York, c. per pound; (7) No. 2 Red, 
Chicago, $ per bushel; (8) No. 3 Yellow, 
Chicago, $ per bushel; (9) Sight, Chicago, 
$ per bushel; (10) Top, Heavies, Chicago, 
c. per Ib.; (11) Rio, No. 7, Spot, c. per 
Ib.; (12) First Latex crepe, c. per Ib.; 
(13) Ohio, Delaine, unwashed, c. per Ib.; 
(14) Medium Burleigh, Kentucky, — per 
Ib.; (15) Raw Cubas 96° Full Duty, c. per 
Ib.; (16) Refined, c. per Ib.; (17) News- 
print per carload roll, c. per Ib. 


THE TREND 


STEEL—Improvement due to underly- 
ing strength. Deliveries falling be- 
hind. Continued heavy volume of 
orders. Rising costs offset: by in- 
creased operations and reduced 
freight rates. 

METALS—Lead, copper and 
vancing under active demand. Sup- 
plies being rapidly depleted. Still 
higher prices likely to be seen. Tin 
recovering slowly. 

OIL—Strong demand for gasoline. 
Other refined products show greater 
activity. Price advances in gasoline 
and bunker oil appear probable. 

TEXTILES—Finished goods moving 
higher due to increase in raw ma- 
terial costs. Production generally 
curtailed. Buyers holding back but 
latent demand piling up. 

MOTORS—Production records  shat- 
tered. Popular priced lines in great- 
est demand, with deliveries falling 
back. Industry working at capacity. 
Body makers experience difficulty in 
meeting demands. 

MACHINERY—Machine tool and shop 
equipment orders still for single 
units. Second-hand equipment hurts 
market. Building activity aids 
makers of electrical goods. 

SUGAR—Refined and 
firm at slightly higher level. 
sumption expands somewhat. 

SUMMARY—Business records further 
progress as greater strength is noted 
in fundamental conditions. Some 
lines are now running at capacity 
with others expanding gradually. 
Demand in many instances exceeds 
production and prices are _ risine. 
Hesitation in some directions likely 
to give way to activity, as factors 
now at work clear the path for re- 
covery. Improvement assuming | 

| aspect of permanency. t 





zinc ad- 





raw quotations 
Con- 





tivity has been reflected in the more active 
demand for lead and zinc. The former 
has enjoyed a steady advance in quota- 
tions in the last few weeks, and all indi- 
cations point to still higher prices eventn- 
ally Sellers are pursuing a policy ol 
caution in filling the wants of purchasers 
in order to maintain a strong market 
which adds strength to prices. Automo- 
bile and paint makers are especially active 
in the market for lead, although demand 
is well diversified. 

Zinc has halted temporarily but, as in 
the case of lead, higher levels may ulti- 
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Furthermore, the Copper Export Associa 
tion has disposed of half of its tonnage 
of metal. It will thus be that the 
copper industry rests on a firm founda 
tion for further recovery. A large po- 
tential demand for foreign consumption 
still exists and domestic buyers will in 


seen 


all probability become more active, so that 
volume of shovld 
increased production at 


an expanding sales 
easily care for 
the mines. 

As with copper, greater industrial ac- 
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Demand is strong 
wecks’ 
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Pro 


production in 


expected 
and stocks are now down to a six 
supply, the lowest in three 
ducers continue to hold 
check and output is unfavorably affected 
by the coal strike. With supplies at their 
present low level it is apparent that pro- 
Exports 


years 


duction must soon be increased 
of zine are growing in volume 
most 

group. 


remains the 
metal 


Tin unpromising 
member of the Consump- 
tion is increasing and stocks show some 


shrinkage, but recovery is apt to be slow 
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Strike Continues 


surprising thing about the 
that so little is 
strike in ordinary 
fact, it 
the general public 
about the 
trouble to be 

Efforts 
have so far 
by their almost total absence The Gov 
ernment, through Hoover, ha 
made no attempt to interfere in the strike 
holding conferences with the op 


The most 
coal situation is heard 
ibout the 


channels. In 


coal news 


would seem as if 
were scarcely con 


cerned matter, expecting the 


settled as a matter 
looking toward ad 


been 


whole 
ot course 
justment conspicuous 


Secretary 


beyond 
erators for the purpose of restricting un 
reasonabl price inc reases 
Production of soft coal has 
about 4,500,000 tons per week for several 
great from this 
seems to be in while the 
Output of anthracite is 
Consumption on the other 
around 8,000,000 
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weeks and no variation 
rate 
strike continues. 
practically nil. 


running 
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Investing $10,000 to Yield 6'2% 


Despite Large Advances in the Bond Market, Many Opportunities 
Remain to Secure Reasonably Safe Issues to Yield 6% and Over 


it would have been a 
for an investor with 

$10,000 to have purchased high- 
grade securities that would have given 
him an average income of 64%4%. At that 
time new issues were being brought out 
on 7% and 8% basis, all foreign govern- 
ment loans in particular being 8% issues. 
The market was dull and uninteresting, 
except in respect to new financing by 
foreign governments, and the large buy- 
listed had not com- 


YEAR ago 


simple matter 


ing of old issues 
menced, 

During the past eight or nine months 
the bond market has been steadily ad- 
vancing. Trading on the New York 
Stock Exchange has been exceptionally 
active in that period and the volume of 
transactions has in most weeks broken 
all previous records. During this period, 
also, the amount of new financing that 
has been absorbed by the investing pub- 
lic has exceeded the amount brought out 
in any similar period. Since the first of 
this year new financing has amounted to 
over $2,000,000,000. Up until the last few 
weeks practically all of the issues brought 
out were disposed of within a few days 
or weeks at the most. Recently the mar- 
ket has had some difficulty in absorbing 
the exceptionally large issues brought out 
during the first part of May, but it has 
been understood that that condition was 
temporary. It has had the effect, how- 
ever, of holding up the offering of quite 
a number of new issues that had been 
planned to be offered during May. 


Discrimination Necessary 


At the present time the highest-grade 
rails are selling on a 44% to 5% basis. 
The great majority of bonds on the New 


By THOMAS B. PRATT 


York Stock Exchange are selling between 
5% and 6%. It is possible, however, by 
careful selection to obtain an average of 
644%. In order to do this, however, the 
investor must use the greatest discrimi- 
nation and should watch the market 
action of the securities he buys for 
sometime to come. Naturally a bond 
selling on a 6%% basis is not as high- 
grade as a bond selling at 2% lower. 
There are many factors that enter into 
market values. Among these are ma- 
turity, security, supply and class. The 
latter factor is one that has a great deal 
more influence than is generally supposed. 
When activity starts in a particular class 
of bond it generally runs through the en- 
tire list of bonds in that class, and after 
a short time such bonds appear to be 
somewhat out of line with the rest of the 
market. 

In any upward movement there are al- 
ways a large number of issues that fail 
to respond as rapidly as the general list. 
It is in such issues that the discriminating 
investor may find excellent bargains and 
obtain yields that are somewhat higher 
than he would obtain were he to purchase 
issues that are extremely active at the 
particular moment. 

In the tables accompanying this article 
are shown two lists of bonds indicating 
what may be done by a business man 
who has $10,000 to invest and who wants 
a straight income of over 6% and a yield 
to maturity of over 6%%. There are 
also shown a few other bonds that may 
be substituted for those in the 
lists. 

It is not possible in preparing a list of 
this character to meet the needs of every- 
one who might be interested in it. It is 


any of 








Danish Municipal S. K. 8s, 1946 
International Paper 5s, 1947 
International Mercantile Marine 6s, 1941 
Goodyear Tire 8s, 1941 

Laclede Gas Light Ref. Mtg. 5s, 1934... 
Fisk Rubber 8s, 1941 

Philadelphia Co. 6s, 1944 

Long Island Debenture 5s, 1934 

Iowa Central Ist 5s, 1938 

Baltimore & Ohio 4%s, 1933 

Chile Copper 6s, 1932 ($800) 





t To maturity. 


SELECTED LIST OF BONDS YIELDING 6%% 


* Without considering maturity. Straight income yield. 
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THE MAGAZINE OF 


suggestions which 
must analyze in 


circumstances. 


only possible to make 
each individual 
accordance with his 


investor 
own 


Watch Your Investments 


warning that should be 
made to investors, however, that applies 
to all. Do not buy bonds and put them 
away in the safe deposit box and forget 
them. By that, it is not intended to im- 
ply that an investor will forget his 
wealth. The great majority of investors 
seem to have an idea that after choosing 
an investment, it is not necessary to give 
any further thought to the merits of that 
investment. An investment list should be 
analyzed constantly. There are always 
factors developing that have an important 
bearing either on a particular security, a 
class of securities, such as public utility 
bonds, or upon the entire list of bonds 
on the New York Stock Exchange. It 
is not difficult to watch securities when 
one reads the right publications. It does 
not require any extraordinary ability. 

It is not possible in the space provided 
for this article to give a complete descrip- 
tion of all the bonds shown in the accom- 
panying tables. In making up the list 
considerable attention was given to di- 
versification, income, security, marketa- 
bility and to some extent maturity. 

The lists are made up so as to include 
foreign government, railroad, industrial 
and public securities. Many of the se- 
curities appearing in the lists are of com- 
panies that experienced «cme financial 
difficulties during the period of depres- 
sion, but that are pulling out of their 
troubles in fashion and have ex- 
cellent prospects for improved earnings. 
Some of the issues are considerably out 
of line with other issues in their class, 
but it frequently happens that a security 
will move slowly when all others in its 
class are moving at a more rapid pace. 

An example of the bargains that may 
be found in the market is the issue ap- 
pearing in one of the lists, Laclede Gas 
Light Ref & Ext. Mtg 5s of 1934. This 
issue is a first mortgage on all the prop- 
erty of the company, which has in the 
past been a company that has been able 
to pay $7 dividends on its common stock. 
It is true, of course, that the company re- 
ported a ioss last year after preferred 
dividends, but this year the preferred div- 
idends were carned in the first quarter's 
operations. The company has received 
higher rates from the Missouri commis- 


WALL STREET 


There is one 


good 





ion and there is every indication that it 
is passed through its worst period. And 

yet the First 5s of 1934 are selling on a 

90% basis. 
Another public utility that appears par- 
ularly attractive is the Philadelphia Co. 
t Ref. & Coll. Tr. 6s of 1944. This 
mpany owns and controls an extensive 
is préducing, transporting and distrib- 
ing system in Pennsylvania and West 
irginia, supplying the greater part of 

entire gas supply of Pittsburgh; it 

yns a complete oil producing and mar- 
ting business; it owns and operates a 
mpany that supplies practically all the 
mmercial electric light and power busi- 
ss in Pittsburgh, and it also owns the 
rect railway system of Pittsburgh. 
This company has been able to main- 
in both its common and preferred divi- 
nds, and is now experiencing improved 
mditions in practically all its properties. 
he Ist Ref. & Coll. Tr. 
red and seem to be selling out of line 
ith the rest of the market. 


6s are well se- 


Some Railroad Issues 


\mong the railroad issues shown in the 
sts there are several bonds that for one 
eason or another have been somewhat 
onger in recovering than most of the 
ailroads. All of them, however, are 
showing better carnings and the prospects 
or them is considerably improved over 
the conditions that existed a few months 
igo, 

The Long Island Debenture 
und now selling on a 7.40% 
Long Island, as is well known, is con- 
trolled by the Pennsylvania Railroad. 
[his is an important asset to the com- 
pany and in the past few years there 
have been a large number of important 
improvements made on the Long Island 
which were made as a result of Penn- 
sylvania ownership. These improvements 
will result in better operating results as 
time goes on. The Debenture 1934 
are secured by the unified mortgage in 
accordance with the original indenture 
under which the bonds were issued. That 
provided that the bonds should be secured 
vy any subsequent mortgage placed on 
the property of the company. The 
is further secured by the refunding 
mortgage which is guaranteed by the 
Pennsylvania Railroad. Sufficient bonds 
‘f the latter mortgage are reserved to 
retire the debenture 5s and the Unified 
\Mortgage. 

Another attractive railroad issue is the 
Chicago, Rock Island & Pacific Ist Ref. 
Mtg. 4s due April 1, 1934. These bonds 
are now selling at 81 and provide a yield 
to maturity of 6.28%. Last year the com- 
pany earned the largest surplus applicable 
to dividends since 1917. This surplus 
mounted to $5,780,259, or $2.95 a share 
on the common stock. In the year pre- 
vious, exclusive of government compen- 
sation, the road lost over $8,000,000. The 
Ist & Ref. Mtg. 4s of 1934 are well se- 
cured, being a first lien on 1,172 miles of 
road, a second or collateral lien on 4,364 
miles, and a third lien on 292 miles. They 
are further secured on leaschold interests 
and trackage rights, and upon deposit of 
securities amounting to $65,000,000. 
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City of Zurich 8s, 1945 
Southern Ry. Genl. Mtg. 4s, 
Missouri Pac. Genl. Mtg. 4s, 





Minneapolis & St. Louis Ist Con. 5s, 1934. 
Julius Kayser & Co. 7s, 1942 : 
American Writing Paper 6s, 1939 
Consolidation Coal Mg. Ist 5s, 1950 
Northern States Power Ist 5s, 1936 (eee). 
Chicago Railways Ist a 5s, 1927 
Cumberland Tel. 5s, 

American Smelting & Te Bs, 1947 


* Without considering maturity. 
t To maturity. 


= of Belgium 8s, 1941. o* 
Louis & San Francisco, Inc., 6s, 1960 

Che sapeake & Ohio Conv. 5s, 1946 

Atlantic Refining Deb. 6%s, 1931. 


Note: 
other issues, as desired. 
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SELECTED LIST OF BONDS YIELDING 6% 


Chicago, R. I. & Pac. Ist & Ref. Mtg. 4s, 1984... 


Straight income yield. 


The last four issues supplement the 


t 
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Yield 


(%) 
Income 
7.08 
5.96 
6.25 
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$10,010 


$1,065 , ’ 
690 8.85 

9314 935 5.50 

1031, 1,075 6.00 


1061, 
69 


list and may be used in place of four of the 











Industrial Bonds 


The industrial issues were naturally 
hurt more by the sudden and heavy busi- 
ness depression suffered by the business 
world from the latter part of 1920 to last 
fall. The reason for the depression be- 
ing more severe on industrial than others 
was that most of these companies had 
been obliged to carry rather large inven- 
tories in the days before the depression 
set in in order that they might do busi- 
ness at all. The demand for products of 
all kinds was exceptionally large at that 
time and all companies experienced great 
in obtaining material or equip- 


With 


prices, 


difficulty 
ment for producing their products. 
the depression came also falling 
with the result that many companies had 
to write off huge sums to bring their in- 
yentories down to market. It is said of 
one of the large motor companies, to indi- 
how severe the conditions were in 
that price reductions came so often 
and were so drastic in the automobile 
industry that the company had to rebate 
to its distributors and dealers over $5,- 
000,000. In other words, before the 
dealers could move their cars at a lower 
price than had previously been prevail- 
ing another cut would be made and the 
manufacturer would have to rebate to the 
dealer for all cars the latter had on hand. 

[he industrial bonds in the lists accom- 
panying this article are of companies that 
have passed through whatever difficulties 
might develop as a result of the depres- 
and are on on the upward trend 
again. They have placed themselves in 
much better financial position and are 
particularly well placed to take advantage 
of the greatly improved business condi- 
tions that now exist. In the case of Fisk 
Rubber and Goodyear Tire, these compa- 
nies came out of the depression and into 
their present position largely as a result 
of the financing represented by the bonds 
in the lists. International Mercantile Ma- 
rine greatly improved its position during 
and even last year reported sat- 
earnings. The copper stocks 
bonds have not yet had their rise, 
because the copper industry has 
the last to recover. 


cate 
1921, 


sion, 


the war, 
isfactory 
and 
largely 
been one of 


Conclusion 


It has been the purpose of this article 
to show that $10,000 may be invested in 
various ways so that an average yield of 
6429 could be had. It has not been the 
purpose to recommend any particular se- 
curity. There are many bargains in the 
bond market at the present time, notwith- 
standing the rapid rise that has taken 
place in the past six to nine months. An 
investor who will use a little care, who 
will seek advice, and who is willing to 
mix some slightly speculative securities 


in with higher grades can obtain 614% on 
his funds without great difficulty 


WAR FINANCE CORPO- 
RATION 


N getting ready for the financing of 

the coming year, the question of the 

War Finance Corporation necessarily 
figures in a good many minds. That con- 
cern has now loaned some hundreds of 
millions and its director naturally praises 
what has been done - that its 
efforts have -been beneficial. This 
well be the case from the short- 
standpoint. Quite likely, a good 
many hard-pressed banks and enterprises 
which could not otherwise have obtained 
— have been materially helped 
by the efforts of the Corporation. 

How long the country really 
system of State aid to banking of 
kind, is a question open to very 
doubt. There are many who believe that 
the War Finance Corporation was never 
needed at all; and many others who think 
that even though it may have been needed 
in the beginning, as a means of extraordi- 
nary relief, it is not so needed today. 
Doubtless a good many of the loans which 
it has made are of a very “unliquid” va- 
riety and likely to be “carried” for a 
great while. The extent to which the 
Government may properly go in making 
such loans is naturally open to the gravest 
question. There is strong argument 
for curtailing the activities of the War 
Finance Corporation and closing it 
promptly;—this regardless of its past 
services, whatever they may have been. 
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- BOND MARKET SHOWS SOME 
BOND BUYERS’ GUIDE nt. Havacd IRREGULARITY 


Apx. funded Many Issues Advance Into New High 
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Forei Governments. 
City of Christiania co) _ 
Danish Municipal () § 
City of Zurich (b) 8 eecece 
City of Copenhagen th) oye Gee cone Sobedcosceneasente 
Kingdom of Sweden m 
Argentine (c) 5s, 1945 

K. of Gr. Britain & one (c) 5%, 1987 
Dominion of Canada (c) 5s, 1 

MORE SPECULATIVE 
Kingdom of Belgium (a) 6s, 1925........... ceenaeeneeoe 
Kingdom of Italy (d) Het i chwease mitten sseke+ 
Republic of Chile OR , 1941 
Sao Paulo (b) 8s, 
U. of Brazil 8s, isl: 
GILT EDGE. 


Railroads. 
Balt. & Ohio S. W. Div. (b) Ist M a! 8%s, 1925 
Ches. & Ohio (a) Genl. Mtg. 4%s, 199: 
Delaware & Hudson (a) Ist & Ref. 4s, “= pieveedeee 
Southern Pacific (b) Ist Ref. 4s, 19 ° 
Chic. Burl & 
Union Pacific (b) Ist Mtg. 
N. Chic. & St. Louis Ist Mtg. 4s, 1937..... eintinese< 
Atlantic Coast Line (a) Ist Mtg. 4s, 1948 
Pennsylvania (a) Genl. Mtg. ne 1965 
West Shore (a) Ist Mtg. 4s, 236 
Norfolk & te | (c) Cons. te, 996 
Central R. R. of N. J. (a) Genl. Mey. 6s, 1987 
Qictions (b) Genl. “M 1995 
Chic., R. I. & Pacific a) “Gent. Mtg. 4s, 1988 
New York Central Genl. Mtg. 3%s, 1997 
Industrials. 
Armour & Co. (a) R. E. 4%s, 1939 
General Electric (b) Deb. bs, 1952 
International Paper (a) 5s, 1947 
Indiana Steel (a) 5s, 195 
Liggett & Myers (aa) _—_. 6s, 1951 
Baldwin Loco. (a) 5s, 1 
National Tube (a) 5s, 1962 
Corn Products (a) 5s, 1934 
U. S. Steel (a) 5s, 1963 
Public Utilities. 
Duquesne Light {oy 6s, 1949 
Amer. Tel. & Tel se) 1946 
Philadelphia Co. (c) 6 
N. Y. Telephone = Ss 
Montana Power (c) 5: 
Cal. Gas & Electric @) 5s, 
L., H. gt A 1948.. 


eS. TG 
Pac. Tel. & Tel ta) e 1937 
Railroads, 
Balt. & Ohio (b) Ist Mtg. 
St. Louis-San Fran. (a) 
Missouri, Kansas & Texas Prior ion 5s, 1962 
Ches. & Ohio (b) Conv. f 8 
Cleve., Cin., Chic. & St. L. 
Pere Marquette (c) Ist - 4 
Southern Pacific (b) Col. Trust 4s, 1949 
Kansas City Southern (a) Ist Mtg. "8s, 1950 
Illinois Central (b) Col. Trust 4s 1952 
St. Louis Southwestern (a) Ist Mtg. 4s, 1989 
Norfolk & Western (a) Conv. 6s, 1943 
Atchison (a) Conv. 4s, 1960 
Pennsylvania Genl. Mtg. 5s, 1968 
Industrials. 
Wilson & Co. (a) Ist 6s, 1941 
Comp. Tab. & Recording (b) . 1941 
Adams Express (b) 4s, 1948 
Int. Merc. Marine (b) 6s, 1941 
Lackawanna Steel (c) 5s, 
U. S. Rubber (c) 5s, 1947 
Amer. Smelting & Refining (c) 5s, 1947 
Goodyear Tire (c) 8s, 1941 
Public Utilities. 
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Territory, But the Market As a 
Whole Lags Behind 


OR the first time in several months 

the bond market shows signs of fa- 

tigue. The very large advance sus- 
tained since the beginning of the up 
ward movement has undoubtedly induced 
some profit-taking and investors are not 
quite so eager to buy securities indis 
criminately. This has been reflected in 
a rather noticeable downward tendency 
in a great many issues which hitherto 
had been leaders in the -upward move- 
ment. 

The foreign group, affected by adverse 
developments abroad, were _ especially 
weak and showed losses almost through- 
out the entire list. These losses ranged 
from % to 1% points. 


Railroad Bonds 

The railroad group, particularly gilt- 
edge issues, were conspicuously strong 
and quite a number of sharp advances 
were scored. West Shore Ist 4s made 
a gain of 3% points and the N. Y., Chic. 
& St. Louis Ist 4s made a gain of 2% 
points. In the middle-grade group, the 
Chesapeake & Ohio convertible 5s scored 
an advance of 2% points. The specula- 
tive railroad bonds were also strong with 
the Minn. & St. Louis cons. mtge. 5s mak- 
ing an important advance of 3% points. 

Otherwise the tendency among bonds 
was mixed. The public utilities were 
rather reactionary though several issues 
such as the N. Y. Tel. 4%s and Montana 
Power 5s showed strength. The Inter- 
borough 5s, however, suffered a sharp 
break of 434 points. 

The industrials were rather irregular, 
though several individual issues gave a 
very good account of themselves. Among 
the latter were the Computing, Tabulat- 
ing, Recording 6s which seem on their 
way to par and the General Electric deb. 
5s. Wilson & Co. Ist 6s, on the other 
hand, were conspicuously weak. 


Money Conditions Still Favorable 
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Public Service Corpn. of N. J. (a) 5s, 1959 
Detroit Edison (c) Ref. 5s, 1940 

Brooklyn Union Gas (a) 5s, 1945 
Northern States Power 8 we 1941 
Brooklyn Edison (c) 5s, 


The somewhat irregular aspect given to 
the bond market should not be construed 
Utah Power & wx oe be . 944. 
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Cumberland Tel & Te (by 8s, 1987. . += as a sign of weakness. Indeed, consider- 
Railroads. SPECULATIVE. : ing the prolonged advance it is a surprise 
ghey SRA YT Cons. Mig. 4s, i932 The fundamental influences, however, gov- 
} erning the course of bonds are still opera- 
Mo., Kansas & Texas (c) Adj. Mtg. 5s, 1967 
Southern Railway (a) Genl. Mtg. 4s, 1956 : fs 
Missouri Pa R tg. 4s . the upward course in bonds will be hamp- 
hee ag gr Maal {3} tog ‘five. Pag Fe ered very much during the period im- 
Chile Copper (b) a almost infallible barometer, have again 
Fi sunk to new low levels and the prevailing 
American Writing Paper (a) 6s, 1939 
American Cotton Oil (a) 5s, 1931 setae ne ; 
a Ce loans arranged at 334%. With continued 
Hudson & — (ey Ridg. Bs, 1957 improvement in the business situation 
I% . ° ° ° 
Third Avenue, (S) Rely. Ge ys! ito ticularly those in the middle-grade and 
speculative group, should advance to higher 
” ot Wi Wane ee entail on May i, — oe levels. Opportunities still exist in the 
pF —F - AA A HE bond market, and while they are no longer 
** Earnings are not reported separately. : 
based on actual earnings of last five years. _lnterest on n this issue ae fully covered. ago, they are sufficiently good to warrant 
. ee we ——— investment even at the higher levels. 


Western Maryland (a) Ist Mtg, fs. 1952 that the reaction did not come sooner. 
St. Louis-San Francisco (a) Adj. Mtg. 6s, 1955 

tive and there is no reason to believe that 
Missouri Pacific (b) Genl. Mtg. 4s, 1975 
Denver & Rio Grande Ist Reef, 5s, 195 mediately ahead. Time money rates, the 
Va.-Carolina Chemical (c) %34s, 1932 

rate is 4%. There have even been some 
Cuba Cane Sugar (c) 7s, 1930 
Intr. Rapid Transit (a) 5s, 1966 "730 quite a number of individual bonds, par- 

(aa) Lowest denomination, $5,000. <b) Lowest denomination, $500. (d) Lowest denomination, "$50. 
1921. 
+ This issue, which represents the entire funded debt of the company, was created on Nov. 1, 1920. 
t This represents number of times interest on the tstanding funded debt was earned, of the striking character of a few months 
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Inquiries on Other Securities Will Be Found in Their Respective Departments 











UNITED STEAMSHIP CO. 6s 


An Attractive Issue 
ould like to have your analysis of United 
nship Co. 6% bonds.—G. N., Rochester, 
nited Steamship Co., Ltd., $5,000,000 
sinking fund bonds due 1937, together 
th a small issue of debentures maturing 
real estate mortgages 
funded debt of the 
mpany. Organized in 1866, this com- 
y is the largest of the Danish steam- 
p lines. It owns and operates the Scan- 
avian-American Line, which has regu- 

passenger and freight service from 
ew York and other American ports to 
penhagen. It also maintains important 
ites from Copenhagen to leading ports 

Europe, Argentina and North Africa. 

eet aggregates 113 vessels totalling 208,- 
Funded debt figures out 
$25 per gross ton. After giving effect to 
esent financing net assets were about 
ur times bond issue. Net earnings for 

e years preceding war averaged $1,571,- 

1) per annum, for five years, 1914-1918, 

7,546,000; for three years, 1919-1921, 
$9,630,000. In spite of unfavorable condi- 

ns in 1921 earnings were 
$3,325,000. 

Principal and interest are payable in 
ted States dollars in New York and 
exempt from all Danish taxes. Bonds 

re redeemable at 105. 
The security behind this 
| earnings record of the company excel- 

\t the offered price of 951% to yield 
they look like an attractive invest- 


26 and certain 
istitute the entire 


4) gross tons. 


shipping 


issue is large 


opportunity. 


COLUMBIA SUGAR 7's 


Prefer Empire Gas & Fuel 7's 


no would you regard the purchase 
a Sugar Co. first TMs 
cd at par? These give a1 
y and I am considcring invcsting 
money in them.—A., 8., Peoria, Ill, 


mortgage T% bonds 


ery good return 


Columbia Sugar Co. Ist mortgage, 
$1,750,000 714s due 1932, are secured by a 
rst mortgage on _ property appraised 
\pril, 1922, at 2.9 times the amount of this 
During the ten years ended March 
1, 1921, net earnings before depreciation 
veraged 4% times the interest require 
nents on this issue, and after deprecia- 
times. During the year ended 
1922, the company operated at a 


ssue. 


tion 3% 
March 31, 
ss, due to the very unfavorabie 
tions prevailing in the sugar industry. 
fonds are callable at 105 up to 1927 and 
year to ma 


condi- 


thereafter at 1% less each 
turity. The company was established in 
1901 as a cooperative beet sugar company 
rhree plants are now in operation with a 
normal annual capacity of 80,000,000 Ibs. 
f refined sugar. 

While we regard these bonds favorably 
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Sher purpose of this page on In- 
quiries on New Security Offer- 
ings is to rate new issues of stocks 
and bonds as they appear. The 
merits and deficiencies of the new 
offerings are frankly discussed and 
our readers should find this page 
of great value in aiding them to 
choose their investments. Owing 
to space limitations only a few 
letters are published in this page 
but subscribers still have the op- 
portunity of haying their inquiries 
answered by applying to our In- 
quiry Department. 











in view of the improvement in the sugar 
industry recently manifested we would 
suggest instead Empire Gas & Fuel Ist 
and refunding 7%s due 1937 and selling 
on the New York Stock Exchange at 98% 
to yicld 7.65%. The security of the latter 
issue is just as good, if not better, and 
you would have a larger return on your 
investment also a broad active market in 
case you wished to dispose of them at any 
time, 


ROCK ISLAND 6% EQUIPMENTS 
Yield 5.10-5.75% 


I a int sted 1 having your opinion of 
Chicago, Rock Island & Pacific Railway Co 
6% equipment trust notes.—J. P., Waterbury, 
Co 

Chicago, Rock Island & Pacific Railway 
Co. $2,344,550 6% equipment trust notes 
area direct obligation of the company and 
are further secured by equipment of an 
original cost of $8,117,250 subject to $4, 
690,400 prior lien notes. Beginning 1923 
the prior lien notes will be reduced by 
annual $360,800 and the 
present issue by annual payments of $180,- 
The Interstate Commerce Commis- 
sion has reported the total valuation of 


payments of 
350. 


20 


$388,000,000, as against a 
preferred 


Rock Island at 
total capitalization, including 
and common stocks, of $378,500,000. Net 
earnings after rents, available for fixed 
charges, were $5,780,259 in 1921, as com- 
with $2,820,000 for 1920. These 
entitled to a good rating in our 
opinion. They mature January 15, 1923, 
to 1935 with yields running from 5.10% to 


pared 
notes are 


2.497. 


UTAH LIGHT & TRACTION 
Yield 5.70% 


principally invested in high 
yielding at the present price 
levels bonds from 5% to 6%%. I 
divide my investment about equally between 
railroad, public utility, industrial and forcign 
issucs it the present time I desire to in- 
crease my public utility holdings somewhat 

1 would like your opinion of Utah Light & 
Traction Co. 18st 58s offered by BE. H. Rollins.& 
Sons.—G. G., Philadelphia, Pa 


My funds are 
grade bonds 


for good 


Utah Light & Traction $12,471,000 first 


and refunding 5s Series A due 1944 are 


secured by a mortgage on all properties 
of the Utah Light & Traction Co. subject 
only to $3,746,000 divisional bonds of 
closed mortgages which mature in 1930 
and 1934. The properties of the company 
are valued by independent engineers at an 
amount substantially in excess of its total 
funded debt. In addition these bonds are 
guaranteed unconditionally as to principal 
and interest by the Utah Power & Light 
Co. The system is under the supervision 
of the Electric Bond & Share Co. which 
in turn is controlled by the General Elec- 
tric Co. 

The Utah Power & Light Co. owns the 
entire capital stock of the Utah Light & 
Traction Co. and with its subsidiaries 
constitutes one of the largest light and 
power systems in the United States, hav 
ing an installed generating capacity of 
208,000 horsepower, of which 88% is 
hydro-electric. The territory covered is 
Salt Lake City and vicinity with a popula- 
tion of 335,000. Earnings for the year 
ended March 31, 1922, showed net income 
of $4,163,943, as against interest charges, 
this For 
past years averaged 
134 times interest charges. 
deemable at 105. 

At the offered price of 91 these bonds 
yield 5.70% and look attractive as a con- 
servative public utility investment. 


including issue of $2,227,220 
have 


Bonds are re 


five earnings 


NEW ENGLAND TEL. & TEL. 5s 
A Gilt-edge Investment 


Your opinion of the recent offering of Ne 
England Telephone & Telegraph 1st mortgag 
9% bonds as a conservative investment would 
be appreciated H. J. 8., Yonkers, N. Y¥ 

New England Telephone & Telegraph 
$35,000,000 Ist 5s 1952 are secured 
ratable with the $11,000,000 
debentures by a mortgage on all 
the real other property, 
other than securities, in Maine, New 
Hampshire, Massachusetts and Rhode 
Island, valued considerably in excess 
of the book value of $156,500,000. The 
proceeds of these bonds will be used for 
additions and betterments and for pay- 
ment of advances made for such purpose 
by the American Telephone & Telegraph 
Co. which 57% of the $66,472,700 
outstanding stock. Interest charges, in 
cluding this issue, are $2,290,000. Total 
income, after deducting libcral charges for 
depreciation and obsolescence, was $6,998, 
844 in 1921, $6,726,080 in 1920, $5,988,012 
in 1919 and $5,767,760 in 1918. 


due 
outstanding 
first 
estate and 


owns 


Bonds are redeemable in whole at par 
on June 1, 1949, or thereafter. They are 
legal for savings banks in Massachusetts, 
Rhode Island, New Hampshire and Ver- 
mont. These bonds in our opinion are a 
gilt edge investment and at the offered 
price of 97% to yield 5.15% they look 
attractive. 
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How Railroad Bonds Fare in 











Reorganizations 


How to Judge the Value of a Railroad Bond—Which Bond- 
holders Receive the Best Treatment?—Missouri, Kansas 
& Texas and Chicago & Eastern Illinois as Examples 


UR traditional railroad policy, al- 

though adequately safeguarding the 

interests of the traveling and ship- 
ping public, prior to the passage of the 
Esch-Cummins Bill, has never attempted 
to afford a similar degree of protection 
to the vast numbers of railroad bond- 
holders and stockholders, whose capital 
investment has made possible the unex- 
celled transportation service which the 
American public has enjoyed. Not only 
does the latest legislative measure, known 
officially as the Transportation Act of 
1920, make provision for the much-needed 
federal supervision of railroad security 
issues, but also furnishes the basis for a 
more liberal and equitable regulative pol- 
icy; in that the Interstate Commerce 
Commission is instructed to permit such 
rate levels, as will in its estimation yield 
a fair return upon the actual property in- 
vestment of our railroads. Under the 
more enlightened provisions of this Act. 
characterized by most railroad students 
as a most constructive piece of legisla- 
tion, our common carriers may confident- 
ly anticipate a less antagonistic regulative 
attitude than has unfortunately prevailed 
during the past decade. 


A Uniform Rate Structure Would Be 
Unfair 


Nevertheless, it must be clearly recog- 
nized that the fair rate of return which 
it shall be determined that the roads are 
entitled to carn is applicable not to the 
individual railroad corporations, but to 
all the lines taken collectively, operating 
in a given district. By no means may the 
Act be construed as placing the Interstate 
Commerce Commission under any obliga- 
tion to permit each separate road to earn 
a fair return upon its valuation, since this 
would obviously be impracticable. Be- 
cause of marked differences in physical 
construction, as well as in the traffic pos- 
sibilities of the localities served, a uni- 
form rate structure which would produce 
for one road, economically and _stra- 
tegically built and enjoying low operat- 
ing costs, a liberal rate of return might 
barely enable a competing carrier to earn 
its fixed charges. The strong and weak 
road situation has always proven an in- 
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surmountable obstacle in the way of a 
satisfactory solution of our railroad prob- 
lem, and apparently can only be removed 
by compulsory consolidation of all roads 
into a limited number of powerful sys- 
tems; which, although contemplated by 
some of the framers of the Transporta- 
tion Act, was not embodied in the final 
bill, a plan of voluntary corhbination be- 
ing substituted. Consequently, although 
railroad credit as a whole has unques- 
tionably been materially strengthened, 
we may still expect to find side by side 
systems of enviable financial solidarity 
and others striving hard to pay their bond 
interest. 

It is truer of railroad bonds than of 
any others that the character of the bond 
is secondary to the character of the ob- 
ligor corporation, and the debenture of 
a road that over an extended period of 
vears has earned a consistently large sur- 
plus over all charges, is in many ways 
preierable to the first mortgage bond of 
a road without an established earning 
power. If one rigidly confines his in- 
vestments to the bonded obligations of 
the stronger members of the railroad 
fraternity, he need not give such pains- 
taking attention to the specific lien that 
a given bond possesses. Even in the 
case of the very strongest, it is not a fac- 
tor to be entirely overlooked; for, in view 
of the epidemic of railroad receiverships 
which have at various times marred our 
railroad history, often carrying down 
some of the supposedly strong as well as 
the weak, it is a matter not to be too 
lightly regarded. Nevertheless, the lam- 
entable rate wars, the rapid expansion 
into new and as yet undeveloped terri- 
tory, or deliberate financial mismanage- 
ment, the factors underlying most of the 
failures of powerful systems in the past, 
are fortunately no longer operative; so 
that there is little possibility of a repeti- 
tion of such widespread railroad distress 
as occurred in the seventies and again in 
the nineties; when as many as 40,000 miles 
of road were at one time under the juris- 
diction of the courts. 


Lien Position Should Be Examined 
It is in purchasing the securities of 
roads with not such enviable financial 
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records that che lien position of a pat 
ticular bond should come in for the most 
thorough examination. The less remot 
the possibility of eventual receivership 
and in making commitments the provident 
and farsighted individual attempts to ap 
praise the future from the least favorable 
standpoint, the greater the value that 
should be attached to the specific clain 
on the property which the obligation pos- 
sesses. 


The Title of a Bond 


In the old days of comparatively simpl 
terminology in railroad finance, when 
spade was called a spade, one could ordi- 
narily tell in a general way from the titl 
of a bond what sort of a lien it possessed 
The first five bonds on the main line of 
the Erie, it may be stated parenthetically 
solely by means of _ illustration, 
called first, second, third, fourth and fiftl 
mortgage bonds respectively; but by the 
time it became necessary to place an ad 
ditional bond issue, a diligent and timely 
search for a more euphonious and attrac- 
tive title resulted in the use of the term 
“First Consolidated Mortgage.” Nowa- 
days the only ordinal placed on a bond 
is “first,” and its use by no means im- 
plies that it is a first lien on anything. It 
may be the First Consolidated, or the 
First Refunding, or the First General, or 
the First Unifying Mortgage, and still 
not be a prior claim on anything it cov 
ers; although it ordinarily is on some 
limited mileage. Little reliance can he 
placed upon the title; for, although it 
would be unfair to make the charge that 
it was deliberately employed to mislead, 
it at least was not designed to convey 
to the bondholder the information which 
it is to his interest to obtain; and there- 
fore further inquiry and investigation is 
essential. 

It is in the event of receivership and 
subsequent reorganization with the dras- 
tic scaling down of fixed charges which 
it usually entails, that closeness to the 
rails and the particular portion of the 
system upon which the bond is a lien, 
prove of vital importance. The sacrifices 
demanded from the different classes of 
security holders vary according to their 
respective liens, either direct or collateral, 
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n the physical property involved. It 
then that the line of demarcation be- 
en a first mortgage and one junior in 
k is most unequivocally drawn and in- 
rably enforced. It is then that those 
dholders possessing a claim upon .an 
gral and indispensable part of the 
stem, are accorded vastly better treat- 
it than those whose claim rests upon 
unprofitable section or branch; which 
ter are either entirely ignored and have 
ight of way and two streaks of rust 
ust upon them; or else are obliged to 
ept a most radical reduction in income. 


Some Illustrations 


Infortunately it is not necessary to go 
k very far in order to discover ex- 
llent examples illustrating both factors 
olved in determining the relative status 
bonds in a reorganization, as several 
ch plans have been promul- 


tual cash value of the new securities ob- 
tained for the Missouri, Kansas & East- 
ern Ist 5s, the senior claim on this sec- 
tion of the road, and that received for 
the other two, illustrates conclusively 
even to the most skeptical the radically 
different treatment to which liens of di- 
verse rank, although secured by the self- 
same property, are forced to submit. 


Why Some Bonds Do Not Share in 
Reorganization 


A glance at the table will show that sev- 
eral bonds were omitted completely from 
the reorganized system, being offered no 
opportunity whatever to participate in the 
new company. A railroad’s financial dif- 
ficulties are frequently attributable to the 
fact that it has imprudently acquired in 
or another sections of road 


one way 





offered the absolutely irreducible mini- 
mum, nothing. 

As a striking contrast to the bonds so 
unceremoniously ignored it is instructive 
to compare those at the foot of the list, 
which received more liberal consideration. 
All three of them cover as a first lien 
mileage essential to the continual opera- 
tion of the Missouri, Kansas & Texas, as 
a system. The Katy first 4s constitute 
the premier security of the road, being 
the senior lien on most of the main stem, 
while the other two, the Dallas & Waco 
lst 5s and the Kansas City and Pacific 
lst 4s, rest on sections without the con- 
tinued possession of which efficient opera- 
tion as a unit would be impracticable. 
Not only were they paid their interest all 
through the period of receivership com- 
mencing in 1915, but they are to obtain 
in exchange prior lien bonds of equal 

principal amount, and in two 














ted during the past year. = cases yielding a greater annual 
e Missouri, Kansas & Texas return than the old bond, as 
iilway, one of the latest de- MO., KANSAS & TEXAS REORGANIZATION well as a cash adjustment of 
inct railroad properties to go Exchange of Bonds the interest accrued up to Jan- 
rough the painful process of Market uary 1, 1922, when the new s¢e- 
\rganization, is a system run- Old Bond New Securities Rec'd Value curities are to be dated. They 
“ino iemdian aslo 750.00 Prior Lien 5 ar mene toon te 
ng by a most circuitous route — i *< oe oes Adjustment be $926.25 — red bead severe — from 
m St. Louis and Kansas Mo., Kansas & Eastern 500.00 Adjustment 5s the reorganisation, as they oc- 
ity on the north to Galves- 2nd 5s, 1942 656.25 Preferred Stock cupied a virtually impregnable 
. : mae ly Shares Com. Stk. 572.50 : 1 re invulnerab! 
on the Gulf of Mexico. : position and were invulnerable. 
. —_ Mo., Kansas & Texas 250.00 Adjustment 5s TI the thin fel 
‘o one could justifiably ac- St. Louis Div. 750.00 Preferred Stock ; us the mnumerabie oO 
ise it of being the most direct Ist ref. 4s, 2001 2% Shares Com. Stk. 485.00 issues of the Katy which rep- 
ute between any two impor- 1 a ert & So. a resented vastly different liens 
tant points, the southern por- Shenten & teeiee Vibe on the property, have been re- 
on especially representing a Ast 5s, 1937 None duced to two bond issues, the 
ombinati . be. Beaumont & Gt. Northern prior lien bonds being issued 
— = ho ype Pp ist 6s, 1988 Hone in three series. This simpli- 
ointed lines which patche¢ to- Mo., Kansas & Texas 500.00 Prior Lien 5s fi fi ial . | 
gether constitute the Katy. Ist 4s, 1990 500.00 Prior Lien 4s ed financial structure is al- 
. eal 23.33 Cash 783.33 ways the best guide for in- 
it com cently be imagined Dallas & Waco 1,000.00 Prior Lien 5s ; we 
that a road built up in this lst 5s, 1940 "83.33 Cash 863.33 vestors in determining the 
ianner would present a most Kansas City & Pacific 500.00 Prior Lien 5s real value of a mortgage 
varied financial structure, its Ist 4s, 1990 wy — ae 796.67 bond. 
cterogeneous bond issues The C. & E. I. Reorganiza- 
ranging in quality from those tion 

















xceptionally well secured, 

hrough the various stages of indifferent 
security, to those nominally but not ac- 
ially secured by anything of value. The 
iccompanying table, inserted for the pur- 
ose of demonstrating in dollars and 
ents the principles propounded above, 
hows a number of the old bonds and the 
ew securities received in exchange for 
ach of them, along with the market 
alue of such new securities as measured 
y the New York Stock Exchange quo- 
ations as of May 8, 1922. 

The first three bonds in the order in 
vhich they are enumerated possessed a 
rst, second and third lien, respectively, 
m that section of the main line from St. 
ouis to Franklin Junction, Mo., a dis- 
tance of 161 miles. The property pledged 
Ss security was in the three cases iden- 
ically the same, priority of lien being the 
ile consideration in determining the new 
ecurities offered in exchange. The ex- 
ess of the nominal value of the new se- 
urities over the face amount of the old 
ond, represents the amount of the over- 
lue interest coupons which had accumu- 
lated on the latter, all of them having been 
in default since various dates in 1916; 
payment of back interest being made in 
new securities of equal par value. The 
tremendous discrepancy between the ac- 
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which not only contribute nothing to its 
net earnings, but which actually fail year 
after year to earn their fixed charges. 
The surplus earnings derived from profit- 
able portions of the system are largely 
absorbed and nullified by these parasitic 
members of the group. In a crew race 
a man who collapses is often pushed out 
of the shell, if it can be effected without 
upsetting the boat, for dead weight is 
not particularly conducive to success, and 
similarly a railroad corporation only too 
readily throws overboard unprofitable 
branches, when the chance arises in the 
course of reorganization. 


The roads discarded in this instance are 
pathetic examples of railroads that run 
from nowhere to nowhere and from an 
earning standpoint fulfil no purpose suf- 
ficient to justify their existence. The 
United States, and especially the south, 
is full of roads which, instead of really 
getting anywhere “run up a tree” as the 
saying goes, and the Katy had collected 
its share of this type of property, many 
of which did not produce sufficient rev- 
enue to compensate it for the expense 
required to retain control of them. The 
bondholders whose only tangible claim 
on property comprised a lien on these un- 
necessary adjuncts of the system, were 


Another example which may be cited 
in illustration of current reorganization 
practice is that of the Chicago & Eastern 
Illinois, recently placed on its feet again 
after an extended receivership. The east- 
ern portion of the system was known as 
the Chicago & Indiana Coal Railway, which 
has been completely merged with the C, & 
E. I. in 1894, and upon the property of 
which the Chicago & Indiana Coal Rail- 
way Ist 5s constituted a first lien. A de- 
cade ago when the system enjoyed high 
credit, bonds of this issue sold near 110. 
Due to the fact that this portion of the 
system has not for many years earned 
enough to pay the interest on its bonds, 
it was a constant drain upon the rest of 
the road and consequently when the op- 
portunity presented itself during the late 
reorganization to get rid of this unprof- 
itable section of the line, it was readily 
availed of, and is not a part of the pres- 
ent Chicago & Eastern Illinois. The Chi- 
cago & Indiana bondholders were per- 
mitted through foreclosure to take pos- 
of the mileage securing their 
bonds and now have an undesirable prop- 
erty on their hands. They receved the 
unwelcome opportunity to get directly 
into the railroad business. 


session 


(Continued on page 219) 








Kansas City Southern Ry. 





Outlook for K. S. U. Common 


A Detailed Description of the Good 
and Bad Features of This Security 


NOTE: In the April 29th issue of THE 
MAGAZINE OF WALL Street there ap- 
peared a brief outline of the status of the 
Kansas City Southern Ry. and the un- 
desirability of this road’s common stock 
as a speculation, compared with some 
other low priced non-dividend paying 
railroad securities. The management of 
this road has taken cxception to certain 
statements made in regard to its main- 
tenance policy and also as to the valua- 
tion of the road. We have again made 
an analysis of the situation concerning 
this property and, while several state- 
ments contained in our last review were 
rather severe, the fundamental conditions 
surrounding the outlook for the common 
stock seem substantially as they have 
been described. 


ANSAS CITY SOUTHERN is 

hardly comparable to any other 

southwestern road, inasmuch as it 
is a single-track road of main line, with 
very few branches. The leading south- 
western roads, such as Chicago, Rock 
Island & Pacific, Missouri Pacific, ’Frisco 
and Missouri, Kansas & Texas have an 
extensive number of sidings and branch 
lines. Kansas City Southern, however, 
has a heavier traffic density than any of 
these roads, and in fact a heavier den- 
sity than any road in the country with 
the exception of the coal roads and the 
large eastern carriers. The large bulk 
of Kansas City Southern’s traffic is routed 
direct from one large terminal center to 
another, namely from Kansas City, Mo., 
to Shreveport, La. An official of the com- 
pany states that the road obtains the 
largest percentage of the south-bound 
traffic entering Kansas City. K. S. U. 
thus obtains its heavy traffic density by 
means of heavy loadings and long hauls. 
Following is a comparative table of the 
traffic density of the leading southwest- 
ern rails: 

TRAFFIC DENSITY 
(Number of tons of revenue freight carried one 
mile per mile of road.) 


1920 


873,342 
1,989,826 


25 


1,401,485 








7—— Locomotives——, 

1916 1920 
Kansas City Southern... 2,814 10,810 
Frisco 3,8 11,850 
Missouri Pacific........ 3,214 10,350 
Mo., Kansas & Texas... 3,314 11,000 





MAINTENANCE PER UNIT OF EQUIPMENT 

YEARS ENDED JUNE 80TH, 1916 
-——Freight Cars—, -—Passenger Cars—, 
1916 1920 1916 1920 


333 1,057 
270 972 
300 612 
280 1,113 














Relationship of Maintenance to Gross 


With concentrated traffic on a single 
track road, K. S. U. naturally obtains a 
larger gross revenue in proportion to the 
mileage operated than any of the above 
roads. In comparing the road’s main- 
tenance ratios to gross with other car- 
riers full allowance must therefore be 
made for these conditions. On the sur- 
face it would seem that Kansas City 
Southern’s average annual maintenance 
ratio of about 22% for the past ten years 
indicated considerable under-maintenance 
of the property and equipment, but a 
study of this item on the basis of per 
mile of all track figures gives a much 
brighter picture of the situation in that 
while the pre-war maintenance level was 
below that of the other roads in the same 
district, figures of recent years show a 
vast improvement, so much so in fact 
that in 1921 the road expended more in 
maintenance of road per mile of all track 
operated than any of the other south- 
western roads, and more per unit of 
freight and passenger cars in 1920. A 
study of the accompanying table on main- 
tenance will give the reader a good idea 
of the more liberal maintenance policy 
of the management. 

The showing of Kansas City Southern 
in 1921 is therefore a very encouraging 
one, as the road reported a balance of 
about $4.25 a share on the common stock 
in a year of what appears to be adequate 
maintenance charges. The latest available 
figures as to the condition of the com- 
pany’s equipment, submitted by an official 
of the company, indicate a very small 
percentage of unserviceable cars and 
locomotives. This same official states 
that the road was in good physical condi- 











MAINTENANCE OF WAY AND STRUCTURE, PER MILE OF 
ALL TRACK OPERATED 


Mo. 
Pacific 


Mo., Kansas 
& Texas 


1,032 
975 


Frisco 

















tion at this time and figures on main 
tenance in recent years, as shown, woul: 
seem to warrant the belief that if the 
road has not already been put in first 
class shape a continuance of the present 
policy would soon make this an accom- 
plished fact. 


Property Valuation 


We here strike what is undoubtedly th 
chief drawback to the speculative possi 
bilities of K. S. U. common, namely, a 
book value considerably in excess of the 
actual value of the property. In attempt- 
ing to estimate the real value of any rail- 
road property, without accessibility to all 
the facts, the only fair and reasonable 
method would seem to be a comparison of 
the investment in road per mile of all 
track of roads operating in the same dis- 
trict and carrying approximately the same 
class of traffic in about the same propor- 
tions. For example, if a half dozen coal 
roads have an average investment in 
road and equipment of around $103,000 
per mile and one road, such as Western 
Maryland, has a per-mile investment of 
over $166,000, it becomes quite obvious 
that the road is heavily over-capitalized 
and calculations must be made accord- 
ingly. Thus in the southwestern group 
we find the average per-mile investment 
between $50,000 and $60,000, with Kansas 
City Southern’s valuation over $120,000 
per mile, a figure even in excess of the 
per-mile investment of the large majority 
of coal and eastern carriers, where, be- 
cause of the very heavy traffic density a 
much larger per-mile investment is nec- 
essary. As previously indicated, K. S. U.’s 
traffic density is heavier than any other 
southwestern road and a larger invest- 
ment in road than for the other carriers 
in this district should be allowed for, but 
nothing to compare with the valuation 
on the books of the company. The Inter- 
state Commerce Commission’s valuation 
bears out this statement. The cost of re- 
production new, plus the value of the land 
was placed at $51,262,747 as of June 
30th, 1914, compared with a book value 
of $101,050,970. Allowing for additions, 
betterments, improvements made since 
1914, and working capital, the property 

(Continued on page 218) 
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Car Loadings of Commodities All Other Than 
Coal Show Gradual Increase—Fewer Idle Cars 


f¥VHE coal strike is now entering upon 
its tenth week and the railroads 
upon their tenth week of greatly 
uced coal traffic. Despite these un- 
orable conditions the general situation 
ains very encouraging, and, barring 
further adverse developments, the 
roads will enjoy their best year since 
beginning of Federal operation. 
lhe gradual improvement in business 
continues unabated, as shown by the 
adily increasing loadings of practically 
commodities other than coal. Were 
not for the coal strike the railroads 
uld be doing as big a business as in 
20, the year of peak traffic movement. 


rther indications of general im- 
vement are furnished by the steadily l 2.5 


By ARTHUR J..NEUMARK 


April Earnings Reflect Business 
Improvement 
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the 
CLASS I ROADS 
(000 omitted) 
Month’s normal 
Net. oper. earnings to give 
income a 6% return 
Pe: cuukeel $37,080 $92,736 
Pt camkeawss 52,845 99,073 
July ......... 69,485 93,267 
August ... 90,000 5,000 
Sc ptember 87,174 113,000 
October 105,453 114,400 
November .... 66,198 109,328 
December ,000 91,200 
| January, 1922.. 29,530 74,100 
February ..... 47,770 68,000 
March ....... 88,511 78,000 
April ........ 55,000 81,900 
* Estimated. 

















lecreasing number of idle cars since April 
0th last. On this date there were 371,- 

38 cars, in good condition, idle, and the 
atest figures as of May 23d showed this 
number reduced to 329,634. 

Taking everything into consideration, 
the reports for the month of April were 
satisfactory. Earnings for the 201 Class 
| roads will probably show a return of 
ibout 4 per cent on the invested capital, 
compared with a return of slightly over 
) per cent in the previous month. Despite 
the continuance of the coal strike, earn- 
ngs for last month will undoubtedly 
show a considerable improvement over 
he previous month, but will still fall 
short of the excellent showing made i 
the month of March. 


Feature Reports 


Baltimore & Ohio, Chesapeake & Ohio 
ind Norfolk & Western made the best 
showing of any of the coal carriers be- 
cause of their operations through a large 
number of non-union coal fields. The 
earnings of the first named road were 
articularly gratifying and lend much 
color to the rumors that this stock will 
¢ placed on a dividend-paying basis this 

(Continued on page 217) 
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ESTIMATED ANNUAL EARNINGS OF RAILROADS BASED 


ON FIRST FOUR MONTHS OF 1922 


The following table is compiled on the assumption that the first four months represent 
26.1% of the traffic year, as it did in the test period (June 30, 1915 to 1917, inclusive) 


Net 
Operating 
Road Deficit 
Atchison ieetnees 
Atlantic Coast Line.... 
Baltimore & Ohio... 
Buffalo, Rochester & Pittsburgh ‘ 
Canadian Pacific........ 
Carolina, Clinch. & Ohio.. 
Central of New Jersey.... 
Chesapeake & Ohio...... 
Chicago & Alton.......... 
Chicago & E. Illinois..... ” 
Chicago Great Western....... $80,312 
Chicago, Mil. & St. Paul....... 71,268 
Chicago North Western. : 
Chicago, R. I. & Pacific. nes 
Chicago, St. Paul, Minn. ‘& O. 
Cleve., Cin., Chic. & St. Louis 
Colorado & Southern.......... : 
Delaware & Hudson 
Delaware, Lack. & Western 


Great Northern.............-- ‘ 
Beets ORG. cc ccccccccenss 
Maemees City Bie. cccccccccoccs ‘ 
Lake Erie & Western...... ‘ee 
Lehigh Valley — 
Louisville & "Nashville TT 
*Minn., St. Paul & S. S. Marie 
Minneapolis @ Bt. Bawls... cccce 
Missouri, Kansas & Texas 
BMissourt Pacific... ...cccccssces 
New York Central............ 
N. Y., Chicago & St. Louis.. 
N. Y., New Haven & Hartford 
N. Y., Ontario & Western. 
Norfolk & Western.... 
Northern Pacific. 
POMEENNUNEED ccccccccccseess 
Pere BPGUSTND. occ ccccccess a 
Pittsburgh & W. Va......... 
POORER ccc ccccccsccccevess 

St. Louis, San Francisco..... 
St. Louis, Southwestern 
*Seaboard Air Line.......... 
Southern Pacific...........-. 
Southern Railway.......... : 
Temes GB PRRs. <cccccccccees. ‘ 
Toledo, St. Louis & Western. 
Warten” Packs. ..cccccccccees 
WHEN. cccoccccsccoscoseces : 


553,107 


WEED saaccosegcconesecaseese wins s ciloat 


Western Maryland. . bens 
Western Pacific. ............0+0 





o 
° 


Charges 
Earn.d 


100 
100 
40 
73 


80 
70 


Wheeling & Lake Erie....... om ia  <«..ueaae 


* On the basis of first three months’ earnings. 

1 $50 par value. 

® Without oil income and after capital adjustments. 
after proposed adjustments. 


On the 7% prior preferred stock. 


$ 
Per Share 


on 
Preferred 


$ 
Per Share 
on 
Common 


23.20 
10.10 
8.00 
18.70 
4.00 
‘1.60 
14.85 
2.20 
11.25 
22.00 


2 After 5% on the common stock, all classes of stock share equally. 
* Including Denver & Rio Grande, and 
* On the 7% Ist preferred 


stock. *On the preferred A stock, assuming that all of the outstanding preferred B is 
‘Exclusive of interest on Income 


converted equally into preferred A and common stocks. 
Mortgage bonds. * On the 4% 2nd preferred stock. 


























Stocks Affected by the Building 
Revival 


Analysis of the Securities of Corporations Directly 
Engaged in the Building and Construction Indus- 
tries — Their Financial Position and Prospects 


ROM practically all sections of the 

country come reports of great activ- 

ity in the building industry. The 
relative shortage of residential structures 
is an established fact, and it is this type 
of construction that activity is especially 
pronounced, although industrial building 
is showing signs of improvement. Build- 
ing permits in the principal cities show 
gains over the corresponding period of 
1921 of over 100 per cent, and there seems 
no reason to believe that the whole of 
1922 will be anything but a prosperous 
year. for companies supplying materials 
used in construction lines. Lack of space 
prevents a detailed description of all the 
industries affected, but listed on the Stock 
Exchange are stocks of at least half a 
dozen companies whose earnings are and 
will be directly responsive to activity in 
the building industry, and a review of 
these principal companies seems much to 
the point at the present time. 


U. S. REALTY 
Strong Earning Power 


U. S. Realty & Improvement did not 
have to wait for a building boom to 
register earnings which have gotten share- 
holders “all set” for dividends. In the 
year ended April 30, 1922, earnings on 
the common stock were equivalent to 
$16.73, wiich, with the 1921 results of 
$15.39, made a total of $3 per share for 
the two years. The last dividend paid 
on the common stock was 1 per cent in 
1915, but on the basis of the present earn- 
ings it is difficult to see how the shares 
can much longer remain in the non-divi- 
dend-paying class. 


By JOHN MORROW 


U. S. Realty was one of the few lost 
sheep during the war period, in that earn- 
ings showed no material change from pre- 
war years and there was nothing sensa- 
tional in the record. One thing which 
has helped the company during the past 
five years is the most substantial increase 
in the income from real estate invest- 
ments. Whereas this was about $1,250,- 
000 in 1918, it was $1,837,000 in the last 
fiscal year, a difference of $600,000, which, 
in itself, is equivalent to almost 4 per 
cent upon the outstanding capital stock. 
The big demand for office space and the 
increase in rentals naturally are responsi- 
ble for this increase in income. It is 
generally understood that the company 
has made several long-term rentals at 
the higher rates, so that no uneasiness 
need be felt over the possibility of a 
shrinkage of income from investments 
in the near future. 


The Outlook for Building Contracts 


The total net income from all invest- 
ments last year was $2,383,000, or $800,000 
more than total corporate expenses, in- 
cluding taxes and interest on the 5 per 
cent debenture bonds. Probably the 
greatest interest in the company’s earn- 
ing power, however, lies in what may be 
expected from building contracts. In this 
respect, the year ended April 30, 1922, was 
not particularly good. The work execut- 
ed during the year amounted to between 
$23,000,000 and $24,000,000, as compared 
with over $47,000,000 for the previous 
year, but the officers of the company now 
believe that prospects are very favorable 
for several years of good business. They 








t 15 months ended December 31. 





_—— COMPANIES IN BUILDING AND CONSTRUCTION 


Earnings on Common 


Ss ee a 
1917 1918 1919 1920 1921 1917 1918 1919 1920 1921 
¥. Ss. >. —e ae “2 a “4 $15.50 $16.70 a ae ee ee 
mer. Radiator. . t . 5.72 5.14 4 3.25 7 .00 
Amer. Linseed... 5.80 5.75 16.00 1.79 ..... “ wo : - “ae “ 
er 15.45 1446 14.17 14.67 8.60 5 6.50 5 6.00 6.00 
Int. Cement..... ..... sani aie 5.30 4.55 a ee ae 1.25 2.50 
Int. Combustion. ..... 2.46 2.24 2.79 3.77 ist ater, eae 2.00 


* Treated on basis $25 par value in dollars per share. 


Dividends Paid———, 
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add that money conditions are especiall 
favorable to general extensive building 
development. As of April 20, 1922 
George A. Fuller & Company, the build 
ing subsidiary of U. S. Realty & Improve 
ment, had unfinished business on hand o 
$14,569,256. This is the smallest amount 
of unfinished contracts on hand in sey 
eral years, but it is the outlook for the 
coming year which influences the confi 
dence felt by the management. 


Position of Securities 


The favor with which securities of the 
company are regarded may be judged, in 
one way, by the market position of the 
debenture 5s/1924, which are currentl) 
quoted in the neighborhood of 96. They 
are not a mortgage issue but still rank 
now as a high-grade investment security. 
The company is steadily purchasing them 
and last year reduced the outstanding 
amount to $9,254,000 by the purchase of 
$1,541,000 principal amount of the bonds. 
Cash on hand at the.end of the fiscal 
year was over $2,000,000 and the company 
had no bank loans. 

U. S. Realty & Improvement com- 
mon naturally enough has taken due 
cognizance of the big improvement in 
the earning power of the past two 
years. The stock has topped 70 and 
is at a level which it has not reached 
since 1913, when the dividend rate was 
5%. It seems plain that the rise has 
discounted the return of the stock to 
a dividend-paying basis. If dividends 
should be resumed at the rate of 5% 
the stock at present might not be far 
from top, but if the rate should be 
6%, further possibilities are attractive 
enough, and the earnings of the past 
two years, together with the general 
financial position of the company, sug- 
gest that 6% is not out of the question. 


AMERiCAN RADIATOR 
Featured by Consistent Progress 


Steadily, but without spectacular dem- 
onstrations, the common shares of the 
American Radiator Company have moved 
from 82, in January of this year, to over 
100, and yet cash dividends are at the 
rate of only $4 annually. At present mar- 
ket prices, therefore, the yield on the 
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stock is only about 4 per cent, or less than 


that obtained on most of the highest 


rade bonds. But American Radiator 
ymmon stock is not bought for income 
return, and present values hee more 


consideration for future possibilities and 


the common dividend record of the past. 
In only -one year of the last ten have 

irnings of the company fallen below 20 
r cent and that was in 1919, when the 
irplus available for the junior ‘shares 
as 19.92 per cent. Therefore the com- 
iny’s established earnings record — 
roven through good years and bad—has 
rought the stock to its present high es- 
ite, and, furthermore, it is to be assumed 
at the shares are rather closely held 
nd that active market speculative inter- 
sts are not generally concerned with 
their fluctuations. 

In 1917 American Radiator had only 
8,185,000 common stock outstanding and 
ow it has $13,806,000, but the number of 
hares outstanding is much larger, for in 
920 par value was reduced from $100 to 
$25 and four new shares issued for each 
ld share. 


Foreign Business 


American Radiator is the foremost 
vanufacturer in the country of radiators, 

iilers and other heating apparatus, and, 
n addition, maintains, on the British Isles 
nd on the continent, active subsidiaries 
which are operating at a profit. The 
vears 1920 and 1921 would never be taken 
as prosperous years for general business 
n Europe, and yet the foreign subsidi- 
iries earned $928,000 in 1920 and $787,000 
n 1921. 

\s carried on the balance sheet of the 
\merican Radiator Company, investment 
» the foreign subsidiaries is less than 
$1,500,000, but at the end of 1921 capital 
tock of the foreign subsidiaries was car- 
ried at $5,551,000 and surplus account $2,- 
39,000, a total of over $8,000,000. It will 
e seen from this that the American Ra- 
iator Company values its foreign invest- 
ment on its own balance sheet at a most 
onservative level. Under normal condi- 
tions the net income of the foreign com- 
anies might be taken as at least $1,000,- 
000 annually, which assumption increases 
the conservatism of the parent company 
n treating its investment. 

Naturally, a company like American 
Radiator is vitally and directly affected 
by increases in building operations, no 
matter in what section of the country 
they may occur, Business during the first 
ialf of 1921 was far below normal, but 
the second half showed a most substantial 
improvement, and it is the general under- 
standing that since the first of the year 
here has been a further betterment. The 
ompany apparently has recognized lower 
osts by a recent reduction of 12% per 
ent in the price of boilers and of 5 per 
ent in the price of radiators. 


The Prospect 


The record year for earnings was 1920, 
uit for the past three years net income 
has been running over $3,000,000 annually, 
representing approximately a $700,000 in- 
crease from the years preceding. If gen- 
eral construction is entering the period 
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of activity, which most observers predict, 
it seems safe to say that the $3,000,000, or 
better, net income level will be continued. 
Based on the earnings of the past three 
years, and, as stated, they were excellent 
years, there does not seem to be reason 
for anticipating an immediate increase in 
the cash dividend rate. The theory is that 
sooner or later American Radiator will 
declare another stock dividend. There 
has been rumor that the amount of this 
dividend may be as high as 50 per cent, 
but it is well to bear in mind that this is 
rumor and not authenticated report. 

The established earnings record of 
the company prevents the statement 
that present market prices are inflated 
and unwarranted, but the shares seem 
far removed from bargain levels. At 


Why the Common Shares Are Well 
Bought 


During the four years from 1917 to 
1920, inclusive, National Lead earned over 
$70 a share on the common, of which only 
$22 was paid in dividends. In other 
words, the company followed the wise 
course of retaining most of the abnormal 
earnings for strengthening underlying 
structure. This policy is reflected in the 
present price of the common stock and in 
the regard with which it is held. In fact, 
National Lead common has had much of 
its speculative position removed. 

The faith in the management; the 
absence of spectacular market demon- 
strations, and the belief that there is 
immediately in sight much better 











75 125 


50 100 


25 75 


U.5 REALTY 
N17 1 19 20 21 22 





0 50 





T ' PRICE RANGE COMMON STOCKS 


MER RADIAT: 





‘20 “21 22 





100 
75 


50 


NATIONAL LEAD 


17 8 19 2 21 22 
_ 2 sh 2 





25 
























































100 40 
75 30 | 
50 20 
AMERICAN LINDEE 
25 MB PREFERRED 10 
@ cos TNTERAAT 
CEMENT COMBUSTION 
0 0 20 ‘ 
20 22 21 ‘22 
Vay TO MAY 30 | 
the same time they could work higher prices for the company’s products, 


if the period of activity in construc- 
tion lines shall be as sustained as now 
seems likely. 


NATIONAL LEAD 
Dominated by Conservatism 


National Lead makes some fifty prod- 
ucts used extensively by painters, plumb- 
ers, mechanics, etc. During the War the 
U. S. Cartridge Company, which is owned 
by National Lead, did a great business, 
but in 1921 lost money and in all proba- 
bility is no longer to be regarded as a 
major influence in determining earnings. 

In normal years about 65 per cent of 
National Lead’s business is from white 
lead, but in 1921 perhaps nine-tenths of 
revenue was from this source. The first 
half of the year and earnings of $8.60 on 
an improvement set in during the second 
half of the year and earnings of !8.60 on 
the common shares were quite satisfac- 
tory, all things considered. 


with costs and profits stabilized, have 
brought steady buying into the stock. 

The dividend policy of the company 
in pre-war years was rather liberal in 
proportion to earnings, and it is felt 
that a building boom might furnish an 
opportunity for an increase in the divi- 
dend rate. The 7% cumulative pre- 
ferred stock of the company is abso- 
lutely a high-grade investment issue. 
Dividends have been paid on the se- 
nior stock since 1893 without interrup- 
tion. 

AMERICAN LINSEED 


Not Wholly Reassuring 


American Linseed, control of which is 
generally attributed to Standard Oil in- 
terests, combines the production of lin- 
seed oil and of edible vegetable oil prod- 
ucts. Recent developments have centered 
more or less around the Emergency Tar- 
iff, under which there appears to be a 
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disproportionate degree of protection as 
between raw materials and linseed oil. 
The result has. been that American 
makers of the oil claim that they are 
unable to compete with foreign oil, and, 
as a result, there have been unusually 
heavy imports. The duties proposed in 
the permanent tariff bill now before Con- 
gress tend to equalize this disproportion, 
so that American manufacturers pre- 
sumably can look forward to an adequate 
degree of protection. 


Features of the Business 


The market for linseed oil has hopped 
all over the board during the past few 
years and, as a result, makers of the 
product have been operating in a very 
unstable and _ unsatisfactory market. 
Lately (March) a rise in linseed oil 
started, and at the present time the mar- 
ket for the product is relatively strong 
and active, the principal demand coming 
from the painting trade. Herein lies 
American Linseed’s connection with the 
construction boom. 

Another feature of the company’s busi- 
ness deserves particular mention, and that 
is the vegetable oil department, the chief 
product of which is Nucoa Butter, a sub- 
stitute for dairy butter. This company 
was bought in 1917 by American Linseed 
for less than $1,500,000, and its business 


grew to large proportions during the war. 
Although detailed figures are lacking, it 
apparently was an excellent investment 
and has more than repaid its cost to 
American Linseed. It is doubtful, how- 
ever, whether substitutes for dairy prod- 
ucts will play as important a part as they 
did during the past few years; therefore 
more attention will be paid to the Linseed 
oil earnings. 


Earnings Record Unimpressive 


It must be admitted that the earnings 
record of the American Linseed Com- 
pany has been anything but stable and of 
measurable substance. In -the last ten 
there has been but one entirely satifactory 
year and that was 1919, when $16 a share 
was earned on the common stock. Since 
that time results have been disappointing, 
and in September, 1921, the company was 
moved to pass the dividend on the 7 per 
cent non-cumulative preferred _ stock, 
which had been paid regularly since 1918. 
The dividend on the common stock was 
passed in May, 1921. 

At the present time the preferred, sell- 
ing between 55 and 60, looks more attrac- 
tive as a speculative purchase than the 
common selling in the neighborhood of 
35. Although the dividends on the pre- 
ferred stock are non-cumulative, the stock 
is entitled to 7 per cent before the com- 





Jones Brothers Tea Co., Inc. 





mon can receive anything, and it appears 
as if the price difference between the tw 
issues is too narrow. In other words, the 
preferred seems to be further behind the 
market than the common stock. The 
common had a great speculative surge in 
1920, due to reports that Lever Bros., th« 
big English soap manufacturers, were gx 

ing to acquire control of the company 
This deal hung fire for almost two years 
but in March, 1922, it was announce 

that the effort had jailed. Therefore th 
levels which the common reached in 192( 
cannot be attributed to the earning pows 

of the company but to speculation induce 

by the “mystery” of the reported dea 
with the English manufacturers. 

The dividend record of the preferred 
has been irregular, but at its present 
price it seems a fair enough specula- 
tive purchase, in view of the activity 
in the building line. 


INTERNATIONAL CEMENT 
Foreign and Domestic Both 


International Cement, in its presen 
form, has been in business since 1919 
less than three years, and only lately ha 
attracted speculative attention, althoug! 
the shares were listed on the New Yor 
Stock Exchange early in 1921. The cor 


(Continued on page 227) 





Jewel Tea Company 





Tea Companies Turn the Corner 


Return to Normal Conditions Spells Prosper- 
ity for the Tea Companies—Improvement in 
Financial Position — Outlook for the Shares 


HAIN stores provide the most eco- 

nomical method of distribution, and 

their success as a group is based on 
this foundation. Purchases are made 
directly from the manufacturer or pro- 
ducer or manufactured by the company 
itself and sold directly to the ultimate 
consumer. By buying for cash and in 
large quantities very favorable prices are 
obtained, and in direct distribution all 
unnecessary intermediate profits are elimi- 
nated. The results of this method are 
reflected in low retail prices, satisfactory 
margins of profit and rapid turn-over of 
merchandise. 

Jewel Tea and Jones Brothers Tea are 
corporations of this type, and under 
normal conditions have always shown an 
excellent margin of profit. The period 
of inflation, however, with its extrava- 
gance, high prices and inefficiency in la- 
bor and wnstablized prices of merchandise 
brought many embarrassing problems to 
these companies and resulted in a decided 
falling off in earnings. Under the more 
normal conditions now prevailing both 
companies are running on an even keel. 
The natural turn toward economy and 
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By FRED L. KURR 


thrift should materially increase volume 
of sales, and the improvement in the labor 
situation together with stablization of 
prices will tend to improve the margin 
of profits. 

Both Jones Brothers Tea and Jewel 
Tea handle about the same line of prod- 
ucts, consisting principally of tea, coffee, 
soap, and groceries which are manufac- 
tured by the companies themselves or 
purchased at first hand and sold directly 
to the consumer. The method of distri- 
bution, however, is somewhat different. 
Jones Brothers Tea distributes its prod- 
ucts through its subsidiary companies, 
which operate nearly 400 stores located in 
various states in the Union. Jewel Tea 
sells directly to the consumer from 
wagons which radiate along regular 
routes. From headquarters goods are 
shipped directly to branches, from which 
in turn wagons sell and deliver to cus- 
tomers. 

During the inflation period Jones Bro- 
thers Tea followed a conservative policy, 
and while earnings were small compared 
with previous years it did not have any 
large losses to take. Jewel Tea, on the 
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other hand, embarked on a _ program 
of expansion, establishing many new 
branches and increasing its inventories. 
This policy brought success in 1916 and 
1917 over $9 a share, being earned on the 
common stock in both years, but proved 
disastrous in the end as the large deficits 
in 1919 and 1920 more than wiped out all 
profits and brought the company to a very 
critical situation. 

In 1920 Raymond E. Durham was put 
in as president of Jewel Tea, and imme- 
diately radical changes in policy were put 
into effect which turned out to be the 
salvation of the company. One-third of 
the branches which had been operating 
at a loss were abandoned and factories at 
New Orleans and San Francisco were 
discontinued. Personnel of the company 
was cut to a minimum and a complete 
change in inventory policy was inaugurat- 
ed which enable the company to carry a 
much smaller line of goods and turn it 
over four or five times a year as against 
only twice a year formerly. The reduc- 
tion in wages was also of great benefit, 
and as a result of all these factors the 
company was able definitely to turn the 
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corner and report a fair profit for the 
1921, when 8.92 per cent was earned 
the preferred stock. In the height of 
trouble in 1919 the company issued 
$3,500,000 6 per cent notes. The last $1,- 
00 of these notes fell due May 1, 
1922, and the company was able to pay 
se out of its own resources. The pay- 
t of these notes has reduced the com- 
y's working capital to about $1,250,000, 
h compares with $3,041,724 in 1916. 
ile under present methods it does not 
to carry a very large inventory, this 
king capital is rather small in view 
the volume of business handled and 
probably result in a conservative divi- 
| policy until it is further built up 
ugh earnings. In October, 1920, when 
preferred stock was selling at 15 THE 
AZINE OF Watt Srreet carefully 
lyzed this company and pointed out 
improved outlook and the large asset 
ie behind the preferred stock as com- 

d with the market price. 


ve 


Jones Brothers Tea 


Jones Brothers Tea in the 16-year 
id ended June 30, 1916, was able to 
w an average annual profit of $800,000, 
$5.20 a share on the common stock. 
he period 1917-21 an average of only 
a share was earned. This falling 
in earning power was not due to any 
ease in sales, as they have steadily 
inted and in 1920 made a new high 
rd. The trouble has been the same 
n the case of Jewel Tea, the high cost 
abor, certain losses in inventories also 
to be taken, but these were not seri- 
Another reason for the poor show- 
during the inflation period was that 
company refused to increase inven- 
s in a rising market, and as a result 
uently missed its market and had to 
top prices to supply demands. With 
r on a more favorable basis and 
es stablized, there would appear to be 
y reason to expect that the old earn- 
power of this company will return. 
like Jewel Tea, it did not have to do 
new financing, and as earnings were 
all times sufficient to cover the pre- 
red dividend, it was able to keep its 
king capital intact and is now in ex- 
nt financial condition. As of Decem- 
31, 1921, working capital was $3,178,- 
and the company was free of bank 
ns. In February, 1921, this company 
analyzed in THE MAGAZINE OF WALL 
ET and the stock recommended as an 
ictive long-pull speculation at prices 
n prevailing of about 21. The manage- 
nt had been subject to considerable 
icism for not taking advantage of a 
ng market to stock up in the inflation 
riod, but that it did not lose anything 
the end by this policy is shown by the 
y small losses that had to be taken 
en the smash in prices came. 
jones Brothers Tea principal subsidiary 
ipanies are the Grand Union Tea Co. 
| the Globe Grocery Stores, Inc. The 
t store of the Grand Union Tea Co. 
Was opened nearly 50 years ago, since 
which time others have been regularly 
added, until today the chain consists of 
196 stores located in 190 different cities. 
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These stores distribute at Tetail all the 
products of Jones Brothers Tea and con- 
duct a general retail grocery business. 
This company also operates through ap- 
proximately 2,500 salesmen, who distri- 
bute directly to the consumer along spe- 
cial routes radiating from the various 
stores. The Globe Grocery Stores, Inc., 
has a chain of 185 grocery stores located 
in New York, Connecticut, New Jersey, 
Pennsylvania and Ohio. All of this busi- 
ness is done on an over-the-counter cash 
and carry basis. 


No Funded Debt 


Jones Brothers Tea has no funded debt 
There is $3,840,000 7 per cent cumulative 
preferred stock outstanding on which 
dividends have been regularly paid to 
date. This stock is closely held by mem- 
bers of the Jones family and there is no 
public market. Dividends on the common 
stock were paid at the rate of 2 per cent 
in the years 1918-1920 inclusive, but the 
dividend was passed in January 1921. 
Sales are running at about the same rate 
this year as in 1921, but because of econ 
omies in operation profits will undoubt- 
edly be larger. The company has ampk 
working capital to conduct its business 
and there would appear to be good 
reason why dividends should not be 
started in the near future. 

At present price of 44 the stock has 
of course discounted to a considerable 
degree the resumption of dividend pay- 
ment which at the start are not likely 
to be in excess of the old rate of 2%. 
The company in the future, however, 
should be able to pay larger dividends 
than this and the stock is not without 
possibilities as a long-pull speculation 
although for the time being it would 
appear to be selling high enough, es- 
pecially in view of its rather remark- 


no 


able advance from a low price of 14% 
reached in the Summer of 1921. 


Jewel Tea 

Jewel Tea Co. has $3,640,000 7 per cent 
cumulative preferred stock outstanding. 
This stock has had one of the most spec- 
tacular advances recorded on the New 
York Stock Exchange, having come up 
from a low of 8% in 1921 to present 
levels of 73. As has already been noted 
the working capital of the company is 
none too large, and if the management is 
conservative dividend policy will not be 
liberal until this working capital is built 
up. It only takes $254,000 to pay 7 per 
cent on preferred stock, however, and as 
earnings at the present time are undoubt 
tedly very much in excess of that amount 
it is quite likely that something will be 
paid on the preferred within a _ year. 
Even should dividends be held up for a 
while it should not be regarded as bear 
the stock as holders are pretty 
sure to ultimately be well rewarded 
There are 174% per cent back dividends 
due, which makes the stock at 73 still look 
attractive as a speculation in view of the 
indication that the corner has been defin 
itely turned for this company. Of course 
after such a remarkable advance the tech- 
nical yp the stock might easily 
cause a substantial recession in price, but 


ish on 


Sition ol 


on the prospects of the company its long 
pull possibilities look good. 


Conclusion 

The common stock selling around 
20 appears to be high enough as there 
is $12,000,000 of his issue, and the back 
dividends on the preferred will have 
to be paid off before the common can 
receive anything. It is going to be a 
long wait for any returns on this stock 
and the preferred is the better specu- 
lation. 
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Loew’s Incorporated 





Loew’s Gradual Recovery 


Giant Motion-Picture Concern Re-establishing Fi- 
nancial Footing—Shares a Long-Pull Speculation 


ECENTLY, an informal statistical 

summary of operations in the mo- 

tion-picture industry was prepared 
which undertook to establish the true ef- 
fect of deflation on the movies, especially 
by comparison with other industries. 
Among other things, it was shown that, 
despite all the talk that business depres- 
sion would hit the movies first and worst, 
the industry actually got through com- 
paratively little harmed. Against declines 
of something like 50% in the gross busi- 
ness of the largest steel company, and of 
about the same proportions in the auto- 
mobile industry, it was shown that box- 
office receipts in the motion - picture 
theatres declined only about 5%; or a de- 
gree of stability which it had not been 
thought the motion-picture industry pos- 
sessed. 

These figures indicate what is becom- 
ing more generally understood—that some 
form of recreation is essential, and will 
be demanded by the public at all times, 
almost irrespective of business condi- 
tions, and that the motion pictures offer 
such recreation at a sufficiently nominal 
cost to attract public patronage in bad 
times as well as good. Of course, the 
argument could be carried to extremes. 
For example, the decline in total box re- 
ceipts does not reflect the closing up of 
over 2500 theatres in the last three 
months. But, fundamentally, there seems 
no question of its accuracy, 


The Two Largest Factors 


Two of the largest factors in the 
motion-picture industry—if not the two 


By JAMES W. MAXWELL 


largest factors—are the Famous Players- 
Lasky combination and Loew’s Incor- 
porated. Both of these concerns engage 
in similar branches of the industry, al- 
though Famous Play- 


and 1,060,780 shares of capital stock, of 
no par value. In the latest balance shieet 
the stock is carried at $26,280,858, « 


~ 


a value of about $25 per share, in 








ers concentrates upon 
the manufacture of 
films while Loew’s 
concentrates upon 
their production and 
showing. Both oper- 
ate units in the New 
York City motion-pic- 
ture “ring’”—Famous 
Players with the Ri- 
voli and Rialto The- 
atres, and Loew’s 
with the State, 83rd 
Street, and _ others. 


Cash 


Inventory 


Bank loans 








LOEW’S READJUSTMENT 


CURRENT ASSETS: 


Receivables & advances.. 


CURRENT LIABILITIES: 
Accounts payable, etc.... 


Working capital......... 


(000 omitted) 
Aug. 31, Aug. 31, 
1920 1921 
$2,037 
5,581 

4 


’ 


March 12 
1922 





$12,025 











Both control some of 





the best-known stars, 
and have produced some of the 
known films, Loew’s latest being the pic- 
turization of Ibafiez’ “Four Horsemen.” 
In respect of their Wall Street rela- 
tions, these two companies also have 
points in common, in that their shares are 
dealt in on the New York Stock Ex- 
change. However, there is an important 
difference between them from the securi- 
ty view-point: Famous Players’ stocks 
are all paying dividends—and large ones; 
whereas the dividend on Loew’s stock 
was suspended some time ago and has 
not yet been resumed. 


best- 


Conclusions 


Loew’s capitalization consists of $6,246,- 
000 in real estate mortgage outstanding; 
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Box office receipts, etc 
Booking fees, etc 
Interest, dividends, etc 
Miscellaneous income 


LOEW’S INCORPORATED 
COMPARATIVE INCOME ACCOUNTS 
(000 omitted) 
Year to 


6% mos. 
to March 
12, 1922 


$10,849 
* 


340 
424 


Year to 

ay 8, Aug. 31, 
1921 1921 

$17,508 $16,474 

388 667 

53 

76 


8 mos. to 


421 








GROSS INCOME 


Operation of theatres 

Film distribution 

Film amortization 

Depreciation (buildings & equipt.)..... 
Film advertising accessories 

Sharing rentals .. 


$21,061 
$13,101 


$18,025 $11,613 





TOTAL EXPENSES 


Gocceting income 
Estimated Federal taxes 
Equity Co.-op. interests 


Net operating profit 
Earned per share 


* Included in 








$10,392 
$1,220 
70 


$16,296 
$1,801 
$1,150 
$1.08 


$1,801 
$1.70 


$1,471 
$1.88 

















ing good will, contrasting with the pres- 
ent selling price of around $17. 

In the first year of its existence in its 
present form, Loew's paid out a total of 
$2 per share in dividends. As a total 
of only $1,125,000 was disbursed for the 
purpose, it is evident that the company 
had an average of only 562,000 shares out- 
standing during the year. Six additional 
lots of stock were issued during the year 
(1920) in payment for acquisition of new 
properties, the Metro Pictures Corpora- 
tion, and new theatres. Had the company 
had its present capitalization outstanding 
during the whole year, it would not have 
earned the $2 dividend. 

In 1921, the heavy drains on the Loew 
treasury, occasioned by its building enter- 
prises and the decline in business caused 
a further shrinkage in earnings. For the 
year to August 3lst, the company was 
able to show only $1.70 per share earned 
Inevitably, dividends were suspended 

The present outlook for Loew’s In- 
corporated is that its reduced operat- 
ing costs and greater seating capacity 
will permit of gradually increased earn- 
ings, to which the business upturn will 
contribute. This prospect is borne out 
by earnings for the six and one-half 
months to March, 1922, amounting to 
$1.08 per share, or considerably more 
than had been expected in some quart- 
ters. The company has a heavy load 
to handle in the shape of its very large 
capitalization, but its mortgage loans 
constitute its sole funded debt, and 
the financial position is comparatively 
good. The company’s Boston sub- 
sidiary has just resumed dividends, 
meaning an increase in Loew’s earn- 
ings. While the shares are specula- 
tive, their long trend appears upward. 
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Hupp Motor Car Corporation 





A Sound Automobile Concern 


Improvement in Financial Position—Satisfactory 
Earning 


HE Hupp product originally con- 
sisted of a small model, intended 
to be sold at a very low price. It 
soon realized that competition in this 
riced field was too severe to enable 
ompany to make reasonable profits, 
olicy was changed and a higher-type 
ine designed. To effect this change 
funds were required and in 1915 
lupp Motor Car Corporation was in- 
ywrated. Since the organization of this 
any the Hupmobile has been im- 
ed and developed along conservative 
at the present time its models be- 
n great demand and comparing fa- 
bly with other higher-priced makes. 
management is conservative and dur- 
the prosperous war years it paid more 
tion to building its business on a solid 
dation, than to overtaxing itself to 
eatly increase production at a _ time 
excessively high wages and ineff- 
y in help predominated. The result 
this sound business policy has been 
teadily increase the popularity of the 
s its quality was maintained. 


Satisfactory Demand 


gradually adding to it plant facili- 
the company has now reached the 

t where it is capable of turning out 
30,000 cars per annum or about three 

mes the capacity when the company was 
nized. The demand for the car in 
urrent year has been so satisfactory 
the management is operating the 

ts at 100% capacity and production 
lule provides for the shipment of 

0 cars for the full year 1922. This 

compare with a previous high record 

0,705 cars made in 1920. 

spite of the unfavorable conditions 

ning in the automobile trade in 1921, 

p Motor was able to make a satis- 

ry showing with $1.39 per share 

1 on the common stock. Moreover, 

company wound up the year in ex- 

nt financial condition, having suc- 
led in reducing its bank loans and 
payable from $1,604,000 to $500,000. 

<ing capital as of December 31, 1921, 

| at $2,515,873, the highest in the com- 

’s history. 

at the company has been able to in- 

e its output from 10,000 in 1915 to 

(0) in 1922 and strengthen its financial 

ition without having to issue any new 

rities is a rather unusual record for 
utomobile company and indicates an 
ent and conservative management. 

r the first three months of 1922 net 
Protiits were $383,656, equivalent to 75 
cents per share on the 519,210 shares of 
$10 par value outstanding. During the 
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Power — The Question of Dividends 


By FREDERICK LEWIS 
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Pro- 


quarter 


first quarter 6,399 cars were sold 


duction schedule for the second 


is 11,000 cars, so that earnings in the sec 
ond quarter are sure to show a good ii 

crease. Based on the schedule of 30,- 
000 cars and the earnings reported for 
the first quarter, it would appear that 
Hupp Motor should be able to earn 
$3.50 a share for the full 1922 year, or 
close to the record 1920 year when 


$4.22 was reported. 


Capitalization 


The company has always been free of 
debt there is only a 
issue, $863,800, cumulative pre 
ferred stock ahead of the common. On 
December 31, 1921, the net tangibl 
applicable to the 519,210 shares outstan 


funded and small 


ot /% 


assets 


$11.70 a share. This figure is arrived 
it after dedu 
etc., carried on the balance sheet at $3,- 
858,921 


cting good will, trade names, 


At present levels of 20 the common 
stock is selling close to its record high 
this year rhis price represents 
about a 100% advance from the low lev- 
els reached in 1921 and 1922 and of course 
an advance such as this has undoubtedly 
a large extent the imrove- 
company’s business. At the 
said to be 


made 


discounted to 
ment in the 
same time the stock cannot be 
selling unduly high on the basis of the 
earning power that is being shown 
and that the company has shown in the 
past Assuming that $3.50 will be earned 
in 1922, years, in 


cluding 


now 


earnings for the five 


1922, show an average of $2.65 a 
share on the stock While the 
industry is bound to have its 
ups and downs in the future Hupp Motor 
will undoubtedly 
production 


common 


automobil 


in the next five years 


be o1 much higher basis 
than in the five years just considered and 
should be able to a higher rate of 


earnings. Of automobile 


show 
course, in the 


game undet present severe competition 


good management is the best asset a com- 
This company’s manage- 


pany can have. 


ment has 
although 


ontinue to be 


made a splendid record so far 
this is no guarantee that it will 
just as efficient in the fu 
ture 


Conclusion 


At 20 the stock appears to have 
rather good long-pull possibilities: 
present dividend rate is $1 per share 
but as earnings are running at three 
and one-half times this rate an increase 
would be warranted, In view, how- 
ever, of the fact that the stock has had 
a 100% advance in a few months time 
it is the writer’s opinion tha there are 
many other securities which have not 
yet advanced so much that offer bet- 
ter immediate prospects of substantial 
appreciation in value. 




















Stocks I Would Not Buy 


A Discussion of the Basic Principles of Investment in Stocks 






and How to Tell Which Issues to Avoid—Some Illustrations 


HERE is a negative as well as posi- 

tive principle of investment and 

what not to do is just as important 
for investors to find out as what to do. 
Unfortunately, human nature is so con- 
stituted that appreciation of this prin- 
ciple comes only with hard experience. 
The writer, however, has undertaken the 
somewhat ungrateful task of enumerating 
the don’ts of stock investment in the hope 
that the novice may thereby be encour- 
aged to avoid common errors, recalling 
at the same time to experienced investors 
experiences which they are prone to for- 
get. 

There are certain things in connection 
with stock investments that the investors 
should not do. I have enumerated them 
in the accompanying table. 

If the investor will ponder over this 
list and assimilate its meaning thoroughly 
he will avoid a great many of the mis- 
takes which are so common to the invest- 
ing and speculating group. He will prob- 
ably make money, if he takes this lesson 
to heart. 


A Few Examples 


1. I would not buy stocks in com- 
panies whose management is dishonest, 
incompetent or reckless. 

Unless one has access to the books of a 
company, it is very difficult to find out 
whether actual dishonesty exists. How- 
ever, a person of ordinary judgment 
should certainly be able to tell whether the 
management is competent or not 


By A. T. MILLER 


ing debt added to a heavy bonded debt 
and larse preferred stock issue, especially 
when such shares had never shown earn- 
ing power amounting to any propufrtions. 
For example, I should not buy American 
Hide & Leather common stock. This 
company’s financial position is improv- 
ing but there is such a large amount in 
arrearages of the preferred dividends that 
it is almost hopeless to expect the com- 
mon stock to participate in earnings for a 
very long period. For the same reason 
| should not buy Marine common. | 
should not, however, hesitate to buy the 
stock of the California Packing Company, 
which has no bonded debt or preferred 
stock and which has shown good earn- 
ings for the capital stock over a period 
of years. 

3. I would not buy stocks which are 
subject to wide fluctuations. 

The so-called “mystery” stocks are not 
good vehicles for investment or even or- 
dinary speculative investment. Their 
fluctuations are so erratic and so easily 
controlled by the pools operating in these 
stocks that the possible gain is not worth 
the hazard. 

For this reason I should avoid stocks 
like Davision Chemical, General Asphalt 
and Houston Oil. 

4. I would not buy stocks whose 
asset value indicates that they are over- 
priced in the market. 


Assets butter no parsnips, it is true, 


and there are a great many stocks where 
the owners can point with pride to higl 
asset value but where there is more or less 
dubious earning power. I would avox 
such stocks. Stockholders are, after all 
partners in the enterprise in which they 
hold stock, and as partners their first 
concern should be profits. If the profit 
are small or none at all and if there ar 
few prospects of increasing such profits 
the partnership is of dubious value. Earn 
ing power is what counts. I should n 
care to own a stock that had little earnin; 
power. For example, I should prefer t 
hold a stock like Weber & Heilbroner 
with a net asset value of only $5 a share 
compared with a market of around 14 
because this company has demonstrated 

high earning power relatively and _ ha: 
been able to maintain dividends in a de 
pressed period. On the other hand, 

should not care to hold a stock like Gen 
eral Asphalt which, though it 
high asset value, has never been able t 
amount on the commo! 


possesse 


earn any large 
stock. 

5. I would not buy stocks repre- 
senting companies in bankruptcy or in 
the hands of receivers. 

Ordinarily the risks are very 
and a reorganization following such a 
receivership might wipe out the entire 
common stock. I should not, for ex 
ample, care to buy U. S. Food Products 


great 


on this ground. 
6. I would not buy stocks of 
companies whose day was over. 





or whether it is reckless or not. 
The Studebaker management, for 
example, is both competent and 
sound. Because of its competent 
character, the management has 
made the company what it is to- 
day, and has made the stock one 
of the most valuable in the auto- 
mobile group. A company like 
U. S. Food Products, however, is 
a conspicuous example of a poor 
management. Here is a company 
that once had large equities for its 
stock but they have disappeared to 
a large extent, principally owing 
to unwise management. This com- 
pany is now in receiver's hands. 

2. I would not buy stocks of 
companies that have not shown 
at least a fair earning power for 
their common shares. 

I would analyze the record of 
a company over a period of, say, 
ten years and find out what its 
earning capacity actually is as 
represented by dollars per share. 
A company that had piled up de- 
ficits regularly every year is cer- 
tainly a company I should not 
like to buy in nor should I like 
to buy the common shares of a 
company which had a large float- 





stocks of companies that are over-capitalized or 
(b) buy stocks of companies unable to compete 
with the larger and more efficient companies in 
their field. 

3. He should not 
other factor were favorable, which are subject to 
wide fluctuations in the stock market. 


buy stocks, though 


4. He should not buy stocks whose net asset 
value is far below the market value, 
cases where good-will is of such undisputed value 
as to bring the combined net asset and good-will 
value at least up to the current market price of 
the stock. 
stock be bought unless a relatively high earning- 
power has been shown over a number of years 
with prospects of continuing this record. 


Nor even, in such case, 


5. He should not buy stocks whose companies 
are in the hands of receivers. 


6. He 


should not buy stocks in 


7. In any case, he should not buy stocks at all 
unless he is in a position to withstand the inevitable 
losses. 


every 


except 


should the 


companies 
which seem to have seen their day so far as the 
popularity of their products are concerned. 


For example, the graphophone 


1. The investor should not buy stocks of com- industry is in a somewhat pre- 
panies whose management is dishonest, incom- carious position. 1 should cer 
petent or reckless. tainly not buy stock in the weaker 

2. He should not buy stocks representing com- of these companies. Columbia 
panies that have never shown at least a fair earn- Graphophone is unattractive for 
ing-power. He should therefore (a) not buy that reason. Stocks in companies 


dependent on “fads” should be 
avoided. It is better to stick t 
the basic industries. 

7. I would not buy at all if 
I were not in a position to take 
a loss. 

Good stocks, like the bad ones 
go down in bear markets, and if 
were financially unable to bear th 
strain I should stay away fron 
the market. There is a specula- 
tive element in all security pur 
chases. One should have resource 
that are relatively high before on 
takes on such a commitment. 


in 


Conclusion 


The above are a few of th 
principal things to avoid in stoc! 
buying. Careful application oi 
these rules should render the in 
vestor’s position more secure than 
if he were to buy without know- 


ing why he is buying. 
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Inquiries on Industrial Securities 


Inquiries on Other Securities Will Be Found in Their Respective Departments 














GREENFIELD TAP & DIE 
Deficit in 1921 


Please send me a report on the Greenfield 
Tap & Die Co. I am interested in the com- 
mon stock.—G, F. E., Pittsburgh, Pa. 

Greenfield Tap & Die Co. was incor- 
porated in 1912. Manufactures machinery 
and high-quality gauges, twist drills, mill- 
ing cutters, taps and dies used in the mak- 
ing of tools and machinery. Plants located 
at Greenfield, Mass., and Galt, Ont. To- 
tal plant area 445,000 square feet. Com- 
pany has shown a good earning power 
since organization with the exception of 
1921 when there was an opcrating deficit 
of $535,233 and a deficit after dividend 
payments of $893,669. In 1920, $6.15 a 
share was earned on common; in 1919, 
$12.91; in 1918, $10.76; in 1917, $10.55. 

Balance sheet as of December 31, 1921, 
shows current assets of $5,228,903 and 
current liabilities of $2,710,000. Capitali- 
zation consists of $3,474,500 preferred 
stock, par $100 and $3,248,825 common, 
par $25. The last dividend on the com- 
mon stock was 75 cents paid April 1, 
1921. 

There\ has been a distinct improvement 
in this company’s business since the first 
of the year. Volume of orders has shown 
an important increase over those of 1921 
and indications are that the demand will 





( 


‘ontinue good throughout the balance of 
1922. The market for the stock 


stock, but earnings in 1921 amounted to 
only 43 cents a share, due to adverse bus- 
iness conditions. The stock is now sell- 
ing at around $43 a share, being a reflec- 
tion of the more favorable outlook for 
the company and, in view of the improved 
commercial conditions, it would appear 
to offer attractive speculative possibilities, 
especially when it is considered that the 
working capital at the end of 1921 was 
equal to around $24 a share. 

We do not believe it advisable to put 
all your eggs th one basket, however, and 
suggest the switch of 100 shares into 
Spicer Manufacturing stock selling at 20. 
This company is greatly benefiting from 
the increased activity in the automobile 
industry and it is anticipated that at 


least $5 a share will be earned in 1922. 


PRESSED STEEL CAR 
Orders for Cars Increasing 


what information you } 


$ 
on Pressed Steel Car and your ideas of the 
prospects of dividend re sumption on the com 
mon stock W. P. C., Spartanburg, 8. C. 
Pressed Steel Car Company has out 


standing a funded debt of $3,230,000; 


900,000 7% non-cumulative preferred 





ind an equal amount of common stock. 
For the vear ended De ember 31st, 1921, 
net i amounted to $681,906 which, 





after payment of preferred and common 
dividends, left a deficit of $443,094 or 
5.45% earned on the preferred stock. Of 
course, 1921 was an era of adverse busi 
ness conditions and since the first of the 
year this company and its subsidiaries 
have received orders for around 9,000 
cars, which is an advance indication of 
the equipment needs of the roads of the 
country. Under these circumstances, it 
would seem that the company is in posi- 
tion to resume payment of dividend, es- 
pecially in view of the fact that the bal- 
ance sheet at the end of the year showed 
working capital of around $7,500,000. The 
present price of 78 has already discounted 
a moderate dividend payment, but we are 
inclined to the opinion that the outlook 
is such as to make the stock somewhat 
attractive as a speculation. 


MICHIGAN STAMPING 


Business Improving 


is a small investor in the stock of the 
Michigan Stamping Co. I would appreciate 
some information in regard to how the cow 
Pp y is doing as I never sce anything pub 
lished about it in the financial papers I 
espce y would like to be informed as to the 
Si of their bank loans J. 1. W., Flint, Mich 


Michigan Stamping for the year ended 
December 31, 1921, reported net earnings 
of $298,685, as compared with $441,456 in 

1920 and $973,930 in 1919 


Capitalization consists of $2,- 





is in Boston where it is sell- 
ing around 23. While divi- 
dends may be held up some 
time because of the _ rather 
large current liabilities of the 
company, the stock can be re- 
garded as a rather attractive 
long-pull speculation as in the 
past it has shown an excellent 


earning power and there would a list 


appear to be no good reason 
why this earning power should 
not return, 


A WIDOW’S $50,000 


Suggestions to a Son Who Wishes to Invest His 
Mother’s Money in Securities to Yield 


Between 6% and 7% 


I have $50,000 to invest for my mother, who is a widow, 
and I would appreciate it very much if you would give me 
of high-grade bonds and stocks that will 
return of from 6% to 7% with safety. 

J. 


High-grade securities have advanced to such an extent in 
the past six months that it is no longer possible to obtain 


bring a 


K., Scranton, Pa. 


000,000 7% cumulative pre 
ferred stock, par $100, and $1,- 
300,000 common stock, par $10 
Earnings for 1921 were equal 
to $1.20 a share on the com- 
mon, after allowing for pre- 
ferred dividends. The com- 
pany manufactures various 
lines of sheet-metal stampings, 
automobiles, 


principally for 
such as chassis frames, fend 
Output used 
Hudson, 


ers, hoods, etc. 
by Ford, Chevrolet, 


How- Packard, etc. Ford is now 


the grade A bonds on a basis to yield 6% or better. 
TRANSUE WILLIAMS ever, by carefully distributing the $50,000 over a good list manufacturing . . f tl 
CORPORATION of securities, it is our opinion that the return you desire anu facturing more ; us 
can be obtained with reasonable safety, and we are pleased equipment than in the past and 
Holds Too Much of One to offer the following suggestions: the company is getting less 
Stock Bonds: Price Maturity Yield business from _ this source 
Sinclair Consolidated Ist Lien 7s.... 100 1937 7.00% The greatly increased activity 
My speculative holdings consist International Mercantile Marine 6s.. 98 1941 6.20 . the aut bile , a 
of 250 shares of Transue Williams Public Service Corp. of N. J. 5s.... 84 1959 6.10 m the automobile industry in 
Corp. for which I paid 52. Do St. Louis-San Fran. Prior Lien 4s... 72 1915 6.01 the past few months, however, 
you believe it advisable for me to Central Coal & Coke Ist 6s......... 100 1927 6.00 has been a very favorable de- 
hold all this stock or would it le “ 5 lieing 
«a good move to buy something cise Stocks: Price Yield velopme nt for the company 
that is more active?—S. C. L.. Baldwin Locomotive 7% preferred , 112 6.25% and operations at the plant at 
Akron, O. Montana Power 7% preferred.......... aoe Oe 6.54 D . Micl h: ’ ; 
American Can 7% preferred................ 105 6.66 etroit, Mich., have been in- 
Transue Williams Cor pora- pea her eet wee <* $3 preferred... ‘ ‘ 43 6.90 creased, 
; . Allied Chemical Dye 7% preferred........ 108 6.49 ° 
tion has outstanding 100,000 we Balance sheet as of Decem- 
average vield on all ten securities is 6.41% We ber 31, 1921, shows the com 


shares of capital stock of no The " 

would suggest that the investment be equally distributed 
This would give a well-diversified 
representing various industries, and we feel that your 
> mother’s funds would be well protected in making the invest- 
in this way. 


par value. Balance sheet, as 
of December 31st, 1921, showed list 
working capital of around $2 
400,000. In 1920, the compain 
earned $6.70 per share on its 





between all the securities. 


ment 


pany to be in good shape finan- 
cially, being free of bank loans 
\VWorking capital is about $1, 


500,000. Dividends have been 


(Continued on page 216) 
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Building Your Future 
























The Brutal Truth. 


ET’S have this thing out, once and for all. Let’s get down to the bottom of the 

matter and thea dismiss the subject: 

Who succeeds in Wall Street . . . and why? 

First, there is Destiny’s spoiled child—the individual who can come to the Street 
wearing his pocketbook on his sleeve—and leave with millions in his pocket. 





















Second, there is the born “‘insider’—the youngster whose first steps in finance, instead 
of being taken alone, as most of us have to take them, receive the constant, invaluable aid 
of persons amply experienced in the business. 

Third, there is the canny, quick-witted speculator—the man with the trading sense, 
who can trade as adroitly in stocks and bonds as David Harum traded in “hosses’—and 
as joyously. 

Fourthly—and finally—there is the investor, the stolid, careful-minded student of values. 
The man who takes no action without careful consideration, and thought, and study. 

These are the ones who succeed. They are the only ones who succeed. All the 
others—all the dabsters, the would-be traders, the chronic bulls and the constitutional 
bears—fail. 

The lesson is obvious. So obvious it is not always perceived. At least it will not 
lose by repetition: Experience having demonstrated the classes named as the only ones who 
can succeed, the man or woman who cannot qualify in one class or another would do the 
best thing for himself by dropping out. 

Wall Street is the most impersonal, the most cold-blooded, the most inexorable task- 





master that there is. Nothing can alter its law. It plays no favorites. 
In Wall Street, you either qualify—or you don’t. And that’s the brutal truth. 
THE MAGAZINE OF WALL STREET 




















A Criticism of the “Prize Story” 


“Inquisitive” Wants to Know How J. R. H. Secured 
Bank Accommodations at Only Five Per Cent Interest 


A prize contest recently conducted by the Building Your Future Incom e Department was won by “J. R. H.,” a business woman, with a description 


of a method by which she utilized banking aid in carrying out a unique investment program printed in our April 15th issue, 


the securing of bank loans at a 5% interest rate was a basic element in her plan. 


“J. R. H.” revealed that 


Questioning the average investor's ability to secure banking accommodations at such a low interest rate, a criticism of the “J. R. H.” plan was 


written by another reader. 


The criticism, and a reply secured from “J. R. H.” appear below. 


The Criticism 
By “Inquisitive” 


READ the prize article by J. R. H. 

with a great deal of satisfaction as it 

is along the lines I have endeavored 
to follow myself. It seems to me that it 
would have been of great additional value 
if J. R. H. had explained how she man- 
aged to borrow money at hve per cent a 
few months ago. 

Last January, I had occasion to borrow 
$2000.00 on my ninety-day note. I had 
borrowed frequently before and as | had 
always taken up my notes promptly my 
record in this respect is all that the bank 
could desire. My collateral consisted of 
Liberty bonds and other securities in the 


gilt-edge group. The bank only took 
$2500.00, but they could have had ten 


times this amount had they wanted it, so 
my collateral must have been beyond re- 
proach. As stated before, my note was 
for ninety days, was not to be extended 
and in fact was paid a few days before 
it came due. 


Charged 7% 


When the note clerk came to make out 
the note he charged seven per cent. I pro- 
tested againt the rate and was referred 
to the Vice-President and had quite a talk 
with him. He explained that I did not 
carry a large balance and that to borrow 
$2000.00 I ought to carry an average bal- 
ance of $500.00. He finally condescended 


€ 


to reduce the rate to 6%%. 


The 


As a matter of fact I believe that, in 
my case at least, it was poor policy on 
the part of the bank. years 
| have been buying securities on the par 
tial-payment te and this has accounted 
for my comparatively small balance. With 
a remunerative place to put my money 
my balance did not build ‘up although I 
never let it get below $200. My idea in 
borrowing was to buy certain 
which could not be purchased on the par- 


For several 


securities 


tial-payment plan. In the ninety days 
which my note ran my account built up 
to about $800.00 without considering 


$1500.00 which I deposited a few days 
ahead to meet the note. My idea is that 
the bank would attain the desired result 
by lending on more favorable terms. 


Would Like to Know 


To get back to the article by J. R. H. 
and the rate she paid on her loan: | be- 
lieve it would be of interest to a good 
many readers to know where they could 
borrow money at five per cent with the 
idea of the loan being extended for years, 
if necessary. The collateral which | put 
up would undoubtedly rank or rate higher 
than that used by J. R. H. and yet I had 
to pay 644% for a limited time. I would 
like to know whether | would better make 
banking connections, or whether 
H. had a friend at court. 
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other 


JR. 


Reply 


By “J. R. H.” 


tive” with much interest. The answer 

is evidently to be found in the differ- 
ence between interest rates in the east 
and in the west and middle west. If none 
of the banks in the district in which my 
critic resides can offer him better terms 
than those described in his letter, I can 
see no way by which my plan can be 
utilized in that section of the country. 


I HAVE read the criticism of “Inquisi- 


I reside in a large eastern city, situated 
in a state in which the rate on bank loans 
is limited by law to six per cent. At the 


time when my first loan (amounting to 
$4,000) was made—-in the summer of 
1921—this rate was in effect. In Decem- 
ber, 1921, I obtained a second loan of 
$5,000 at the same rate. On January 1, 
1922, without solicitation on my part, I 
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received notices from both companies that 
effective January 15th the interest. on my 
loans would be reduced to five per cent. 
Having made no request for a better rate, 
and having no reason for being specially 
favored, I inferred that both banks had 
made horizontal reductions in the rates 
for all loans. I know of at least one other 
institution in this city which has acted 
in a similar manner, and from these facts 
I have received the impression, possibly 
an erroneous one, that the five per-cent 
rate was now generally in effect in this 
section. 

I wish to call attention to the fact that 
no statement was made to the effect that 
the table accompanying my article 
based on the rate prevailing at the time 
the loans were obtained. On the con- 


was 





Editor, The Magazine of Wall Street. 


Sir: I do not know of any reply that 
can be made to “Mr. Inquisitive’s” letter, 
other than a plain statement of facts in 
greater detail, which I am enclosing. I 
cannot, of course, go so far as to name 
particular institutions in answer to his 
inquiry as to where money can be bor- 
rowed at 5%. 


It is undoubtedly true that interest 
rates in the West and the Middle West | 
are much higher than here, but it is a new 
thought to me that our rates are lower 
than in other eastern cities, and I shall be 
much interested to learn whether we are 
especially favored in this respect. 


Whether the conditions that I have met 
with are typical or not, my story is a 
true one, and has been carried out exactly 
as I have described it. 

3. R &. 











trary, the rate used was that which I was 
paying at the time the article was writ- 
ten—in March 1922. 

In regard to renewal of loans, I have 
borrowed only upon demand notes and 
so far no question has been raised as to 
their payment. As stated before, the 
weakest feature in my plan is the uncer- 
tainty as to whether my banks will allow 
me to continue to carry these loans long 
enough to liquidate them from income, 
but | know of actual cases where demand 
loans of moderate size have been carried 
for a number of years without being 
called. In any event, I have figured that 
so long as we are in a rising market 
there is nothing to be lost by taking a 
chance and holding on as long as pos- 
sible. 


No Large Loans Carried 


Inasmuch as I always invest practically 
all of the money which I have available, 
it is needless to say that I do not carry 
a large balance with either of the banks 
with which I am concerned, but if I have 
been especially favored, it is certainly 
without knowledge or request on my part. 
It is possible that interest rates in this 
city are more favorable than those in 
other places, and if such is the case I 
am glad to have it called to my atten- 
tion that my plan is not as generally 
applicable to other parts of the coun- 
try as it is here. This does not affect 
the fact, however, that it has been ac- 
tually carried out, and so far with en- 
tire success, in at least one city. 
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Solving Individual Insurance Problems 


Answers Made to a Number of Typical Inquir- 


ies Received from Readers of the Magazine 


By FLORENCE PROVOST CLARENDON 


EADERS of the Insurance Depart- 

ment are referring insurance prob- 

lems to it for discussion in ever in- 

creasing numbers. Of the more recent 

inquiries received, the following have 
been selected as of widest interest. 
For a Family Man of Forty 

Having read your articie, I am writing to 


learn what insurance one should carry who 
has a wife and three children to support, how 


much of it, and the cost per thousand. My 
salary is $1,800 a year. Have been more im- 
pressed as to nece ssity of tmsurance by your 
articles than I have been by dny agent. 1 
have a 20-year endowment 13 ycars old in the 
Equitable of New York. I was 40 years old 
December 23rd, 1921. Would you advise a 5 


or 10-year-term policy? 

I have been a newsstand readcr of THE 
MAGAZINE OF WALL STREET for two years. I 
think it the best on the market.—T. L. A., 
Texarkana, Ark, 


I would not advise any form of Term 
Insurance for a man in your position. 
You need insurance on a permanent plan 
for the protection of your wife and three 
children. Term insurance gives protec- 
tion only for a comparatively short pe- 
riod, and does not include cash, loan or 
surrender values. Moreover, while you 
may take Term insurance with the full 
anticipation of replacing it with policies 
on a permanent form later on, there is 
always the possibility that you may not 
be able to carry out your original inten- 
tions when the term period expires, or 
perhaps may not be able to pass the re- 
quired medical examination at that time. 

As the children grow older, their needs 
become greater, and you should probably 
try to carry as much as $5,000 insurance, 
which would involve a premium of, rough- 
ly, $150 a year. You can look forward 
to the maturity of your existing Endow- 
ment policy in seven years as giving you 
either funds for investment or a means 
to further educate your children. 

I should advise your taking insur- 
ance on the 30-Payment Life plan, 
which would leave your old age free 
from premium payments after age sev- 
enty. The cost for this form of policy 
is about $33 per $1,000 of insurance, 
reducible, of course, in a participating 
company by annual dividends. The rate 
for an Ordinary Life policy with pre- 
miums payable throughout the lifetime 
of the insured is $31 (less dividend re- 
ductions), but it is preferable to plan for 
an old age free from the burden of pre- 
mium payments. 


As you state that you were forty years 
of age on December 23rd, 1921, I would 
advise that you take steps to procure ad- 
ditional life insurance before June 23rd 
next, as your insurable age after that 
date will be 41 years, the age for life in- 
surance being taken as at nearest birth- 
day. In taking insurance now you would 
get the advantage of the lower rate ob- 
tainable at age forty. 


To Take Out Accident Insurance 


Would you be good enough to recommend to 


me one or two of the largest accident insur- 
ance companics where I could take out a good 
7 > . ' 
pency: 
Is the Ocean Accident & Guaranty Corpora- 


tion, Ltd., of London, as good as the best of 
the American companies?—E. 8. A., New 
York City. 


I understand that the company you 
name has as good a standing as the aver- 
age accident company in this country. It 
has to comply with the same regulations 
since it is actively in business here. 

The Aetna and the Travelers, both of 
Hartford, Connecticut, are well known 
and reputable companies writing accident 
insurance, and you could doubtless get a 
satisfactory policy from either of them. 


War-Risk Insurance 


In the April 29th issue 1 
the article on insurance. 

1 hold a $10,000 Government policy, matur- 
ing at age 62, costing $337.62. I have made 
>} payments, It was taken out at age 38. 

Vicase advise whether I should change to 
life and invest the difference or con- 
carry the present policy.—E. J. M., 
Creck, Pa. 


read with interest 


a whok 
tinuc to 
Turtle 


I note that you hold a policy for $10,- 
000 with the War Risk Bureau, taken at 
age 38, presumably in the form of “En- 
dowment at age 62.” You are getting this 
insurance at a very cheap rate; it includes 
a valuable disability benefit; and my ad- 
vice to you is to continue it in its pres- 
ent form. All overhead charges are paid 
by the Government, and your policy is 
entitled to share in any surplus earned 
under the permanent War Risk Insurance 
policies. 

The difference in cost between the Ordi- 
nary Life form and the Endowment at 
age 62, for $10,000 insurance in the War 
Risk Bureau, is about $100 a year. At 
age 38, the premium on the Endowment 
you hold is $337 annually, and the pre- 
mium on the Ordinary Life form at the 
same age is $223. 


* While this and other similar statements by Mrs. Clarendon may not seem entirely consistent 
with the views expressed by Mr. Robert Saunders Dowst elsewhere in these columns, it never- 


theless appears entirely appropriate and correct 
one who is capable of discriminating between the sound 
difficulty, we 
the 
Mrs. 


For an experienced investor 
unsound—there should be no great 
per annum over a long period. But 
pecial study of security values—would, as 
to interrupt a thrift program, as represented 
purpose of obtaining a slightly higher income 
element of hazard in investments made on a 6% 
case of an insurance policy issued by a 
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cussing. 
and the 
of 6% 


in the particular cases Mrs. Clarendon is dis- 


think, in securing an average yield 
average man or woman—those who make no 
Clarendon suggests, probably do better not 


an absolutely sure insurance policy, for the 
return elsewhere. However faint may seem the 
basis, there is no such element of hazard in the 


reputable company. 


THE MAGAZINE OF 


Even if you systematically laid aside 
each year the difference in premium rates 
for over twenty years (and I would re- 
mind you that the most conscientious ob- 
servers of thrift are apt to backslide when 
the saving is not of compulsory nature 
as necessitated by life imsurance pay- 
ments) I think you would have difficulty* 
in finding a and conservative in- 
vestment for such a small sum annually 
over a long period of years, to net an- 
nually 6% after deductions of income tax, 
etc., “and continue to do so for 20 years,” 
the article to which you 


sate 


as suggested in 
refer. 


Should He Surrender Them? 


Having noted the 
ders Dowst in the April 29th Magazine con- 
cerning insurance, I am accepting the invita- 
tion to ask for advice. 

I own a shares of good stocks, a feu 
thousand in a@ mortgage, some tunimproved 
land, a good accident and iliness policy in the 


article by Robert Saun- 


few 


North American Accident Insurance Co., and 
two endowment policies in Mutual Life Insur- 
ance Co. of New York one for ten years, 
$1,000, taken in 1915, and one for fifteen 
years, $1,500, taken in 1916. 

1 have at times thought of converting at 
least one of my endowments into some other 
form of investment Last year I inquired 
when paying the premiums (in August) what 
amount would be refunded, and was advised 
that I could obtain approximately $900 for 
the two—about $450 or $460 cach I do not 
remember the cract amounts noi, Of course, 
by this coming August, after my next 
premiums are paid, I could secure propor- 
tionately more 

What would you consider the best coursc to 
follow: To give up either the $1,000 or the 
$1,500 policy, and invest in bonds or stocks 
or some other first-class investment that I 
may decide upon? Or to convcrt one policy 


I have no dependents, al- 
though I have provided for the payment of 
my policics to certain beneficiaries. Would 
like very much to have the cash for at least 
one of these policies by August or September. 
—S. E. D., Washington, D. C. 


into a life policy? 


I note that you hold two Endowment 
policies, for $1,000 and $1,500 respectiy ely, 
in one of the best “Old Line” life insur 
ance companies. I would not advise your 
lapsing either of these policies and tak- 
ing the cash surrender value. It has been 
said of Endowment policies maturing in 
twenty years—or longer—that they yield 
to such investors a cash return “at the 
prime of life when, ripened by years of 
experience, they can use it to the best ad- 
vantage.” 

In looking for investment of funds de- 
rived from the surrender value of your 
Endowment Policy you would doubtless 
find some difficulty* in obtaining abso- 
lutely first-class securities yielding more 
than 4%4%. The average self-supporting 
woman (or man, cither) cannot afford to 
invest savings in speculative stocks prom- 
but not guaranteeing, large divi- 
dends. Morcover, in dropping one of your 
Endowments you decrease to that extent 
your thrift programme, for it cannot be 
disputed that life insurance presents 
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one of the best methods for regular 
and systematic saving because of the 
necessity for meeting premium pay- 
ments promptly and at regular inter- 
vals. Once this impetus fails the best 
intentions are apt to weaken, and temp- 
tations to spend money, instead of sav- 
ing “it, seem to spring up like weeds 
in the daily path of life. 

As you state that you have no depen- 
ents, I cannot see the advantage of con- 
erting one of your Endowment (or 
hrift) policies into an Ordinary Life or 
imited Payment Life form, these latter 
cing primarily insurance plans of a pro- 


ective nature for beneficiaries. 
You state that you “would like very 
nuch to have the cash for at least one 


‘f these policies by August or Septem- 
rer.” By taking the surrender value of 
me of your Endowment policies now, in- 
stead of allowing it to reach its maturity, 
s there not a possibility of your spend 
¥ a portion in other than thrift chan 


els, and thereby defeating your original 
lan of saving when you took out the 
Endowment ? 

A Question About Premiums 


A few weeks ago I took out a twenty-year 
Endowment Policy. I am 2 ; 
d am paying $262 per 
policy. This includes double 
case of accidental death 
account of sickness and 
bility 
In an April issue of THE MAGAZINE OF WALI 
STREET you state that $49 is the 
or $1,000 at age of 32, and I am paying more 
than $20 a year am twenty 
ree I am wonrdcring if there isn’t a mis 
ke, and would appreciate it very much if 
ou would advise mec.—Miss H. 1. M., Whecl- 


W. Va, 


20 
o ad 


oy 
$5,000 


years 

year ona 
the 
and 


permanent 


face of policy 
bencfits 


dis- 


also 


average cost 


morc, and only 


Che premium of $49 at age 32 on a 20- 
vear Endowment Policy quoted in the ar- 


ticle to which you refer does not include 


the additional cost for the inclusion of 
he Additional Accidental Death Benefit 
wr the Disability Benefit. You indicate 


that both of these Benefits are included 
in your own policy, and of course they 
increase the amount of your premium 
payments. 

The annual premium you quote of $2 
a 20-year Endowment Policy in the 
um of $5,000, issued at age 23, including 
the extra benefits alluded to above, is at 
. little higher rate than that obtainable 
through some of the other life-insurance 
ompanics; but probably this will be off- 
et by your receiving larger dividends 
than are paid by the companies offering 
1 lower rate. The Sickness and Accident 
Benefits may also be unusually favorable. 

I cannot judge very well of your policy 
without knowing more about it—the com- 
pany by which it is issued, the wording 
of the benefits, etc., but in all probability 
you are getting full value for the pre- 
miums you are paying. 

You have shown wisdom and discre- 
tion in adopting the 20-year Endow- 
ment as a means of saving. It is a 
pure thrift policy, necessitating regular 
and systematic saving, and assuring 
a guaranteed return at maturity. It 
provides an income in event of your to- 
tal and permanent disability and affords 
protection for your chosen beneficiary in 
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$ 262 


for 


event of your death at any time after pay- 
ment of the first premium, 


That Disability Benefit 


Can vou give me the names of somc strictly 
high-grade old line life insurance companics 
that write convertible term insurance with 
disabuiity feature 

What would be the approximate cost per 
$1,000 (with disability clause and monthly 
benejit of 10% of face of policy attached) for 
a man 36 ycars of age?—E. 8., Grand Rapids, 
Mich. 


Several of the “Old Line” companies 
grant the Disability Benefit with waiver 
of premiums and monthly income in event 
of total disability, in connection with con- 
vertible term insurance. If you will re- 
fer to the April Ist issue of THe MaGa- 
ZINE Watt Street, you will observe 
an answer to a letter similar to your own, 
under the title “Solving Individual In 
surance Problems.” The letter I refer 
to is found undér the caption “Term In- 
surance,” and the first two paragraphs 
of the reply to F. I, T. may interest you 

The Travelers, Phoenix Mutual, and 
Connecticut General are among the high- 
grade insurance companies that issue the 
benefit to which you refer in their Term 


Or 


policies. 


The approximate of insurance at 


cost 


age 36, on the 10-Year Convertible Term 
plan, with Disability Waiver and Month- 
ly income, on the non-participating plan, 
would be from $12 to $13 per $1,000. The 
participating rate after taking dividends 
into consideration would not differ much. 


Too Much to Pay 


$6,000 from 


I have 


income of about 
various tnecstments 
made The latter are all high-grade 
fecl that I can depend on this 
salury is also a dependabic item as 1 
ing an important position with one the de 
partments of the Government lam pay 
ing premiums of about $450 a ycoar on my tn 
policies and am considering taking 

insurance, This would bring my 
premium payments up to about $650 yearly 
Do you consider this erccssive?—E. V. H., 
Wushington 


You do not state what form 
surance takes. On general grounds, how- 
ever, it would appear that you are already 
carrying in comparison with 
your income. If you take out more 
surance to the amount indicated you will 


I have 
salary and 


an 
which 


income 
am 
of 


now 


surance 
out more 


your mn 


sufficient 
in- 


be paying out over 10% of your income 
for insurance premiums. This is some- 
what above the average, and appears 


somewhat inadvisable. However, you 
have not submitted the essential facts so 


that it is difficult to advise you properly. 





Financial Independence in 15 Years 
One Way of Accomplishing It 
By ROBERT SAUNDERS DOWST 


HY 


cially independent ? 


W wait till fifty to become finan- 
It can be done 
earlier. 

The subjoined graph illustrates my own 
plan. Its basis, of course, is an earning 
power which permits annual savings of 
$1,000; its superstructure is the invest- 
ment of all accumulations at 6%, com- 
pounded semi-annually. The earning 
power required is not high, but, on the 
contrary, is well within the reach of any 
American of education and _ initiative. 
And the investment of all accumulations 
at 6%, with practically certain safety, is 
easy through the medium of first mort- 
gage realty bonds. 

In the practical working-out of all such 
plans of accumulation based on an as- 
sumed high interest return, it is always 


bonds, this is easy, for such bonds may 
be carried on the partial-payment plan in 
excess of reinvestment funds without in 
terest charge being made on the unpaid 
balance, as is the case with other bonds 
sold by a broker or underwriter. The 
reason for this difference is that the real- 
ty bond is the obligation of the issuing 
house, not of a third party. 

Of course you receive interest only on 
the amount of your reservation of bonds 


which you have actually paid for, but 
that is all that is necessary to preserve 
the element of compounding in your 


scheme of accumulation, there being no 
deduction of interest on a debit balance. 
You merely pay on your reserved bonds 
what interest on prior holdings falls in 














difficult to make reinvestments of inter- fOr reinvestment, also current new sav- 
est promptly so as not to impair the com- = 1Ngs. 
pounding. But with first mortgage realty Try it. 
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makes possible $1,000 yearly 




















Third Instalment of — 


The Golden Horde 


When Peace Broke Out—The Analogy With 
To-day — “Blue-Backs” and Printing Presses 


T last the war came to an end. The 

Cannibal-Kaiser, utterly defeated, 

fled with what was left of his 
hordes, and the islanders once more could 
sleep in peace and happiness. 

Huge quantities of commodities had 
been wasted and destroyed—as a matter 
of fact almost everything that had ever 
been produced—-, and there was no pos- 
sible means of imposing any indemnity 
on the cannibals who, apart from canoes, 
spears, bows and arrows did not own any- 
thing worth while, and had always been 
used to live from hand to mouth. And 
yet, no one felt poor! Curiously enough, 
everybody felt rich, astounding as it may 
sound, just the same as was the case in 
so many countries after the war of 1914. 

There was money galore! And, money 
was wealth! Everybody had kept the 
bluebacks, so everybody was rich, and 
the quantity of bluebacks was so abun- 
dant, that ways and means had to be 
found to make them “work.” All kinds 
of schemes were devised: railroads, steel 
companies, oil companies, waterpowers, 
mostly things that were absolutely un- 
necessary, and the shares in these com- 
panies found ready buyers among the 
newly-rich on the island. A stock ex- 
change was formed in which the various 
securities were actively dealt in and, sure 
enough, not many months later a boom 
set in during which the wildest specula- 
tion ever known was witnessed. Robin- 
son Oil soared to 2500%, Crusoe Steel to 
1300%, Friday Light & Power to 1100%, 
Cannibal Coal to 800%: in short, the en- 
tire population positively went gambling 
mad. 

What was the use of working? What 
real recompense was there in labor and 
economy ? 

Yet, others stuck to the job of produc- 
ing and working hard, the workers tempt- 
ed by the continuously increasing wages, 
the employers by the ever-increasing 
prices of their products, but all possessed 
by the one idea: “to make as much money 
as possible and then retire.” 

Little, however, did they figure that 
behind all this money there was no 
real wealth, because, whatever com- 
modities had been given in exchange 
for it, had been destroyed. Therefore, 
higher wages meant nothing to the 
laborer, when the price of everything 
else was correspondingly higher too: 
the higher price obtained for his prod- 
ucts meant nothing to the producer, 
when he had to pay correspondingly 
higher for labor, and everything else. 

Furthermore, higher prices did not 
mean higher values either, because they 
were only the result of a lesser value of 
the money. 
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And it was therefore true, strange 
as it may sound that, the higher the 
prices rose, and the more money every- 
body had and earned, the nearer they 
were coming to wreck and ruin, be- 
cause the day would come when all 
the money of the island would not pay 
for the cost of a square meal. At that 
time the millionaire producer, who had 
sold all his goods at a tremendous profit, 
would find himself a bankrupt, while 
those who had purchased commodities 
still would have something of real value: 
something tangible which had a certain 
value as compared with other necessities 
of life. 

At the Present Time 


Again, at the present time, after the 
World War, what do we see? Tremen- 
dous business expansion in Germany: 
unusual throwing about of money in Ber- 
lin. Travellers coming back from over 
there, tell us about the wonderful time 
they have had in Germany: the splendid 
food; of the extraordinary activity in 
business: of the closing of the Berlin 
Stock Exchange upon several occasions 
on account of the tremendous boom, in 
order to give employees’ breathing 
OE. « «2 

Yet, what happened to Robinson Cru- 
soe’s little community after the war? Is 
that not exactly what will happen to Ger- 
many and so many others? Printing pa- 
per currency all the time, and issuing it 
as money; putting over the greatest 
psychological confidence trick ever put 
over, can only lead to one end—bank- 
ruptcy — because behind all that paper, 
behind all that so-called “wealth,” is 
nothing but “a promise,” and promises 
don’t mean a great deal. 

Clear, is it not? To me just as clear 
as daylight. 

But to come back to the 
more, 

For several years the islanders had been 
trading with foreign countries, selling 
them the surplus of what they produced, 
buying from them whatever they did 
not produce in sufficient quantity or not 
at all. But as their own money decreased 
in value, they also found that, in order 
to buy commodities abroad, they had to 
pay correspondingly more, which in turn 
meant that the islanders had to pay more 
for the foreign goods than the foreigners 
themselves. They also found, that the 
lower the price of the money went, the 
more buying orders would come from 
abroad and the cheaper the foreigners 
got those goods; whereas the poor island- 
ers themselves had to pay more and more 
as a result of the continuous demand 
from abroad. 


island once 


On account of this extraordinary stat 
of financial affairs, conditions on th 
island had begun to get out of gear, an 
as time went on they grew worse. 


Paper Money Pours From Presses 


The Government in its ambition to pu 
things right and meet the ever-increasing 
expenses, continued issuing bluebacks an 
paying with them: paper turned int 
wealth by the magic touch of the print- 
ing press. 

Gradually unrest began to fill the hearts 
of the hitherto so dapper and loyal island 
ers. They began to hoard their ow: 
products and services, afraid to exchang¢ 
them for something that one day, all of 
a sudden, might become valueless. 

Robinson Crusoe, able a statesman as 
he had shown himself to be, but appar- 
ently beaten by the mysterious laws of 
political economy—in which two and two 
is always five and never four—in des- 
peration once more called a meeting of 
all the islanders, and put the matter 
squarely and fairly up to them. 

The result of many long discussions 
was that all came to the conclusion that 
the blueback currency was not worth any- 
thing, and that a continuance of the use 
of it could only mean a further disaster 
to all of them, and once and for all place 
them without the pale of modern civili- 
zation, and discredit them in the eyes of 
the entire world. 

It was therefore that they decided 
to do away with the worthless paper, 
and start anew with a currency based 
upon a proper gold foundation. The 
lesson had been hard, but it had been 
a good one, and the adoption of the 
gold standard once and for all paved 
the way to prosperity and happiness. 

It is most interesting to again quote 
from “Robinson Crusoe’s Money” what 
the divergence of opinion was: 


“Some thought that the honest thing 
to do, and because honest the best, was 
for the Government of the island to re- 
deem its promises to pay on demand as 
rapidly as possible; that where they had 
borrowed a canoe of one man, cloth of 
another, spears of a third, or money of a 
fourth, they should return them, and not 
keep promising and never doing. But 
even these did not agree as to the man- 
ner of thus paying. Some thought it was 
best to return the canoes, the iron, the 
cloth, and the money from day to day as 
the Government gradually acquired them. 
Others thought that a better way would 
be to accumulate each separate thing in 
a separate warehouse, and then when the 
warehouse had, after some years, become 
full, open the doors, and return every 
man what had been borrowed of him all 
at once, But, as before pointed out, the 
Government never had, or could have, any 
canoes, cloth, iron, or money, except such 
as it obtained from the people; and, 
therefore, payment on the part of the 
Government was really the same thing as 


(Continued on page 223) 
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Public Utility Shares Again in Favor 


Higher Quotations This Year Seem to Indicate That They 
Are Again to Become Market Favorites as Investment Issues 


HAT of the public-utility shares? 
Are they occupy the 
same high 
hich they did = in 
Vhile many of them have already ad- 


again to 


position marketwise 


pre-war days? 
inced over the low prices of the year 
ore than 100% are they high enough 

do prospects warrant still higher lev- 
s? With many of these issues making 
ew high prices for the year, these ques- 
ms readily suggest themselves. 


Che public utility stocks have been in 
i vanguard in the current upward 
1ovement of the stock market. Current 
arnings figures warrant the statement 
that, generally speaking, the advance has 
een justified with a few exceptions. Re- 
umption of dividends on many stocks 
vhich gave their holders no return for 
nore than four years have been an- 
nounced this year. 


To the careful investor who asks the 
juestions propounded above, the answer 
seems to be favorable to the utility stocks. 
\fter having been kicked around at re- 
civership prices in many instances, the 
itilities this year on the whole will show 
etter earnings than they have since 1916 
vhich was about the time when operat- 
ing costs began to soar. In 1920 condi- 
tions for the utilities were probably at 
their worst. Last year conditions were 
fair, aided to a large extent by many rate 
dvances, but it is the favorable 1922 earn- 
ings statements that utility stocks have 
een discounting marketwise in recent 
months, 


Careful analysis of the general situa- 
tion indicates that this class of stocks is 
till headed upward and the discriminat- 
ng investor with a desire for an element 
»f speculation can even yet purchase 
many of these issues with some assurance 
that profits can be had this year. 


Slow at First to Respond 


While the general market may be said 
to have started on the upward trend last 
\ugust, it was only during the latter part 
of 1921 and in many cases in the early 
months of this year that public utility 
stocks got under way. Bonds and notes 
naturally moved ahead of the stocks. 

The decision in the Consolidated 
Gas case by the United States Supreme 
Court last March marked an epoch in 
the history of public utility companies 
and gave renewed impetus to the up- 
ward movement. Here the court held 
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that the law which required the com- 
pany to furnish a commodity at a price 
which did not yield a profit, was con- 
fiscatory. This decision indirectly had 
an important significance for every 
public utility company operating in 
this country as it served notice on 
rate-making bodies and local authori- 
ties that a fair return must be allowed 
the companies. 


Dividend Resumptions 


Another factor which has aided the up- 
ward turn in the public utility stocks has 
been the resumption of dividends by many 
companies. While the utilities were 
among the first to have to lower or omit 
entirely their dividend payments, it was 
only to be expected that they would be 


These are only a few of many which are 
expected to take similar action in the 


future. 


Rate Reductions? 


With commodity prices lower and op 
erating costs declining, are rate reduc- 
tions impending on a large scale? This 
is an important factor in discussion of 
the possibilities of the utility stocks. The 
answer to this seems to be that there is 
apparent generally, with a few excep 
tions, a disposition on the part of rate- 
making bodies to allow these companies 
a fair return. If operating costs continue 
to decline and the return appears to be 
excessive and reductions in rates put into 
effect, it need not necessarily be bearish. 

In the case of Peoples’ Gas, for in- 








the first to come back. As a rule, a poor 
general industrial situation does not hurt 
public utilities. It enables them to op- 
erate under lower costs and at the same 
time consumption of their product is al- 
most a necessity. 

Prominent among companies which re- 
sumed dividends this year is Peoples’ Gas 
Light & Co. which in the early months 
started payments at an annual rate of $5 
a share on the capital stock. Public Ser- 
vice Corporation of New Jersey advanced 
the rate from $4 annually to $6 while 
Market Street Railway Co. of San Fran 
cisco inaugurated dividends on the prior 
preferred stock at an annual rate of $0. 


The Holter Plant of the Montana Power Co. on the Missouri River. 
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stance, after the declaration of the divi- 
dend resumption, the Illinois Commerce 
Commission ordered a reduction in the 
gas rate of fifteen cents from $1.15 a 
thousand cubic feet to $1. This had prac- 
tically no effect on the stock marketwise 
and it continued to advance, now being 
twenty points higher than selling price 
when reduction was ordered, General 
feeling was that even with rate reduc- 
tion in effect, the company could earn 
enough to warrant a continuance, at least, 
if not an advance in the dividend in the 
Estimates of earnings so far this 
year indicate that being 
earned with a good margin to spare. 


ruture 
dividend is 
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Following is a brief summary of the 
general situation with ten of our lead- 
ing public utility companies. Stock-mar- 
ket prices of securities of these com- 
panies are used in the accompanying 
graph showing composite trend of prices 
for ten years. Prices of common stocks 
are naturally used. Where there is no 
common stock, price of capital stock is 
taken. With two exceptions, present sell- 
ing prices seem to be justified with indi- 
cations that higher prices will be reached 
this year. In the case of the common 
stocks of Laclede Gas ‘Light Co. and 
North American Co., based on present 
yield or prospects, they seem to be scll- 
ing high enough for the time being, 
though this does not necessarily mean 
that they will not continue to advance 
with the market. 

The accompanying chart shows that ten 
representative public-utility stocks up to 
May 25 of his year were still approxi- 
mately fourteen points under the high 
prices of 1916. In this connection it 
should be borne in mind that many of 
them by reason of increased dividends 
or better circumstances are entitled to 
sell higher on their merits than they did 
in 1916. 

Low prices for public utilities in the 
ten-year period as indicated by the graph 
were reached in 1920. During this year 
average price of the ten stocks used 
touched the low figure of 4934. From 
then on the trend was steadily upward 
and low for 1921 was 55% and 6834 in 
the current year to May 15. 


Columbia Gas & Electric 


Columbia Gas & Electric has been one 
of the market leaders among the utility 
stocks and has moved up from 64% to 
close to 90 this year an advance of twenty- 
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five points. There is only one class of 
stock. This pays dividends at the rate of 
$6 annually though earnings at present 
are running about $8 a share and it is ex- 
pected that announcement of dividend in- 
crease to $7 annually will Le made this 
year. Most recent important develop- 
ment has been recent contract made with 
Cincinanti municipal officials and subse- 
quent confirmation by court whereby ad- 
vance in natural gas rate of 15 cents a 
thousand cubic feet was granted. The 
stock should sell higher on possibilities 
of an increase in the dividend rate. 


Brooklyn Union Gas 


Brooklyn Union Gas shares have had 
a spectacular advance this year. As re- 
cently as last February shares sold as 
low as 70 and only recently went to 112 





Brooklyn Rapid Transit Company 





despite announcement that new financing 
was contemplated. Advance is predicated 
on the belief that company will shortly 
resume dividends at the rate of $6 an 
nually. In former years the rate was $6 
annually but from 1912 to 1918 extras oi 
$2 annually were paid. 

The shares naturally 
the Consolidated Gas decision was an 
nounced as this company was faced b 
a similar issue At recent high price 
stock is up approximately 42 points fron 
the low for the year. Even were the ol 
rate of $6 annually be resumed stoc! 
would still have speculative possibilitie 
on talk of declaration of an extra dis 
bursement. Only last year shares sold 
as low as 51 while the high was 76%. 


Laclede Gas Light 


advanced wher 


Laclede Gas Light common stock sol 
as low as 43 early this year and only re 
cently got above 80, practically doublin 
in selling price within four months. Ex 
pectation is that there will be a resump- 
tion in dividends. Up until 1919 commo: 
stock paid $7 annual dividends. Last 
year a small deficit for the year was 
shown after preferred dividends, but thre« 
months earnings statement to March 31 
1922, shows earnings at an annual rat 
of about $4.50 a share. In comparisoi 
with other utility stocks of equal merit 
stock seems to be selling high enough 
While dividends will probably be re 
sumed this year unless earnings improve 
rapidly it is not expected that this action 
will come until later in the year. 


Consolidated Gas 


Consolidated Gas shares have moved up 
more than forty points from the low of 
8514 of this year. Aside from the stabil 


(Continued on page 227) 


Will B. R. T. Emerge From 
Receivership? 


Sharp Upturn 


in Earnings During The Past Six 


Months Has Been Sensational—Not Expected That Dis- 
charge of Receiver Can Be Looked for Until Next Year 


ECENT sharp upturn in securities 
of Brooklyn Rapid Transit Com- 
pany (in receivership) has occa- 
sioned considerable comment. When the 
reason is sought, it appears to be in the 
sensational manner in which earnings 
have “come back” during the past six 
months. The advance of securities has 
naturally brought up the question as to 
whether the company can be expected to 
emerge from its present state of being in 
the hands of a receiver. 
Analysis of the situation seems to in- 
dicate that even the most optimistic can- 
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not as yet look with any degree of cer- 
tainty for the discharge of the receiver 
this year. Best opinion would seem to be 
that no action along this line can be 
looked for at least until the early part of 
next year, if then. In this connection, it 
should be borne in mind that a reorgan- 
ization plan would require months of ne- 
gotiations toward formulation of plans 
which would bring the different interests 
together. 

As the matter now stands, the company 
is earning its bond interest with a good 
margin to spare and the discharge of the 


receivership is naturally to be expected in 
time. 


A Second New Haven 


Brooklyn Rapid Transit Co. capital 
stock in a sense can be likened to New 
Haven. Thousands of small investors 
throughout the country holding the stock 
for investment purposes have watched it 
go down from the eighties and nineties to 
close to the zero mark. Only as recently 
as 1917 the stock sold as high as 82, while 
in 1921 a low price of 6 was reached. 
The upturn in the stock the past few 
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weeks which has carried it above 27 has 
awakened a spark of hope in the breasts 
v« many of its long-suffering investors. 
Whether the present price of the stock is 
justified can only be ascertained when 
some plan of reorganization is put forth. 
Estimates at present would be largely 
guesswork and better left alone. 


Better Earnings Statements 


The report of earnings to April 30, 
1922, showing that a deficit of $5,284,000 
in the ten months a year ago has been 
converted into a profit of $2,360,000, 
serves to explain at least in part the bet- 
ter feeling toward the securities of the 
company. That the receiver has been able 
to accomplish this seems remarkable. 
While operating costs have been declining, 
drastic steps were taken to cut costs by 
eliminating extra labor hire, operating 
the so-called one-man cars and keeping 
maintenance down. Another factor is 
that since the Brooklyn City Railroad Co., 
a former subsidiary, has been cut off 
from the system, this has given advantage 
to the companies of separate fares. 

Earnings statement for April, 1922, 
with ten months compared with April, 
1921, and preceding ten months, makes an 
extremely good showing. This is shown 
with accompanying table. 

On the basis of the ten months earn- 
ings statement, the company is earning 
approximately $12,000,000 annually avail- 
able for interest on funded debt. Interest 
charges on the twenty-odd direct bond 
issues or for which it is responsible, re- 
quires an annual expenditure of approxi- 
mately $8,000,000 after allowing for elimi- 
nation of duplications. 

Analysis of the earnings statement 
shows the feature of the ten-month re- 
port is that while gross earnings advanced 
only a little more than $3,000,000 over the 
same period a year ago, there was left 
for net April 30 last more than $8,000,000, 
whereas a year ago net amounted to only 
$973,551. ; 

Advance in Bond Prices 


The following compilation of prices of 
various bonds and notes listed on the 
New York Stock Exchange shows the 
rapid advance over a_ short period. 
Prices are to May 1, 1922. Practically all 
the issues are still about the high figures 
for the year to that date. 


1922 High 1922 Low 


Nassau Elec. R. R. 4s, "51.... 5 27 
Kings Co. Elec. 4s, "49.... 7h OA 
Brooklyn Un. El. 5s, "50... 86% 75 
£5 2 = jeer 63 3 
ah 2s a  achksekiesce Sale R54 
et Beteeees 85% 58 
ci, Es ih Gk ccoune . 86 57% 
a oe Be  , eccaecacd 4 83 


Back-Interest Charges 


All told, there is approximately $20,- 
000,000 owing on accumulated interest 
charges on the different issues. But some 
attempt is being made to pay off small 
amounts. For instance, last month the 
Federal Court ordered that back-interest 
charges with 6 per cent interest on two 
of the smaller issues. 

The question naturally arises as to how 
this large amount of back interest charges 


for JUNE 10, 1922 











| 


00 


~ 
Or 


Price Range 
A : 
5 


~ 
wor 





20 21 22 


1919 14.15 “6 17 18 











wos 














will be taken care of when the road 
emerges from the receivership. Without 
a doubt, its size precludes the possibility 
of a payment in cash. What will proba- 
bly occur will be that interest charges 
which have accumulated will be funded. 


Receiver’s Certificates 


Considerable interest naturally attends 
on next February when $16,000,000 re- 
ceiver’s certificates mature. If there *< 
to be an attempt in the near future .o 
take the company out of the receiver's 
hands and pm vi back on its own feet, it 
might be expected to be intimated at that 
time. There were $18,000,000 of the cer- 
tificates which matured February 1 last, 
of which $2,000,000 were paid off and the 
balance extended for a year upon pay- 
ment of additional interest. Subsequently 
$2,000,000 more were purchased but kept 
alive in the treasury. 

The 7 per cent notes of 1921 seem to 
have been the prime favorites in the 
recent upward movement of B. R. T. 
securities. These notes were issued in 
1918 and matured July 1, 1921. They are, 
of course, in default with the prior issues. 
Notes were issued to take care of a 5 
per cent note issue which matured in 1918 
and which were refunded through the 
proceeds of this 7 per cent issue. They 
are selling well above the other issues, 
no doubt because of the high coupon rate 
of interest and on the assumption that 
earnings have shown up so well and prop- 
erty valuation is sufficient to take care of 


Municipal Railway Corp. first mortgage 
bonds and $39,000,000 Brooklyn Rapid 
Transit Co. bonds. 

Stamped 7 per cent certificates always 
sell about four points below the other 
7 per cent certificates and certificates of 
deposit on notes which were given to the 
protective committee. This is explained 
by the fact the January 1919 coupon was 
paid on the stamped certificates amount- 
ing to $35 or 3% points on the bond. 

Brooklyn Rapid Transit capital stock 
par value $100 has recently advanced to 
above 27, with indications that it may go 
higher by reason of its speculative possi- 
bilities. 


Conclusion 


3oth 7 per cent notes and certificates 
seem to be selling high enowgh. Selling 
in the eighties they appear to have al 
ready discounted better earnings and 
possibilities of a quick discharge of the 
receiver which may not materialize for 
some time. Purchase at these levels does 
not appear desirable, and to a holder who 
has seen them go to much lower prices, 
it might be well to sell on the expectation 
that after their rapid advance they can 
possibly be re-purchased cheaper. 

The capital stock selling above 27 is, of 
course, highly speculative, but may go 
If company is able to continue 
and show interest 


higher. 
present earnings 
charges earned with several million dol- 
lars left over for the stock, it is entitled 
to sell at present prices. This, however, 
is a question to be decided in the ensuing 
months of this year. 

The stock last January sold as low 
as 6, and above 27 shows an apprecia- 
tion in market value of more than 300% 
over the low. Unless some further ac- 
velopments are forthcoming indicating 
a favorable turn for the stock, purchase 
at these levels does not seem advisable 
though by reason of its speculative 
possibilities and the better feeling to- 
ward public utilities, it may work 
higher with the market. 

Another factor to be watched for is 
possible action by the New York City 
Transit Commission. While the program 
put forth by Governor Miller at the time 
of its appointment called for municipal 
ownership and unification of the transit 
system of the greater city, it is felt that 
a spirit of fairness will prevail. The best 
that can be said at the present time is 
that the situation presents too many un- 
certainties and elements of doubt to per- 
mit of any forecast or analysis of value 











them together with prior issues. They of the different securities with any great 
are secured by $57,700,000 New York degree of accuracy. 
BROOKLYN RAPID TRANSIT 
1922 1921 Change 
April gross $2,929,931 $2,716,360 inc, $213,571 
Net after taxes 972,904 734,732 inc. 238,182 
Total income — 1,137,992 878,398 inc 259,594 
Surplus after charges 348,086 102,145 inc 245,941 
Ten months’ gross 28,378,916 25,165,825 inc. 3,213,091 
Net after taxes. 8,418,962 973,551 inc. 7,445,411 
Total income ...... , 9,736,655 2,358,590 inc. 7,378,065 
Surplus after charges.... 2,360,127 *5,284,203 inc. 7,644,330 


* Deficit. 
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The Outlook for the Minor Oils 


A Discussion of the Possibilities in Four 
of the Leaders Among the Low-Priced Oils 


UBLIC attention recently has natu- 

rally been more confined to the 

leading oil companies, such as the 
Standard Oils, Mexican Petroleum, Cos- 
den, Phillips Petroleum, Royal Dutch, and 
others. In the meantime, activity has 
been going on in some of the minor oils 
which bids fair to put some of them in 
the limelight at least for the time being. 
While it is true that the leaders in the 
industry will always command greater 
attention than the less important of these 
companies, opportunities presented in the 
stocks of the latter should not be over- 
looked at this time, as, measured in 
percentage of profit, these opportunities 
may be even better than those presented 
in the higher-priced securities. 

Several attractive opportunities are 
pointed out in the securities analyzed in 
this discussion. These companies rank 
well among the lesser factors in the in- 
dustry, are well managed, amply financed, 
and should command the respect which 
is due compact, money-making enterprises. 


By E. R. LEDERER 
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Caddo Central Oil Refining Corporation 


Operating at Capacity—The Position of the Shares 


HIS is a well-established, financially 

well-backed and ably managed oil 

company, comprising production, 
pipeline, transportation, refining and mar- 
keting. 

Organized in 1919 in the State of New 
York to take over the properties and 
assets of the Caddo Oil & Refining Com- 
pany, which operated in Louisiana since 
1916, and other oil properties, it has 
grown and expanded since. 

In the reorganization, the original capi- 
tal stock of fifteen million shares, $100 par, 
was changed to 200,000, no par value, of 
which 168,500 are outstanding. Share- 
holders received the right to subscribe for 
50,000 shares of treasury stock at $15.00 
per share. 


Financing 


The funded debt of the old Caddo 
Company was taken over by the new com- 
pany and is now $1,633,000 in First Mort- 
gage six per cent bonds due 1927; the 
new company sold another six per cent 
bond issue per $4,378,000 on a lien on 
the new refinery and other properties, due 
1930; the proceeds of this sale were used 
for the construction of a new complete 
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4,000-barrel refinery, pipeline installation 
and acquisition of additional acreage. A 
$720,000 8% Equipment Trust certificate 
issue was secured in 1920 on 400 new tank 
cars and is retired semi-annually in in- 
stallments of $120,000. 

Caddo Central controls some very good 
property on 35,300 acres in Louisiana, 
Texas and Arkansas. It has production 


in the best fields of these States, like in 
the Caddo, Bossier and Eldorado pools. 
A pipeline system extending over 135 
miles and with field storage of 400,000 
barrels connects these fields with the two 
refineries near Shreveport, with combined 
capacity of 7,000 barrels. Caddo Central 
operates also a modern gasoline extrac- 
tion plant at Mooringsport, La., and con- 
trols another small refinery in Shreveport. 

Caddo Central owns sufficient produc- 
tion for its own refining capacity and has 
some very favorable low-price crude oil 
contracts which should increase the earn- 
ings for the present year. 

In 1919 the company earned $4.27 per 
share outstanding; in 1920 $5.82; during 
that year the treasury funds were in- 
creased by $305,196, which the Gulf Oil 
forced to pay by court 


Company was 


decision. 


Conclusion 


The slump in 1921 caused a deficit 
per $553,246 or $2.76 for each outstand- 
ing share. However, the outlook for 
the present year is favorable, the re- 
fineries are working at full capacity, 
and the company enjoyed a good share 
of the flush production of the newly- 
discovered fields in Louisiana. The 
stock has recovered from last year’s 
low of 734 to 15% as high for this year. 
Considering its rather extensive ad- 
vance, however, at current levels, it is 
not particularly attractive from a spec- 
ulative view-point. 


Middle States Oil Corporation 
Remarkable Dividend Record—Outlook for the Stock 


HE Middle States Oil Corporation is 

one of the most remarkable pro- 

ducing companies in the Mid-Con- 
tinent field. It was formed in 1917 as a 
consolidation of several smaller com- 
panies which were originally started by 
Governor Haskell, I. M. Putnam and 
their associates in a syndicate form, to 
develop comparatively small parcels of 
acreage. Such companies were Texas 
Chief, Number One, Corona, Peters Oil, 
Ranger-Texas, etc. To this consolidation 
were added later on larger interests like 
Dominion Oil and Imperial Oil, North 
American Oil & Refining Company, and 
just recently Turman Oil and Columbia 


Petroleum Company, each of the latter 
representing considerable capital, acreage 
and settled production. 

Middle States Oil Corporation was 
capitalized at $16,000,000, of which $14,- 
750,000 were outstanding at the end of 
1921. Par value of stock is $10.00. Last 
January the capital stock was increased 
to $30,000,000 to provide for the acquisi- 
tion of some of the new subsidiaries. 
The Company has the remarkable divi- 
dend record of fifty-three cash dividends 
amounting to 60 per cent and eight stock 
dividends yielding 192 per cent. At the 
time of the organization five years ago, 
Middle States had eleven stockholders 
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and assets of $610,000; today it counts 
over 17,000 stockholders and has assets 
of over sixty-two million dollars, and no 
lebts. The only funded debt is an issue 
of $4,000,000 ten-year first lien 8% partici- 
pating sinking fund bonds, guaranteed 
by assignment of one hundred-barrel pro- 
duction per year against each $1,000.00 
outstanding; the proceeds from sale of 
such oil go to a trustee for distribution 
to bondholders; while a minimum yield 
of eight per cent is guaranteed, the actual 
returns are regulated by the price of Mid- 
Continent crude. Oil selling at 88 8/9c 
per barrel provides the eight per cent 
guarantee; at $1.00 it nets nine per cent 
and retires bonds at maturity; at $2.00 
eighteen per cent; at the present price of 
$2.25 it brings 20% and retires bonds in 
less than four and a half years. 

Imperial Oil pays a regular quarterly 
dividend of two per cent on preferred 
and a monthly dividend of one or two 
per cent on common stock. I. M. Putnam 
reorganized this company with a few 
thousand dollars; today its inventory rep- 
resents over twenty million. 


The men responsible for the success of 
the Middle States pursue a very wise 
policy in acquiring and reorganizing new 
companies and properties. They consider 
only property in proven territory, within 
reach of pipelines and refineries to absorb 
the production. They clean up all liabili- 
ties and put their subsidiaries on a paying 
base from the first year of operation. 


Turman Oil Company 


Take the case of Turman Oil Company, 
which owns some very valuable acreage 
in the Osage field: during the first quar- 
ter under the Middle States management 
operating gross income increased month- 
ly compared with 1921 from $80,000 to 
$106,000, while operating expenses de- 
creased from $20,764 to $17,009, or to 
16 per cent of the gross income. Turman 
Oil pays a regular monthly one per cent 
dividend and has just declared a two per 
cent extra dividend, making a total of 
five per cent for three months. Capital 
stock has recently been increased from 
$3,000,000 to $6,000,000 and the stock will 
be one of the most active in the Middle 
States group. 


Conclusion 


The properties of Middle States are 
located in the best-settled productive areas 
of Oklahoma, Kansas, Louisiana and Ar- 
kansas; the company has brought in a 
number of discovery wells and opened up 
some very good pools. It has over 30,- 
000 barrels daily production, and is main- 
taining and increasing this capacity by 
an active drilling campaign. 

Earnings for 1920 were $7.66 on ten 
million outstanding; in 1921, $4.51 on 
the $10 par share of the $14,750,000 
issued capital stock. The present year 
should bring returns at least equal to 
1921; all indications so far are for 
higher returns. The stock has been 
relatively inactive but it has good pos- 
sibilities for the future. 


for JUNE 10, 1922 





Tidal Osage Oil Company 


Conservative Policy—Gradual 
Strengthening of Financial Position 


Company, organized by Joseph F. 

Guffey and E. N. Gillespie in 1918, 
with a capital stock authorized common 
500,000 shares of no par value, and 20,000 
preferred shares at $100 par. This com- 
pany had oil and gas leases in the best- 
proven acreage of Oklahoma, Kansas, 
Texas, and West Virginia. The stock 
found ready market on the N. Y. curb 
in 1919, beginning with 22, climbing as 
high as 38. Late in 1919 the stock was 
listed on the Pittsburgh Exchange, and 
when reports in August, 1920, showed 
earnings at rate of $9.50 per common 
stock outstanding, a price of over 40 was 
reached. \ 

Properties and production of the Com- 
pany were selected with greatest care and 
ranked among the best acreage available. 
Unfortunately political complications gave 
Guffey’s personal enemies in 1920 an op- 
portunity to weaken the strong position 
of the company. The bears went out to 
break it, and after a remarkable fight they 
brought stock down to $20.00. Bankers, 
with whom the stock had been put up as 
collateral by Guffey and his associates to 
borrow $2,000,000 for a pool to boost the 
stock up again, called their loan and sold 
their stock in March, 1921, at $15.00 to 
$16.50. 


oy Guffey - Gillespie Oil 


Tidewater Oil Buys Control 
Tidewater Oil Company, realizing fully 
the value of the oil and gas properties 
which fitted very favorably into their 
scope of operations and developments, 
bought this collateral stock and enough 
more on the open market to get control 
of 75 per cent of the outstanding stock. 
The following court proceedings and 
application for receivership by Tidewater 
in order to get possession of books and 
control of board, were the signal for a 

new decline to as low a level as 6%. 
There was no reason whatever for such 
a collapse. At the time Tidewater took 
over Guffey-Gillespie Oil Company, there 
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were issued 479,164 shares of common 
and 5,000 of the original 20,000 preferred 
stock, and the balance of the common 
was in treasury to convert the 5,000 pre- 
ferred outstanding into common at ratio 
of one to four. 


High Asset Value 


The total liabilities, on books and for 
contracts as per July Ist, 1921, were $3,- 
247,078.26, the properties were worth at 
least three times this amount. The com- 
pany was fully solvent, the stock had an 
actual value well in excess of the pur- 
chase price. Of course, the income of the 
company had been reduced to less than 
one-third compared with August, 1920; oil 
which brought then $3.00 per barrel was 
sold at $1.00; oil and gas production ha: 
to be reduced as there was no market for 
the full production. 

Tidewater took over leases on 220,000 
acres in Kansas and Oklahoma, with some 
choice acreage in the Burbank pools and 
Western Osage, with 186 oil wells pro- 
ducing 3,500 barrels of oil per day, and 
200 proven drilling locations; also gas 
leases on 166,400 acres in these fields with 
21 gas wells and valuable oil rights on 
twenty-four 160-acre tracts on these gas- 
lands. Also 22% per ceni of capital stock 
of the Colombia syndicate, holding a two- 
million-acre concession in Colombia 
(S-A) close to producing wells of the 
Tropical Oil Company, now operated by 
Standard Oil interests. 

Tidewater formed in August 1921 the 
Tidal Osage Oil Company, to take over 
all these properties; they issued $3,500,000 
ten-year seven per cent debenture bonds, 
guaranteed by the mother company, which 
brought 95% net to Tidal Osage. Pro 
ceeds from this bond issue cleaned up all 
the old indebtedness and left about $600,- 
000 cash on hand as working capital. A 
radical reorganization took place and 
strictest economy in operation converted 
operating losses before reorganization 
profits shortly afterward. The new 
management acquired through careful 
purchases somé very choice leases in the 
Osage, drilled some good wells—one of 
them came in last April as an 8000-barrel 
well—increased the crude production and 
developed and improved the gas proper- 
ties which bring at present an income of 
about $3,000.00 per day. 

Last February Tidal Osage acquired 
60 per cent of the stock of Magna Oil & 
Refining Company by exchanging one 
share of Tidal non-voting stock for seven 
shares of Magna. Tidal-Osage acquired 
some 1200 barrels settled production on 
4400 acres in the Osage and Burkburnett 
field, and a one-third interest in a casing- 
head plant in Burkburnett. 


Conservative Policy 


The same conservative policy which is 
characteristic for the Tidewater Oil Com- 
pany, one of the oldest producing, refin- 

(Continued on page 232) 
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Where Do the Silver Producers 


Stand? 


A Survey of Conditions in the Silver Mining Industry 
and an Analysis of the Position of the Leading Companies 


By C. S. HARTLEIGH 





N June 30th, 1921, 

the United States 

Treasury had ac- 
quired nearly 67,000,000 
fine ounces of silver un- 
der the terms of the 
Pittman Act. The latest 
available reports indi- 
cate that the Govern- 
ment has acquired about 
107,000,000 ounces of sil- 
ver under this act. The 
total amount of silver 
to be purchased in order 
to comply fully with the 
act is 208,000,000 fine 
ounces, leaving about 
101,000,000 ounces yet to 





5 





be acquired. 

Under conditions ob- 
taining during the past 
two years in the mining 
industry, it would probably require more 
than two years longer for the Govern- 
ment to acquire balance of the silver it 
is to purchase under the act. However, 
the mining industry has been recovering 
rapidly, and the production of silver bids 
fair to increase, so that the Government 
may be called upon to take the remain- 
ing 101,000,000 ounces within less than 
two years. 

The recent rise in the price of silver, 
which has no doubt been stimulated by 
increased demand in China and India, is 
encouraging to the silver miner. But the 
silver miner is responsible for only a 
moderate percentage of the total produc- 
tion of the metal, and he will have to 
share whatever profits accrue from the 
rise in the market price of the metal, with 
the important producers of by-product 
silver, namely, the producers of copper, 
lead, and zinc, as the mining of these met- 
als involves the production of a large 
percentage of our domestic silver. 


Outlook for the Metal 


In spite of certain discouraging de- 
velopments in connection with silver, such 
as the apparent drifting away from the 
use of the metal as money in some of 
the European countries which have been 
making subsidiary coins from bronze and 
other metallic substances, and the releas- 
ing of some 50,000,000 ounces of silver 
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2300 Tons of High-Grade Silver Ore, Sacked and Awaiting Ship- 
ment from the Keno Hill Properties in the Mayo District, 


British Columbia 


by Great Britain as a result of debasing 
her silver coinage from 925 fine to 500 
fine, the outlook is fairly encouraging in 
view of the increased demand and firm- 
ness of market price. 

It would be difficult to forecast the fu- 
ture trend of the price of silver, but in 
consideration of the more important in- 
fluences involved, the price seems more 
likely to go up than down, and there 
would be no good reason for surprise 
if the price of silver should advance be- 
yond 80 cents an ounce within the next 
six months. 

The accompanying table presents in- 
formation with regard to some of the sil- 
ver producers that have paid dividends 
within the last few years. Many silver- 
mining companies that have been famous 
producers during short periods of time, 
find no place in such a table, for either 
their mines have been worked out or their 
shares have never been listed on any ex- 
change. 

Precious-metal mining is more specula- 
tive than the mining of the base metals, 
so that shares of precious metal-mining 
companies, with few exceptions, are not 
well adapted for trading purposes. Much 
of the trading that is done in such shares 
is not far removed from gambling. Ex- 
perience shows that the low-priced shares 
of gold and silver-mining stocks, that 
have been listed and traded in on the 


numerous minor stock 
exchanges throughout 
the country during boom 
periods, have been sub 
ject to the wildest man- 
ipulation as _ publicity 
has been given to actual 
or alleged discoveries of 
rich mineral deposits in 
the mines, 

The last column in the 
table indicates in round 
figures the silver pro- 
duction of the different 
companies during one 
of their more recent pro- 
years. In most 
these figures will 
show great falling off in 
annual production as 
compared with larger 
production of the com- 
panies’ palmy days. 


ductive 


cases 


Silver as By-Product 


It is important to bear in mind _ that 
the silver production of strictly silver- 
mining companies forms only a_ small 
percentage of the total silver production 
of the country. Silver accompanies gold 
and also many of the base metals, so that 
much of our domestic silver is a_by- 
product of operations designed especially 
for the recovery of the other metals. 

The importance of by-product silver is 
suggested in the second and third 
tions of the table, where it is found as 
a valuable constituent of gold-silver and 
silver-lead ores. However, its real sig- 
nificance as a by-product is best illus- 
trated by observing the immense quanti- 
ties produced by the large copper com- 
panies, and particularly those operating 
vein deposits, such as Anaconda, which 
produces from 8,000,000 to 10,000,000 
ounces per annum during normal opera- 
tions; Cerro de Pasco, whose silver pro- 
duction is about 3,000,000 ounces per an- 
num; the Phelps-Dodge Company, with 
a silver production of 1,700,000 ounces 
per annum; and North Butte with an an- 
nual production of about 900,000 ounces. 
Again, Butte & Superior, with a produc- 
tion of 2,000,000 ounces of silver, is a 
good example of a zinc and copper-min- 
ing company with a large silver by- 


sec- 
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product. The value of the silver is often 
ipplied by such companies as a credit in 
alculating the production of the 
hief metal represented in the company’s 
putput. 

The increasing price of silver is 
therefote important to many of the 
large copper companies as well as to 
tne strictly silver mining companies, 
and it is surely one of the factors en- 
tering into the value of a great many 
mining shares at this time. 


cost 


Two Important Mines 


Chief Consolidated is perhaps the lead- 
ing silver mining company in the country 
today, with a production of about 3,200,- 
00 oz. per annum. Its earnings and gen- 
eral financial position improved during 
the year 1921, while other companies were 
curtailing production, or absorbing book 
losses after distribution of unearned divi- 
dends. The company’s operating profit 
during 1921 was about $337,000 as com- 
pared to $328,000 during 1920. Net carn- 
after payment of dividends, 
amounted to $186,000, as compared with 
$3,687 in the previous year. The company 
has a very satisfactory dividend record, 
underground development during the past 
few years has been highly encouraging, 
and the outlook is generally promising. 


Ings, 


Nipissing has been one of the greatest 
silver mines in the world, with a long 
record of heavy production, increasing 
net profits, and a remarkable dividend 
record. During the past five or six years 
it has built up a large cash surplus, pre- 
sumably against a time when it may de- 
sire to buy additional property in order to 
perpetuate its existence. During recent 
years it has followed the policy of main- 
taining an ore reserve equivalent to about 
two years’ production, which is not as 
large as the reserve carried in former 
During the year 1921, after pay- 
ment of dividends, the company earned a 
surplus of $34,199, as compared to a def- 
icit of $555,900 in the previous year. 
Underground development during the 
past year has, been satisfactory and en- 
couraging in that several new ore bodies 
were opened, some of the material assay- 
ing better than 2,000 oz. per ton, over a 
width of two ft. New properties that 
have been taken under option are being 
diamond drilled and otherwise developed, 

mg the line of the company’s attempt to 


years. 


perpetuate its existence through the ac- 
quisition of additional ore reserves. 


Coniagas Mines, Ltd. 
Coniagas Mines, Ltd., owns thirty acres 
of mineral ground in Cobalt, Ontario, 
which includes the Coniagas Mine, and 
about 200 acres, including what is known 
as the Agaunico Mines, and the Ankerite 
property. Development work totals over 
six miles of underground workings, which 
have opened a large number of small but 
rich carrying silver with small 
amounts of nickel, cobalt and 
The ore reserve is equivalent to from two 
to three years’ production. The company 
is one of the big producers of the Cobalt 
district, having yielded nearly 30,000,000 
oz. of silver during the past fifteen or 
sixteen years 

However, we are more interested in the 
present prospect of a company than in its 
past achievements, and the fact cannot be 
overlooked that the company’s silver pro 
duction, which was above 3,000,000 oz. in 
1913, has gradually fallen off to about 
one-third of this production, although it 
has recovered consistently within the past 
two years. For the year 1921 the operat- 
ing deficit after dividends amounted to 
$471,779, as compared to a deficit of $144,- 
456 in the previous year. The 
may be on the road to recovery, in view 
of improved conditions, but there is as 
yet no that it will its 
former 


veins 


arsenic 


conmipany 


assurance reach 


stride. 


Ontario Silver 


Ontario Silver Mining Co. is a very old 
corporation, dating from 1876. The com 
pany owns and operates mines in Summit 
and Wasatch County, Utah. The Ontario 
Mine is a famous old silver-lead property 
in which the ore occurs in a great deposit 
in limestone, developed by about 60 miles 
of old underground workings, including 
two tunnels and a 2,000-ft. shaft. Th 
more recent production has come from 
the lower workjngs, between the 1,500 and 
2,000-ft. levels, and has been chiefly low- 
grade ore. Recently, modern pumping and 
electrical equipment was installed, and 
more active development work was car 
ried on. 

Kerr Lake Mining Co. operates in the 
Nipissing district of Ontario. The re 
recent development have 
satisfactory in the 


sults of work 


not been company’s 


Mine, and operations have 
suspended in this prop- 


Kerr Lake 
been completely 
erty. The 
mining properties at South Lorrain, On- 
tario, in the Carribou Cobalt Mines Co., 
controlling property adjoining the Kerr 
Lake Mines, the Tahoe Mine in 
Utah, and the Rimu Gold Dredging Co 
in New Zealand 
La Mines, Ltd., 
properties in the Nipissing 
balt, Ontario, most of which a1 
tically worked 
during the 
closed any 


company is also interested in 


Silver 


owns several 


District Lo 


Rose 


c pra 


out Development work 


tew has not dis 


] 


past years 


new ore bodies of substantial 
size, and although the limited operations 
of the conducted at 
a small margin of a profit during the past 
regarded as 


offer 


company have been 
year, the property should be 
i state of liquidation, and not 
any attractive speculative possibilities 


ina 


ng 
Four Tonopah Companies 
The four Tonopah 


tioned in the table, 
producers of high grade ore, and although 


properties mel 
have been successtul 
their best days are probably over, and they 
are now operating on reduced reserves ot 
all of them 


life ahead 


have 
rhe 


min 


material, 
useful 
fonopah Belmont owns 160 acres of 
Tonopah, Nevada, and its 


lower grade 


several years’ 
eral ground at 
principal producing vein is the 
The mine is developed by two three-com 
partment vertical shafts 1,127 ft. and 1,718 
ft. deep, together with about 40 miles ot 
other underground workings The prop 
erty is equipped with a sixty-stamp cya 
nide mill, which started 
1912 and was later enlarged for 


Belmont 


operations in 
the pur 
from other 
1912 to 
about 
Phis 


declined to 


custom ores 
district 


production 


treating 
properties of the 
1914 the annual 
4.080.000 oz. of 
output has 
1,000,000 oz 


pose of 
from 
was 
silver annum 


gradually 


per 
annual 
about 
The controls three subsidi- 
aries, namely, the Belmont Surf Inlet 
Mines, Ltd., of British Columbia; the Bel 
mont Shawmut Mining Co. of California, 
and the Belmont Wagner Mining C 
the San Juan district of Colorado 
the 
properties so as to 
ate its organization and 
pendent of the life of the Tonopah Mines 
cannot 


company 


company is following policy of a 


quiring new perpetu 


make it inde 


which probably maintain their 
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Location 
of 
Property 
Ontario 
Ontario 
Ontario 
Ontario 

Utah 


Stock 
Coniagas 
Kerr Lake 
La Rose 
Nipissing 
Ontario 


Exchange 
Toronto 

N. Y. Curb 
N. Y. Curb 
N. Y. Curb 
New York 


. Curb 
. Curb 
. Curb 
. Curb 


Nevada 
Nevada 
Nevada 
Nevada 


Tonopah Belmont N. 
Tonopah Ext. N. 
Tonopah Mining N. 
West End Cons. N. 


Chief Cons. 
Fed. M. & S. pfd. 


Heda 
Tintic Standard 


Boston Curb 
New York 
N. Y. Curb 
Salt Lake 








LEADING SILVER PRODUCERS 
SILVER MINING COMPANIES 


Common 
Shares Par — 
Out Value 
800,000 5 
600,000 4 
1,500,000 1 
1,200,000 5 
150,000 100 
GOLD AND SILVER 


1,500,000 1 
1,282,801 1 


Last Dividend 


Date 
May, 
April, 
April, 
April, 1922 0.30 
Jan., 1919 0.50 
MINING COMPANIES 
April, 1922 0.05 
April, 1922 0.05 
1,000,000 1 April, 1922 0.07% 
1,788,486 5 Dec., 1919 0.05 

SILVER LEAD MINING COMPANIES 

1 May, 0.05 
100 Mar., 1.00 

% Mar., 0.15 

i Dec.. 1921 0.05 


1921 
1922 
1922 


0.12 
0.12\, 
0.10 


871,384 
120,000 
1,000,000 
1,175,000 


Amount 


Oz. Silver 
Per Annum 


1,300,000 
1,400,000 

400,000 
3,000,000 


1,000,000 
1,300,000 
700,000 
800,000 


8,200,000 

900,000 
1,500,000 
1,900,000 


334 
43% 
4% 38% 


6% 4% 
3.42 1.60 2.50 1.77% 








for JUNE 10, 1922 

















Inquiries on Mining Securities 


Inquiries on Other Securities Will Be Found in Their Respective Departments 











WETTLAUFER LORRAIN SILVER 
Ore Exhausted 


For some years I have held 500 shares of 
Wettlaufer Lorrain Silvcr Mines Ltd. stock. 
I never hear anything about this company any 
more and would be pleascd if you give me any 
recent information. Has the stock any value? 

y. 


—-T. G. G., Troy, N. 

Wettlaufer Lorrain Silver Mines ceased 
operating its property in 1913 because of 
the exhaustion of its ore. Various other 
properties have been examined from time 
to time by the management in an en- 
deavor to find one sufficiently attractive 
to justify its acquisition but to date noth- 
ing has been done along these lines. For 
the year ended December 31, 1921, the 
company reported a deficit of $1,824 and 
in 1920 a deficit of $991. Balance sheet 
as of December 31, 1921, shows cash of 
$4,184 and sundry investments of $73,668. 
This would give a liquidating value to 
the stock of about 5 cents a share which 
might be increased a little should the com- 
be able to realize anything on its 
buildings and machinery. The 
present market for the stock is around 
5 cents a share. It does not appear to 
have any possibilities. 


pany 
mining 


UNITY GOLD MINES 
Attractive Possibilities 


I have held 300 shares of Tonopah Divide 
stock for some time and desire to switch into 
some mining stock that has better possibili- 
ties. Can you give me any suggestions in re- 
yard to a switch’—A, A. 8., Erie, Pa, 


In our opinion it would be a good move 
to switch your Tonopah Divide stock into 
Unity Gold as the latter appears to have 
better possibilities. Unity Gold Mines Co. 
mining property is in the Warren district 
of Idaho. In July, 1916, active develop- 
ment work was started and up to date 
7,270 feet of underground workings had 
been completed. The management states 
that it is not yet possible to make esti- 
mates as to the actual tonnage exposed as 
not enough work has been done in the 
way of stopes and raises on the ore bodies 
opened, but very good values have been 
uncovered and it would appear that a 
large quantity of ore averaging about $40 
a ton is available. Milling operations 
were started in March of this year, and 
the first clean up from 60 tons of ore 
gave a return of $3,000 in free gold 
recovered. 

Capitalization consists of 500,000 shares 
of stock, par $5, of which 375,000 are out- 
standing and balance in treasury. The 
company has no debts or encumbrances of 
any kind. Expenditures have been con- 
fined almost entirely to development work 
and mine operations and its officers re- 
ceive no salaries, 
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It would appear that this company has 
an excellent chance to show good profits 
from its operations in the near future 
and the stock at present price of about 
3% looks an attractive mining speculation. 


CERRO DE PASCO 
Profit in Convertible 8s 


I bought Cerro de Pasco 8% bonds on your 
recommendation in April 15th MAGAZINE OF 
WALL STREET at about 115 and now have a 
six-point profit. Sirce then the annual re- 
port has been issued but I confess it has no 
meaning for me. Can you say a word or two 
on it. Would you continue to hold the bonds? 
—C. H. 8., Chicago, Ill. 

The report of the Cerro de Pasco Cop- 
per Corporation for the year ended De- 
cember 3lst, 1921, showed a surplus of 
$2,404,889 before depreciation and deple- 
tion or $2.67 a share earned on 898,320 
shares of capital stock of no par value. 
When it is considered that last year was 
one of practical stagnation in the mining 
industry and that the largest copper pro- 
ducers showed very material losses, the 
report of the Cerro de Pasco Company 
should certainly be cheering for its stock- 
holders, especially as the balance sheet 
showed a working capital of around $11,- 
500,000. In the first three months of the 
current year copper production amounted 
to 14,298,000 pounds as against 12,440,000 
pounds the first three months of 1921, and, 
when it is considered that copper prices 
are showing a hardening tendency, and 
the outlook is much more favorable for 
production and prices than it has been 
for some time, the 8% bonds seem at- 
tractive. We would not recommend that 
they be sold now as we are of the opinion 
that ultimately they will be selling at a 
higher level than at present. They are 
convertible into stock at 33%. 


MAGMA COPPER 
Would Exercise Rights 


Will you kindly inform me what the quota- 
tion of Magma Copper rights refers to. I have 
held Magma Copper for a number of years, 
the shares being in the hands of my broker, 
who has failed to notify me about anything 
so far.—T. H., Chicago, Ill, 


Magma Copper Company will issue 
$3,600,000 10-year 7% convertible gold 
bonds, convertible at any time into stock 
of the company on basis of 15 shares of 
Magma stock for each $500 bond, and it 
is the rights to subscribe to these bonds 
at the offering price that are being traded 
in on the Curb. Our advice to you is 
that you avail yourself of the privilege 
of subscription. It seems to us that your 
brokers should have notified you of these 
rights. 

Magma Copper has proved up a large 
body of high-grade ore and we can see 
no reason why this company should not 


have many years of profitable operation. 
The bonds are being issued to defray the 
cost of a smelter. 


GRANBY CONSOLIDATED 
Attractive Possibilities 


Would appreciate your opinion on the fu- 
ture of Granby Consolidated Mining, Smelting 
«& Power Co. Ltd.—D. J. W., New York City 

Granby Consolidated has had quite an 
advance now selling around 34 
The company has outstanding a total 
funded debt of $5,391,400 and $18,000,000 
capital stock. In addition to its copper 
output, the company has become a fair- 
size producer of coal, the output of the 
latter averaging around 25,000 tons a 
month, of which 75% is sold in the open 
market at present. The outlook for the 
copper industry is more favorable than it 
has been for several years and it would 
seem that this company should secure its 
share of prosperity of the industry. It 
is, therefore, our opinion, that the pres- 
ent price has not fully discounted all the 
favorable features in connection with the 
company and the stock may be termed a 
good business-man's speculation around 
present levels. In the past it has shown 
a large earning power. 


and is 


CANADA COPPER 
Not Without Possibilities 


ago I purchased Canada Copper 
counting as 


Some yeurs 
and of present price, 
sessments, it shows me a large loss I would 
appreciate your advice as to whether this 
company has any future and if it would be 
advisable to a down cost of stock by 
purchasing more?—J. K., Cincinnati, Ohio. 


course at 


of Canada 
through 


reorganization 

acquired 
and after paying 
bond interest and other debts there was 
$225,000 left for working capital. It is 
estimated that there is 10,000,000 tons of 
developed ore and 2,090,000 tons of prob- 
able ore having an assay value of 1.74% 
copper. It is also estimated that $5,000,- 
000 has been spent on the development 
of this property. 

The plant of the company started oper- 
ating February 1920 and suspended De- 
cember of the same year. Up to the time 
of its suspension 1,200 tons of ore were 
being treated daily, of an average grade 
of 2% copper. This company has never 
had a chance to show what it can do as 
when it started operations copper de- 
clined to so low a level that few com- 
panies in the country could operate at a 
profit. The stock is highly speculative 
but not without possibilities. It is not a 
stock that we would advise anyone to 
hold very much of and for that reason 
hesitate to suggest that you average, but 
would suggest that you at least hold what 
you have. 


Under the 
Copper the 
assessment 


company 


$500,000 
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“Salting Down Profits” 
Watt STREET. 


Sir:—The end of the bull market, at 
ast the rise in bonds, seems to be near 
nough to suggest planning how to salt 
own profits where they will be safe, prof- 
able and convenient. Having tried banks, 
hort-time paper and mortgages with re- 
ults only in part satisfactory, I am now 
ynsidering some of the high rate foreign 
vans, notably the Scandinavian national 
nd city 8s and 6s. They seem to be 
egged within a narrow range because of 
1e combined effect of high interest offset 
y the premiums and the terms of call. It 
eems the condition would make a fairly 
ood market for realizing at any time 
vithout much loss. They could be snapped 
p for the sinking funds during any time 
f depression. 

This salting down problem is worth 


> 


some attention at this time—L. B. F. 


litor, THE MAGAZINE oO! 


The re-investment of income—for prof- 
ts may properly be classed as income—is 
ilways a matter that requires great dis- 
crimination. The solution proposed above 

that of investing in foreign bonds, ap- 
arently for the purpose of securing a 
high yield no longer possible in good do- 
mestic securities is a step subject to criti- 
ism. To limit oneself to such enterprise 
violates the fundamental principle of di- 
versification in investment. To invest the 
whole of one’s profits in foreign issues, 
no matter how otherwise desirable they 
might be, would certainly not be the safest 
method of procedure, nor, in the long run, 
the one that would produce the best re- 
sults. A more adequate suggestion would 
be to limit the principal to the highest- 
grade domestic securities and invest the 
profits, already obtained from previous in- 
vestment of this principal, to a well-bal- 
anced list of securities, including not 
only dividend and interest paying securi- 
ties, including good foreign but 
non-dividend paying securities of 
strong American corporations that face a 
promising future. While the net yield 
obtained in such fashion might not equal 
that offered by many foreign bonds, the 
ultimate profit-possibilities would be larger 
and that is a phase which, under the cir- 
cumstances, is as much deserving of con- 
sideration as the purely investment as- 
pect.—EbiTor. 


issues, 


even 


A Strange Communication 
Editor, THE MAGAZINE oF WALL STREET. 


Sir:—-At the present time we cannot 
give too much attention to that lesson in 
the Gospel where it tells us to beware of 
false Prophets who come to you in the 
clothing of sheep but inwardly they are 
ravenous wolves. Let no man deceive you 
with vain words for because of these 
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things the anger of God cometh down on 
the children of unbelief. Be ye not there 
fore partakers with them, for there is no 
society of men or women that can get 
along without a rule, and where can we 
find a better rule than the Ten Command- 
ments. Let us say safety first in the Ten 
Commandments.—T. F. F. 


“In the Nick of Time” 
Editor, THe MAGAzINE oF WALI 


Sir I'd feel ungrateful if I did not 
tell you that your organization by warning 


STREET. 


me against a certain brokerage house has 
saved for me a sum sufficient, if 
interest, to pay indefinitely for several sub 
scriptions to your MAGAzIN! 

Owing to the local 
branch of a now-bankrupt brokerage con 
cern, I had opened an account with it on a 
twenty-payment-plan basis 
in charge informed me that I could, at any 
time, buy additional securities, provided | 
kept my margin safe. 
case, would be that I would never get be 
yond my first payment. This did not seem 
conservative to me. It rather seemed to 
favor my being kept loaded up to ca 
His advice did not trouble me, for I am 
somewhat conservatively inclined by na- 
ture and, in addition, receive an 
charge by way of your MaGazin1 
two 


nit ’ 
put on 


convenience of a 


The manager 


The result, in this 


pacity 


extra 
every 
weeks. 

\ short time after opening my account 
with this house, I began to feel that all 
was not well, in spite of the fact that 
newspapers that should have had their 
readers’ interests at heart still continued 
to carry an invitation to “come lose your 
money with us.” 

At this stage of the game I wrote 
Macazine. You replied you could 
recommend the house in question. I 
an order to a reputable New York kK 
Exchange broker (one you said you could 
recommend) with a request to take over 
the account. 


your 
not 
sent 
Stock 


Some days pass; I wait Upon reach 
ing home from work afternoon I 
found a representative of the now-defunct 
concern waiting my arrival. He had 
waiting for several hours. (Business must 
must been dull at his office.) He 
wished me to reconsider my decision to 
change account from his hous« I 
told him my decision was final. He 
very pleasant and polite, and considerate 
concerning my “mistake.” He, personally, 
would not work for a disreputable house. 
It would ruin his own reputation to be 
linked up with anything crooked. He had 
thoroughly investigated this particular 
cern. He personally knew the head ac- 
countant, who had told him that the con- 
cern was never in so strong a financial 
condition as now. Moreover, if he should 
know of anything serious he would tell 


one 


} 
cen 


have 


my 


was 


con- 


He had never seen me be- 
t I could tell he had taken a 
liking to me. (?) There 
thousand that | could 
said. I ¢ 
a thousand” was 

1 : 


| resources 


me right off 
fore, bu 
was 
chance in a 
with his house, so he onsidered 
that 
one chance more than my limite: 
could stand for. I sugg: 
viewer that I could see no object 


“one chance in just 


sted to my inter 
1 taking 
even one chance in a thousand when I| was 
not compelled to take any chance at all 
that it 


so much objected 


He agreed with me. (I must say 
not the 
to as the goods he had to market 


that I reminded of the 
wolf in sl 


was salesman | 


Even at 
fable of the 
We finally 
termination t 
but that 
future 


was 
eep’s clothing.) 
that my present de 


should 


agreed 
change my account stand 
should I ch 
time, I 
share of my 


inwardly, that 
left me 


ange my mind at an 


him with a 


would again 


business. I promised myself, 


; 


my mind would stay pul 


The agent Outwardly he scemed 
pleasant and calm, but I imagine he was 
1 I had 


controlling an inward storm. Had | 
any doubts regarding his house before 
they were dispelled by this time 
Another day or two 
a letter the New York Stocl 
change firm that they had been informed 
by the bucketeers had 
countermanded my and it 
the stand (a 
answered that this was 


passes 
from 
(my word) that I 
former order 
tended to allow account to 
deliberate lie). | 
not the case, that I should 
mand that order, and that 
again request that the account be 
By this time I would have w 
my last dollar that my 
founded in fact 


counter- 
should 
handed 
1 


never 
they 
over igere 


suspicious were 


\ week passes I receive another 
ter from the Exchange house 


tl e cro ks 


Saving 
(another of my pet terms) 


unt because they 
instructions This, 
the fact that I had in the 
place given an order to that effect to 
Exchange house.) By now, if possible, | 
would have moved heaven and earth to get 
account out of its present set of 
So I wrote both brokerage houses 


fused to deliver my acc 
had no 


spite of 


from me. ( 


I was planning to pay a visit to the den 
of the wolves in blood- 
hound of the law when I re a letter 
from the reputable brokers that they had 
taken over my account at last 


company with a 


eive d 


As a parting love tap the crooked con- 
cern charged me with interest on a bond 
purchased on the “when-issued” basis, for 
which they had not paid. 


} 


Two weeks after I had changed brokers 


I saw this heading in my paper 
——Brokerage Firm Goes Under 
Another Smash in New York 


I felt like the traveler who had got out 


of “The House of Usher” before the fall. 
—R, N. G. 
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Intimate Talks With 


One Way of Losing Money in Wall 
Street—Some Practical Stock Suggestions 


More Training in Discrimination 
If | held— 


100 Pierce Oil preferred, this invest- 
ment would be held at approximately 
$6,100 without the assurance of a definite 
return. Yet, assuming I were optimistic 
on the company, or had a big loss in the 
preferred stock, naturally in a bull mar- 
ket would be verily ’tween the devil and 
the deep sea. Suppose we use judgment. 
Sell the preferred and take the $6,100 
under advisement. Not to cut loose from 
the company entirely would then invest 
a mere $1,100 in 100 shares of its com- 
mon stock around 11. This would leave 
a surplus of $5,000 to be placed in other 
baskets. 

The obvious advantage is a diminished 
risk, less non-productive capital put out, 
and still ample run for one’s money in 
the same company. If it makes good a 
20 to 30-point advance is quite possible. 
Would even consider buying 200 of the 
common stock for $2,200, which still 
leaves $3,800 to invest. 

| would then consider the advisability 
of buying 100 American La France, 100 
Weber & Heilbronner and 100 Loft, all 
of which pay $1 per share in dividends. 
Would thus secure an income of $300 an- 
nually, hold stock in four different com- 
panies, have a relativel, larger interest 
in my original investment, and hold a 
block of 500 shares in place of an original 
100. A general five-point advance in all 
would be the equivalent of a 25-point ad- 
vance in the first investment. Which is 
the more probable and sensible? 

100 Penn Seaboard Steel, a rather spec- 
ulative type of stock which has already 
about doubled itself in market value: 
pays no dividend, and is unlikely to do 
so for a long while. American La France 
sells slightly higher and pays $1. More- 
over, its market advance has been about 
33% compared with about 90% for Penn 
Seaboard. Admittedly the _ fire-engine 
company has stabler investment prospects. 
My decision would be based on my tem- 
perament and tastes. If I were a conser- 
vative investor would prefer to hold “La 
France”; if I were of a highly-specula- 
tive tendency inclined to take “sporting 
chances” would hold Penn Seaboard be- 
cause of its more volatile market charac- 
teristics. After all, the choice is with the 
holder. 

Vanadium Steel at about 47-49 certain- 
ly invites comparison with a stock like 
White Motors around the same price. 
Vanadium pays no dividends, while White 
had paid $4 a share for some years with- 
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out batting an eyelash. Vanadium has 
had a bigger advance from the year’s 
low than White, and by and large, the lat- 
ter has a better chance to increase its 
dividend to $5 or $6. It is the writer’s 
belief that Vanadium cannot come through 
with a restoration of any dividend for a 
long while. 

U. S. Steel’s merits are so widely known 
and the stock held in such esteem that it 
seems sacrilege to criticise it. However, 
the stock is relatively higher than Beth- 
lehem Steel B which pays the same divi- 
dend, and both are in about the same 
boat so far as increases or extras are 
concerned—for a long while. They seem 
bound to move up and down together for 
a while, and the tendency in Bethlehem B 
has been to draw towards the senior steel. 
Yet the difference in price is about 20 
points, which probably measures at pres- 
ent, the better equities for U. S. Steel. 
However, for myself, “equities butter no 
parsnips,” and for myself would save that 
$2,000 represented by a 100-share invest- 
ment in U. S. Steel by holding Beth- 
lehem B. With the difference would buy 
100 “La France” and about 75 Loft, add- 
ing $175 annually to my income. Per- 
haps the investor could arrange to buy a 
full 100 each of the two latter, which 
would mean raising his own dividend on 
his original “Steel” from $5 to $7. It is 
as simple as it sounds ingenious, and per- 
fectly good investment practice. 


How to Lose Money 

The majority of financial articles are 
devoted to the subject of making money. 
It is time someone spent a little time stat- 
ing how the money is lost in Wall Street. 
By assimilating the defective plan, and 
then “coppering” it, it is perfectly clear 
that the reader must consistently make 
money. 

A little while ago a friend bought 200 
Federal Mining & Smelting preferred, 
and 200 shares of common stock. He had 
an inside tip that the dividend on the 
preferred would be raised from $4 to $5, 
but being a wise trader (or investor— 
status unknown) he didn’t quite trust the 
tip and decided to place a stop loss order 
of 2 points on both lines of Federal. 

He bought the prefered at 44, was 
stopped out at 42, it went back to 44 
and immediately crossed 50. Something 
equally painful happened to his common 
stock, 

This was a clear case of being in the 
right church but the wrong pew. 

When a man sets out to do a thing he 


ought to know where he stands, and 
where the other fellow stands, and where 
all parties get off, if necessary. 

Federal preferred was a cheap stock be- 
tween 40 and 44, and an investor would 
have held it without thinking of a stop 
loss order. Said investor would now be 
looking at his stock above 50 and perhaps 
decide it was worth more. He might be 
unsophisticated to the ways of the Street, 
but at least he would have a good paper 
profit and be in line to have more. 

A speculator would have taken a chance 
in this kind of market, arguing that Fed- 
eral has not gone up much, that it is an 
old-timer—pays a dividend, not near a re- 
ceivership (no bonds) and would have 
taken what he might term “a_ sporting 
chance.” 

A trader would have known better than 
to place a 2 point stop on Federal. With- 
out reflection on the specialist in the stock 
on the floor of the Exchange, the latter is 
at the mercy of his orders, is also a shrewd 
trader, and after all wears his shoes out 
on the floor trying to make his living—and 
not to improve his health. The old-timer 
will tell you that stops on the inactive 
stocks is equivalent to an urgent request 
to the specialist to let you step off at the 
place indicated—and you can’t blame the 
specialist for accommodating you. 

The statistician in turn would tell that 
the floating supply of Federal is so small 
that any volume of transactions causes 
violent fluctuations because public interest 
is lacking, and no orders are present above 
and below the market every eighth or 
quarter up and down. Another thing: the 
company is under control of the American 
Smelting Company which not only has a 
business contract favorable to the latter 
but also holds about half its common 
stock. A bet on the fluctuations is, there- 
fore, an attempt to beat the Smelting Com- 
pany “to it.” 

This is one way to lose money. 


Why Not Draw Higher Interest? 


There are a great many people who oc- 
casionally retire from the market leav- 
ing large sums on balance with their 
brokers. This is rather an expensive mat- 
ter to the investor. The troker will as 
a rule pay only 2%, but the investor 
through buying short-term paper, such as 
commercial paper or Treasury certifi- 
cates, could obtain from 3% to 4% with- 
out risk. Investors who at times are ac- 
customed to keeping large balances with 
their brokers might study this proposition 
with profit to themselves, 
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$25,000,000 


United States of Brazil 


(Central Railway Electrification Loan of 1922) 


Thirty- Year 7% Gold Bonds 


Interest payable June 1 and December 1 





Dated June 1, 1922 Due June 1, 1952 


Principal, interest and sinking fund payable in New York City in United States gold coin at the office of 
Dillon, Read & Co., Fiscal Agents of Brazil in the United States. Coupon bonds of $1,000 and $500 de- 
nominations, with provision for registration of principal. Exempt from all Brazilian taxes, present or future. 





Non-callable for fifteen years. Callable thereafter only for the Sinking Fund at 102 and interest. 


The Brazilian Government covenants to make semi-annual Sinking 
Fund payments sufficient to retire the loan by maturity at 
102 and interest 





The bonds are to be the direct obligation of the Government of the United States of Brazil and specifically 
secured by a first charge on the gross operating revenues of the Central Railway of Brazil. 


PURPOSE OF ISSUE 





The proceeds of the loan are to be used in part to provide for the electrification of the suburban division of 
the Railway which is owned by the Government of Brazil and is without bonded debt. 


CENTRAL RAILWAY OF BRAZIL 





The Central Railway is the principal railway system of Brazil, operating approximately 1,563 miles of lines, 
serving the important states of Rio de Janeiro, Sao Paulo and Minas Geraes. 


SINKING FUND 





The sinking fund payments during the first fifteen years of the life of the loan are to be sufficient to pur- 
chase each six months one-sixtieth of the total authorized loan if bonds are obtainable in the open market 
at or below par. Thereafter sinking fund payments are to be sufficient to retire the entire outstanding 
issue, in equal semi-annual instalments, either by purchase in the market up to 102 and interest or by call 
by lot at that price, thus assuring holders who retain their bonds payment at 102 and accrued interest. 


NATURAL WEALTH 








The area of Brazil is 3,300,000 square miles, covering nearly half of South America. It is approximately 
equal to the combined area of continental United States, the United Kingdom and France. Its population 
of approximately 30,000,000 represents half the total population of the South American continent. Brazil 
has vast natural wealth, and the increasing investment of foreign and local capital is rapidly bringing out 
the nation’s resources. Brazil is said to contain the world’s greatest reserves of timber and iron ore, and 
has large deposits of other essential minerals. It produces 70% of the world’s coffee, and supplies some 
of the finest grades of rubber which cannot be grown in the East. 





We offer the above bonds for delivery when, as and if issued and received by us, Subject to the approval of legal 
proceedings by counsel. It is expected that interim receipts of Dillon, Read « Co. or temporary bonds 
of the United States of Brazil will be ready for delivery about dl 22, 1922. 





Price 96'/, and Interest. To Net about 7.30‘): 





Dillon, Read & Co. 
Lee, Higginson & Co. White, Weld & Co. Blair & Co., Inc. 


Centinental.and Commercial Trust and Savings Bank 


Illinois Trust & Savings Bank Eonbright & Co., Inc. 

Halsey, Stuart & Co., Inc. Cassatt & Co. Graham, Parsons & Co. 

The Union Trust Company The Union Trust Company 
of Pittsburgh Cleveland 


The information contained in this advertisement has been obtained partly by cable frcm official and other 
sources. While not guaranteed, it is accepted by us as accurate. 
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John Muir & (. 


Members New York Stock Exchange 
61 Broadway 26 Court St. 
New York Brooklyn 


100 Share Lots 








MAIL 
INVESTMENT 
SERVICE 


Our Mail Investment Department 
keeps in touch with each one of 
our out-of-town customers and 
helps him select investments most 
suitable and desirable to one in 
his circumstances. 


Many investors maintain a person- 
al correspondence with our statis- 
ticians and in that way keep in 
close contact with changing mar- 
ket conditions. 

lf you live out- of- town there is no 
reason why you cannot satisfac- 
torily invest your funds with the 
helpful co-operation of our Mail 
Service Department. 


We shall be glad to mail 
a copy of our Booklet 


“Investing by Mail’’ 


to those interested, on request 


GRAHAM & MILLER 


Membeis New York Stock Exchange 
66 Broadway New York | 
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New York Stock Exchange 


Pre-War 
Period 


1909-13 
RAILS: High Low 
Atchison 9054 
Do. Pfd 96 


Pe Went Pacific 
Chesapeake & Ohio 
Chicago Great Western..... 36% 


Great Northern Pfd. 
Illinois Central 
Kansas City Southern. 
Do. Pfd ° 
Lehigh Valley 
Louisville & “Washvill . 
Minn. & St. Louis. 
Mo., Kansas & Texas 
Do. Pfd 


, Chicago & St. Louis. 
N. H. x Hartford. . 


Xe Sper 


Northern Pacific 
Penns. — 
Pere 


St. Louis-San Francisco... 
St. Louis Southwestern 
Do. Pfd 


Western Maryland 
Western Pacific 


INDUSTRIALS: 
~~ Chem.. 


Am. Beet Sugar.. 
Am, Bosch Mag.. 
Am. a, * 


Am. International 
Am. Linseed 


Calif. Packing 
Calif. Petro. ....eseccseeee T3H% 


Post-War 
Period 


~ 
1919-21 


High Low 
104 76 

89 72 
107 


MAGAZINE 


Last Div’d 
7—1922—_, Sale $ per 
High Low June 1 Share 


6 
91% % y 5 
105% 104% 7 
1% . ie 
61% 
145 
69% 
10% 
243% 


47 


ee a 
+ + sistrO Do: 


* @@eac~a: 


WALL STREET 



























Pre-War War Post-War 
Period Period Period 
—» —_— a 
1909-13 1914-18 1919-21 —1922—_, 
High Low High Low High Low High Low 
INDUSTRIALS—Continued: 
Calif. Petro. Pid..........- 95% 45 81 29% 88 63 98% 83 
Central Leather........... 51 % 16% 123 25% 116% 22% 4154 29% 
WO Debesdccceccccoceses lll 80 117% 94% 114 57% 743, 6355 
Cerro de Pasco.........++. ee . 55 25 67% 23 40% 82% 
Chandler Mot........-.+++ ee es 109% 56 141% 88% 78% 47% 
Chole CappePeccccccccccccce es es 39% 114% 29% 7% 2835 153 
Chino Copper..........-++. 5034 6 7 314% 50% 16% 333 2514 
Coca Cola.. ee ee +s - 4355 18 72% 41 
Colum, Gas & E. ee ee 54% 14% 69 39% 897% 643% 
Columbia Graph. ee -. *166 *97 75% 2% 5% 1% 
Consol. Cigar = es . es 80 13% 382% 18% 
Consol. Gas 165% 114% 150% 112% 106% 714% 120% 85 
Corn Prod 264 7% 50% 7 105% 46 108% 91% 
Do. Pid 98% 61 113% 58% 112 96 117 lll 
Crucible Stee 1954 6% 109% 12% 278% 49 77% 62% 
Cuba Cane Su ar. besseeeece an ea 763% 247% 59% 5% 19% 8'4 
Cuban Amer. Sugar........ *58 *33 0 *273 *38 *605 10% 263, 14% 
Fisk Rubber...........+.+. ee : 55 8% 19% 11% 
Peeepest TER. ccccccccccccce 22 es 70% 25% 64% 9% 22% 12% 
Gen’l Asphalt ............- 42% 15% 39% 14% 160 82% 68 55'5 
Gen’l Electric ........+.0- 188! 129% ; 118 17 
ene ‘ 99% 724% 95 63 825g 69 
DO. OF DEDecccccccccese ° - oe 94% 60 83 57 34 
DO. FI BEBecccccecesess ae i = 94 69 9554 79% 
GaaGwieh wccccccccccece eose 86% 15% 80% 19% 93% 2 4425 34% 
BM, Wee cescecesceccesee 10934, 73% 116% ##79% 109% 62% 91 80'4 
Ga, WOR GeOccccccvcccccess 88% 25% 5036 22% 524% 24% 4556 314 
Houston Oil...........++++ 25% 8% 86 10 116% 40% 833, 70 
Hupp Motors..........+++ . 7 11% 2% 23% 4% 21% 10% 
ee Oa 21% 138% 7434 14% 68% 28 4434 37% 
snase. Mer. Marine......... 9 2% #44507 % 7% 7% 27% 134 
Dinsecnketeceoedses 2756 12% 125% 8 128% 36 873, 62% 
Inter. DE secsossecess *227% *135 57% 24% 337% 11% 19% 11% 
EOE, DEOEE cccceoscoccces 19% 6% 75% 9% 91% 30% 64% 43°, 
Invincible Oil .......-+.6. . - aa me 47% 5% 20% 127% 
Toland Of] ......ccccccees ° ee ee - ai 7% 2 3 $3 
a4 1 i peeehenten e ee ee 85% 86% 164 25% 5334 84% 
WrTTTiTiTTiTT ey ee ee 01 72 110% 70% 10734 90', 
mt eesesecesceccose ee ee 64% 25 43 14 3955 25% 
SE Bis ccsccccesene - ae 46% ll 126% 8% 24% 15% 
Lackawanna Steel.......... 55% 28 107 26% 107% 32 8155 44 
ne a : om 4 9 
DEE BURvccoccccccocsse 90'4 4134 129% 46% 264 84% 141% 10654 
SE Cs a ccesneccecs 30% 12% 493% 16% 32% 14% 31% 25% 
Middle States Oil........ Se o0 nee = <n 714% 10 16 5 








De Bscnadeececesecses 
Pacific Oil..... peteeeséeow ae 
~~ ge | ee ee 
Philadelphia _ eee 59% 
Phillips Pet..... Ccccecccces ve 
Sees BMOB. cececccesecee ee 

Th Mi accneeeesconsece a 
Pittsburgh Coal. : en eenneeens *29% 
Pressed Steel Car....... . 56 

Me Miievnccoess .112 
Punta Aleg. Sug. ae 

re es 
- 54% 
osece . 118% 
- 27% 
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Republic | ieee 49% 15% 
Diitebiienenseneces “% 
Republic Motors........ eee 
Royal Dutch N, ¥........ ee 
SE Be OP Beneccccseccce @ os 
Sinclair Con. Oil.......... oe 
Sloss Shef. Steel........... 9455 23 
Orand. 7 Gib Bececoceces *448 4 8=6*322 
, Seecsocesce 7 ae 
guenhenr ecceceseve + ae e 
Studebaker ..... eccescecoes 49% 15% 
a Bilinsece 99000eeeee -» 088% 64% 
Superior Steel........... ae 
> Chem..... oes 


eteeeeee 


“< 69 
Ame en'e-et +-.128% 
» i Se @ Reccccces - 59 
U.S. Steed cccccccccccccee SO 
Sb. cwccoceccesces ---181 
Wee Camper. ccccccccccccee OOM 
Vanadium ....cseceseeeees - 


White 


Willys Overland............°78 

Wilson Co...... cecccccecce 

Woolworth  ailiaeiaiaiibeels eaten 
* Old steck. 
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An Analysis of 


LEHIGH VALLEY 


RAILROAD 


with special reference 
the value of its coal pro 
under 
ownership, available « 
request for LV-10. 
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“How Odd Lots Are 
Bought and Sold” 
Booklet on request M¥-1 
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Branch Ofice—212 West 72nd St. 





(Wade lempletons. 


. Members New \ork Stack Exchange 


42 Broadway 
New York, N.Y. 
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FELLOWES 
DAVIS&CO. 


Established 1886 


Members 
New York Stock 
Exchange 


STOCKS AND 
BONDS 


for Investment 


Securities carried on 
conservative margin 


52 BROADWAY 
NEW YORK 
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Private Wires to Principal Cities 


Timely 
Suggestions 


If you are in doubt regard- 
ing the character of securi- 
ties held in your “strong 
box,” it is advisable to seek 
reputable advice. We make 
a study of securities’ values 
and will gladly consult with 
you. 


Investment 
Securities 


A. A. Housman & Co. 


Members 


New York Stock Ex. New York Cotton Ex. 
New Orleans Cotton Ex. N. Y. Coffee & Sugar Ex. 
New York Produce Ex. Chicago Board of Trade. 


Associate Members of 


Liverpool Cotton Association 


20 Broad Street New York 


BRANCH OFFICES 
Liberty Building, Philadelphia 
Woodward Building, Washington 

Amsterdam, Holland 


| INQUIRIES ON INDUSTRIAL SECURITIES 
(Continued from page 197) 





paid on the common as follows: 1912- 
1918 $1.20 per annum, 1919 $1.50, 1920 
$1.75%4, 1921 $0.90. Present rate 90 cents. 
At present price of 18 stock can be re- 
garded as having fairly attractive long- 
pull possibilities but would be inclined to 
prefer American La France Fire Engine 
selling at 13 and paying $1 per share. 


AMERICAN BOSCH MAGNETO 
Business Improving 


low do vou regard Amcrican Bosch Mag- 
neto stock ?—H. C. 8S., Auburn, N. Y 


American Bosch Magneto Company re- 
ported for the year ended December 31st, 
1921, a deficit after dividend payments of 
$1,843,142. Of course, this adverse re- 
sult was mainly due to the practical stag- 
nation in motor-car lines. With the 
vreater activity in this line of industry, 
it can reasonably be expected that the 
company will make a better showing this 
year. As a matter of fact, it is now op- 
crating at greater capacity and is in good 
financial condition, working capital at the 
close of the year amounted to $3,927,027. 
In view of the good financial condition of 
the company and the large earning power 
it has been able to show in the past, we 
regard the stock as an attractive specula- 
tion at present levels of 45. 








| 
| 





Producers and Refiners 
Corporation 


Acquires Control 
Lyons Petroleum Co. 


What Producers and Re- 
finers Corporation 
Is Buying 
An Analysis 


We have prepared an anal- 
ysis of this company and 
shall be pleased to send a 
copy on request. 


Ask for circular L 


Pell and White 


Members 
New York Stock Exchange 
Chicago Board of Trade 


43 Exchange Pl., N.Y.C. 


Telephone - Hanover 0607 


WORTHINGTON PUMP 
Strong Financial Structure 


Would appreeiate your advice regarding the 
purchase of Worthington Pump at 50 to 
to be held for the long pull.—c. 8. W., 
troit, Mich, 


We are inclined to a favorable opinion 
on Worthington Pump. This company 
made very large prolits during the war 
period and as it paid little out in divi- 
dends and did not undertake new con- 
struction it still has these prolits in a 
liquid form. The working capital of the 
company alone is sufficient to cover all 
the preferred stock issued leaving the en- 
tire plant system as equity behind the 
common, There is real value behind the 
common stock, therefore, and as the com- 
pany has a very diversilied line of prod- 
ucts and should benelit from the increased 
mining activity as well as the greater 
prosperity of the public-utility companies, 
we believe that it faces a prosperous fu- 
ture. At present levels of 52, we believe 
the stock is selling at a relatively low 
level and that it has an exccllent chance 
of advancing. 

AMERICAN CAN 
Dominant in Its Industry 

How do you regard the future of American 

Can? I am interested in the long pull pos- 


sibilities of the common stock SS & Ge 
Williamstown, Ky. 


We regard American Can very highly 
for the long pull. During the war pe- 
riod, this company piled up profits equiva- 
lent to about $50 a share on the common 








stock and as it paid out nothing in divi- 
dends, this equity is all still with the com- 
pany and is reflected by a very large 
working capital of $30,000,000. American 
Can is the dominant factor in its indus- 
try which, by the way, is a very steady 
one and one that appears bound to in 
crease in volume in the future. The man- 
agement of the company is very highly 
regarded and we can see nothing but a 
bright future for the stock. 


DOUGLAS SHOE 
Strong Baiance Sheet 


I hold 100 shares of the 7% stock of the 
W. L. Douglas Shoe Co. for investment. Do 
you consider this a sound security? What ts 
the financial condition of the company?—H 
E., Fall River, Mass 

W. L. Douglas Shoe Co. has been con- 
ducting a profitable business for a num 
ber of years. It owns a_ well-equipped 
factory at Brockton, Mass., with a floor 
space of 350,000 square fect, and operates 
105 stores in various cities. Production 
is over 3,000,000 pairs of shoes per an- 
num. Capitalization consists of $3,785,- 
200 7% non-cumulative preferred stock, 
par $100, and $1,360,090 common stock, 
par $100. Balance sheet as of December 
31, 1921, shows the company to be in very 
strong financial condition current assets 
totalling $5,135,000, as against current lia- 
bilities of only $386,000. It can be seen, 
therefore, that the net liquid assets of 
the company alone are more than a mil 
lion dollars in excess of the preferred 
stock issue. In our opinion you have a 
good investment stock in this preferred 
issue and we see no reason why you 
should dispose of it. The present market 
price of the preferred is around 95. In 
spite of the unfavorable conditions ex- 
isting in the year 1921 this company came 
through in excellent shape and succeeded 
in improving its financial condition, 


MEXICAN SEABOARD 
A Promising Speculation 


After reading your article in the April 29 
issue of the Magazine of Wall Street on Meri 
can Scaboard I purchased some of the stock 
at 43, on which I have aiready received a 50 
cent dividend, I would greatly appreciate any 
recent information you may have in regard 
to the company and if you believe it advisa- 
bie for me to hold the stock.—H. K. L., Dav- 
cuport, Ta. 


Since our last analysis of the affairs of 
the Mexican Seaboard Oil Corporation no 
developments have occurred to change our 
opinion of the company’s strength and 
possibilities. Earnings are running at not 
less than $2,500,000 per month from a 
production of approximately 100,000 bar- 
rels of oil a day. Should this rate con- 
tinue for the next seven months of 
the year, Mexican Seaboard would show 
for this period total earnings of more 
than $17,000,000. Operating expenses and 
development work are likely to amount to 
over $500,000 monthly or $3,500,000 for 
the balance of the year. It is the present 
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tention to retire the entire outstanding 
$5,000,000 bonds so that there would thus 
available for the stock an amount 
equivalent to about $7,500,000. Those who 
ive studied the affairs of the company 
e inclined to the opinion that in view 
these developments the stock is a better 
irchase now, around 45, than it was at 


ver. prices. 
CONSOLIDATED TEXTILE 


New Financing 


I noticed in your “Answers to Inquirics” 
May 27 issue that you were uncertain as 
the outlook for Consolidated Textile because 
the large floating debt How do you re 
rd the stock in view of the new financing? 


R. H., Rome, N 


Consolidated Textile will offer 425,250 
wares of new stock to stockholders of 
cord June 14 at $12.50 on basis of one 
ew share for each two shares held. The 
ock has been underwritten and the new 
oney received will strengthen the com 
iny’s financial position sufficiently to 
nable it to take full advantage of the 
xpected improvement in business. \t 
resent price of 12% we regard the stock 
having good speculative possibilities 


CHICAGO PNEUMATIC TOOL 
Large Working Capital 


I sold 70 shares of National Enamelina & 
taumping stock recently at a loss of 30 points 
d would like to have you advise me of some 
ther security in which I wouid have a good 
hance to make up this loss #7.C. W 
cmon City, Fla, 


In our opinion, a good stock for you to 
urchase, with a view of making up the 
30 point loss which you incurred in Na- 
tional Enameling & Stamping is Chicago 
Pneumatic Tool paying $4 and selling 
iround 66. The working capital of this 
ompany alone is equal to $66 a share on 
the stock and there are no bonds or pre 
erred stock ahead. The management of 
the company is highly regarded and Chas 
M. Schwab is a member of the Board of 
Directors. In view of the past record of 
this concern, we believe that if you hold 
the stock for a long pull it will ultimately 
ulvance sufficiently to make up your loss 





APRIL EARNINGS RE- 
FLECT BUSINESS 
IMPROVEMENT 

(Continued from page 189) 








vear. B. & O. is now carning at th« 
annual rate of close to $10 a share on the 
common stock. 

The southern roads continue to make 
excellent showings, as a result of the 
greatly improved agricultural and indus- 
trial conditions in the south. Another 
road that has excellent possibilities of 
resuming dividends on its preferred stock 
is Southern Railway. 

New York Central and Pennsylvania 
continue to report large net balances, re- 
flecting the very material improvement in 
business conditions in the East and Mid 
lle West. If these earnings continue, 
Pennsylvania will very likely resume its 
Id $3 annual dividend, and New York 
Central may increase its dividend to 7 
per cent. 


for JUNE 10, 1922 





a 
———- your local banker 


for an ‘ETC’ Letter of Credit”’ 


HIS MESSAGE is being carried by full page adver- 

tisements in national magazines with combined cir- 
culation of over 1,500,000. It is being read by people who 
will go abroad for business or pleasure this year. 


To your customers, the “ETC” Dollar Letter of Credit 
means a letter of credit known and honored by the prin- 
cipal banks throughout the world, plus the conveniences 
of The Equitable’s Paris Travel Service Bureau. 


To your bank, it means additional goodwill and a 
means of advertising your bank abroad; for we are issu- 
ing the “‘ETC’’ Letter to correspondent banks, bearing their 
own imprints, 


For full particulars, write to our Foreign Department. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 


37 WALL STREET 
LONDON PARIS 
3 King William St., E.C.4 23 Rue de la Paix 





























Time Tested 
First Mortgage 
Bonds 


(Underlying Issues) 


To Yield 
5% to 10% 


Complete information 
upon request 


F. J. LISMAN & CO. 


Members N. Y. Stock 
Exchange since 1895 


61 kKroadway, New York 



































Were You One? 


Investors who bought 
good public utility securi- 
ties six months ago have 
seen their investments ap- 
preciate considerably in 
value. 

Authorities agree that the 
future prospects for these 
securities are excellent. 
You should be one of 
those who profits by in- 
vesting now in sound and 
secure public utility 
bonds and notes. 


Write for list M.G. 200 


of selected investments 
Yielding 


64s to 8% 


ickmore&[p 
Ill BROADWAY, NY. 

















Current Bond Offerings 


weeks were not quite so heavy as 

in previous periods but securities 
that were offered found little difficulty of 
disposal. On the other hand, total vol- 
ume of corporate offerings for the month 
of May of approximately $418,000,000 was 
above that of any month this year. For 
the first five months of the year, total 
corporate offerings amounted to the stu- 
pendous sum of $1,377,000,000. This tre- 
mendous outpouring of new securities is a 
reflection of the decided change for the 
better in money rates. 


GS eca of new bonds in the past two 


It is however a question whether this 
rate of offering can continue on an equal 
basis until the end of the year. Despite 
the large amount of funds available for 
investment the time is coming—and not 
so far away—when funds will have to be 
used for business purposes to a greater 
extent than is now the case. In that 
event, it may be expected that not only 
will new bond offerings fall off but many 
bonds absorbed for investment purposes 
will be turned back to the market in order 
that holders may secure funds with which 
to expand their business. This is a fac- 
tor in the situation which must be taken 
into consideration though it will probably 
not materialize for some time yet. 


Foreign Issues Absorbed 

It has been interesting to note that the 
foreign issues offered recently in this 
market have been absorbed readily 
whereas the London market is already 
clogged up with such issues. This indi- 
cates the superiority of the New York 
over the London market. 

Public utility and industrial offerings 
were somewhat larger than usual. The 
most important issue of the public-utility 
group was the Tennessee Electric Power 
Co. $12,150,000 6s to yield 6.30%. There 


were several railroad equipment trusts 
offering a yield of around 54%. (Se 
Table.) The volume of new state and 
municipal issues was as impressive as 
ever. Most of these issues are now sol 
at a 41%4% basis and the trend in yield 
is downward. 


A Change Coming? 

Generally speaking, the investment mar 
ket gives a good account of itself am 
should continue to do so for some tim 
to come, There are however factors in- 
volved in the situation which would seen 
to indicate that a change in the characte 
of the market will be in evidence befor: 
the Summer is out. 








NEW BOND OFFERINGS 
STATE AND MUNICIPAL 
Offered 
Yield 
Amount 
Roanoke, Va $900,000 
Norfolk, Va..... 


Winston-Salem, 1 
N. C in 


Harrisburg, Va -... 150,000 
Kansas City, Mo... 1,000,000 


Milwaukee, Wis.... 3,050,000 
PUBLIC UTILITIES 


Cincinnati Gas & 

Electric Co......$6,000,000 5.60 
Tennessee Electric 

Pur. Co..........12,150,000 6.30 


FOREIGN 


Province of Mani- 

toba ............$8,934,000 
Anton Jurgens Unit- 

ed Works........40,020,000 
Republic of Bolivia..24,000,000 


INDUSTRIAL 
Thomas Furnace Co. $850,120 
yers 
3,000,000 
RAILROADS 


N. Y., N. H. & H.... $2,561,000 
Ches. & Ohio 3,283,000 


























KANSAS CITY SOUTH- 
ERN RAILWAY 


(Continued from page 188) 





account might be placed at about $58,- 
000,000. This would be sufficient to cover 
the entire funded debt and leave an asset 
value of slightly over $38 a share for 
the 4% preferred stock. In other words, 
the common stock must be considered as 
water and will necessarily remain so for 
many years to come. Assuming Kansas 
City Southern may earn on an average 
of $5 a share on the common for the 
next few years, it would take eight years 
to build up an asset value, out of earn- 
ings, of 100 cents on the dollar on the 
preferred, on the basis of the above valu- 
ation. 
Conclusion 


Now that K. S. U. appears to be mak- 
ing liberal allowances for maintenance 
charges the securities of the road are en- 
titled to a higher rating than they have 
formerly enjoyed. As a result of its 
heavy and constantly increasing traffic 


density over the comparatively small 
amount of mileage operated, the road 
should be able to obtain more substan 
tial savings in operating expenses, thus 
increasing the balances available for the 
common stock. For the present, how- 
ever, the common around $28 a share 
appears to be high enough and at best 
can hardly be considered as better than 
a very long-pull speculation for the fol- 
lowing reasons: 


1. It will be many years before the stock 
has any asset value on the basis of 
the I. C. C. valuation. 


This makes dividend possibilities on 
the stock almost negligible. 

Even were the management to decide 
on any common dividends upon a re- 
turn of railroad prosperity they would 
undoubtedly be limited to a $2 annual 
disbursement, as earnings in excess 
of this amount would have to be placed 
in the railroad reserve fund, on the 
basis of one-half of the earnings in 
excess of 534% on the invested capi- 
tal being taken away from the car- 
riers. 
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HOW RAILROAD BONDS 
FARE IN REORGANI- 
ZATIONS 
(Continued from page 187) 








The C. & E. I. magnanimously offered 
450 par value of its new common stock 
wr the Coal Ry. bonds, which offer, as 
nsatisfactory as it was, has been ac- 
pted by some of the bondholders. The 
hicago & Indiana Rwy. 5s quoted ten 
ars ago around 110 are now hardly 
vorth 15. 

\lthough a first mortgage on a large 

ection of the road, how infinitely a bet- 
one would have been had he held a 
uch inferior lien on a strategic and in- 
spensable portion of the same system, 
or those possessing only a third mort- 
ize on the road’s main stem, were fa- 
ored with incomparably better treat- 
ent. A first lien on railroad property 
s valueless unless resting on some- 
thing, the loss of which would seriously 
onvenience the road and make its op- 
eration as a unit difficult if not impos- 
ible; in the event of financial trouble 
eadwood is only too eagerly cleared 
iway. 

\s long as a railroad experiences clear 
sailing it matters not one particle which 
f its obligations one possesses, but it is 
n the conflict of interest between the dif- 
ferent classes of bondholders attendant 
upon a reorganization, that each bond is 
subjected to the acid test and forced to 
stand solely on its individual merits. In 
the event of a showdown it is in a position 
to exact only such terms as are justified 
by its legal claim on the physical prop- 
erty involved. The senior bondholder 
may always resort to the threat of fore- 
closure which, if carried through, would 
wipe out the equity of those junior in 
rank, and consequently constitute a very 
effective weapon in forcing recalcitrant 
holders of inferior obligations to accept 
his terms. In railroad reorganizations the 
lion’s share goes to those possessing a 
whip hand, namely those possessing a 
prior claim on the main stem or prop- 
erty essential to the profitable operation 
of the system, and the devil takes more 
than the hindmost. 

As previously stated, it is not the writ- 
ter’s opinion that railroad receiverships 
will be either as numerous or extensive 
in scope as has characterized various pe- 
riods in our economic history. Fifty years 
ago railroading was largely an experi- 
ment, now it is an established science. 
With the great experience that has been 
accumulated in regard to both operating 
and financial practice, the future of our 
tranportation industry is on a firmer basis 
than ever before. Consequently, with the 
field of corporate obligations railroad 
bonds as a class appear to offer the safest 
form of investment, but within that class 
as in every other, there is a wide range 
of safety. Ultimately, and the trend is 
decidedly that way, we may effect such a 
degree of consolidation among the car- 
riers as to largely preclude the possibility 
of railroad distress. In the meantime, 
the possibility of receivership and treat- 
ment of a particular bond in that unfor- 
tunate contingency should receive the at- 
tention which its importance justifies. 


for JUNE 10, 1922 








§500,000 
Straus, 


Guaranteed First Mortgage, 
Farm Loan Certificates 


fs 1k0 PEAETNAS 





ean, Cheap 


THE STRAUS BROTHERS COMPANY 
2@ South La Sale Ser 





























ESCRIBES one of the most 
profitable, safe and sure in- 
vestments we have ever offered. 


Send for a Copy Today 
The Straus Brothers Co. 


10 South La Salle Street, Chicago 


LIGONIER, IND. FORT WAYNE, IND. DETROIT, MICH. 





Mail This Coupon game 


The Straus Brothers Co. 
h it 
” yy oe Address 
Please send me descriptive illus- 
trated folder of your Farm Loan 


Certificates No. FM-6. City. State. 






































)E have prepared a summary of 
To Holders of \ the readjustment plan of the 
.  Interborough Rapid Transit System, 
Interborough which should be of particular inter- 
Metropolitan st to holders of this issue. The 
status of all securities of the system 
4s, 1956 - ; . . 
is discussed in detail. 


A copy will be sent free upon request for MW-25 


NEWBURGER, HENDERSON & LOER 


Members of New York and Philadelphia Stock Exchanges 
100 Broadway, New York - Telephone Rector 7060 


202 Fifth Ave. at 25th St. 511 Fifth Ave. at 43rd St. 22 W. 33rd St 
PHILADELPHIA: 1410 Chestnut Street 




















Hydro-Electric UNLISTED UTILITY BOND INDEX 
GAS AND ELECTRIC COMPANIES | —_ 


Light and Power Bronx Gas & Electric Co. First 5s, 1960 (a)..........- i — 


Buffalo General Electric First 5s, 1939 (c) 
S o,° Canton Electric Co. First 5s, 1987 (b) 5.35 
ecurities Cleveland Electric Ill. Co. 6s, 1989 (b)........ Ni ARE cacalin 5.15 
Cleveland Electric Ill. Co. 7s, 1985 (a) 6.70 
Denver Gas & Electric Co. First 5s, 1949 (c) 5.48 
Duquesne Light Co., Pittsburgh, 734s, 1936 (b) 6.40 
oF r ‘ Evansville Gas & Electric Co. First 5s, 1932 (a) 5.80 
We are specialists in high- Kansas Elec. Utility First 8, 1925 (c) 10.50 


Kansas Gas & Electric 5s, 1922 (a) 5.00 
5.85 


grade listed and _ unlisted Indianapolis Gas Co. 5s, 1952 (a) 
Los Angeles Gas & Electric Gen. 7s, 1931 6.30 
Louisville Gas & Elec. Ref. 7s, 1982, 1923 (c) 7.00 
Nevada-Cal. Electric First 7s, 1946 (c) ba 

: : Oklahoma Gas & Electric Co. First & Ref. 7%4s. 1941 (c) ¢ 

Offerings, quotations, and Oklahoma Gas & Electric Co. First Mtge. 5s, 1929 (a) 6.00 
Peoria Gas Electric 58, 1928 (a) 6.05 
analyses on request. Rochester Gas & Electric Corp. Series B 7s, 1946 (b) 6.50 
San Diego Cons. G. & El. First Mtge. 5s, 1939 (a) 8.40 
San Diego Cons. G. & El. First Mtge. Ref. 6s, 1939 7.10 
Standard Gas & Electric Conv. S. F. 68, 1926 (b) 7.30 
Standard Gas & Electric Secured 7%4s, 1941 (c) 7.50 
| Syracuse Gas Co. First 5s, 1946 (a) 5.70 
Send for our “Service” Booklet | Twin-State Gas & Electric Ref. 5s, 1958 (c) 


public utility securities. 





TRACTION COMPANIES 


Achanees Tee By, 1. & », Det & 4 A 1931 (b) 
merican Light raction otes (c) 
BAKER. YOUNG & CO Bloomington, Dec. & Champ. Ry. Co. First 5s, 1940 (a) 
’ ° Danville, Champ. & Desster ‘bs, 1938 (a) 
Georgia Rv. & Power 5s, 1954 (b) 
50 Congress Street Kentucky Traction & Terminal 5s, 1951 (a) 
Knoxville Ry. & Light 5s, 1946 (b) 
Boston, Mass. | Milwaukee Light, Heat & Traction 5s. 1929 (a) 
Milwaukee Elec. Ry. & Light 7s, 1923 (c) 
Milwaukee Elec. Ry. & Light v56e, | 1941 (b). 
Philadelphia Springfield Monongahela Val. Trac. Co. Mtge. 7s, = (c) 
Memphis St. Ry. 5s, 1945 (a) 
Northern Ohio Trac. & Lt. 6s, 1926 (c). 
Nashville Ry. & sgh 5s, 1958 (a) 
Portland Ry. P. & L. Ist & Le Ser. 
—$_—— Topeka Ry. . 1983 (c) 
United Ligne t& Rese Rel. be 
Exempt from all Federal Taxes nit ight ys. Re 
’ United Light & Rys. Notes 8s, 1930 (c) 
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$500,000 
POWER COMPANIES 
Carter County Adirondack P. & Lt. First & Ref. 6s, 1980 


Adirondack El. Power Co. it 5s, 
Okl h Alabama Power Co. First a ‘1946 (a) 
a oma Appalachian Power Co. First 5s. 1941 (a). 
| Calif. Oregon P. Co. First & Ref. 7%s, Series. A. 1941 (c) 
Cent. Maine P. Co. First & Gen. ae 7s, Series A, 1941 
Cent. Maine Power Co. 5s. 1939 (a) 
6 R a d Bon d ant Georgia cone c. a " se (c) seas va 
‘columbus Power Co. eorgia rst 
To o Ss Colorado Power Co. First 5s, 1953 (c) 
Consumers Power Co. (Mich.) 5s, aR se 
Due $25,000 each Dec. 1, 1927 | Electric Dev. of Ontario Co. 5s, 1983 ( 
a | Great Northern Power Co. First. Se, 1988 (a) 
to 1946 inc. Great West. P. Co. First & Ref. 7s, Series B, 1950 (a) 
Hodvautic Power Co. iste (a Bs, 196i (b) 
| vdraulic Power Co. First mp. 5s, 
$32,000,683 Tdaho Power Co. 5s, 1947 (a) 
1,191,090 Kansas City Power & Lt. 8s. 1940 (c) 
Population (1920), 40,247. | Kansas City Power & Lt. First 5s, _ (c) 
Lomentte ny Co. } Ange 5s, es son 
P F adison River Power Co. First 
igpohens-y ene 0 fen Syanty lige | Mississipni River Power Co., First 5s. 1951 (c) 
tion, secured by an unlimited tax upon Niagara Falls P. Co. First & Cons, Mtge. 6s, 1950 (b) 
all real personal property. Ohio Power First & Ref. 7s, 1951 (c) 
uae. on tones S Lt. ficene, be, 3888 (c) 
: : ‘otomac Electric Power Gen 
Carter County (682 cquere miles) 2 | Puget Sound Power Co. First 5s, 1933 
primarily an agricultural County, the | Salmon River Power First 5s, 1952 (c) 
principal crops, Wheat, Corn, Oats and snamialges Wetes & ee ig Se (b) 
: : : } outhern Sierra Power Co. First 
livestock exceeding in value $6,800,000. S. W. Power & Lt. First Bs. 1948 (c) 
West Penn. Power Co. First 7s, 1946 (c) 


Prices to Yield 4.70% | TELEPHONE AND TELEGRAPH COMPANIES 


Ardmore County Seat 
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Full descriptive circular upon request, American Tel. & Tel. 8-Year Gs, 1922 (c)....... Sececsecooceccesscses 
M.W. 38 } American Tel. & Tel. 5-Year 6s, Ro (c). ee 
— 7 Bell Tel. Co. of Canada Ist 5s, 
Bell Tel. Co. of Can 
Bell Tel. Co. of Pa. 1s 


5 
IN, GORD Home Tel. & Tel. Co. of Sp 
gr ON Western Tel. & Tel. Co. Coll. Trust 6s, 1982 (b).......... 
WADDELL * Investors should note that the “asked” price on a bond may vary from 1 to § points 
89 Liberty Street —e trom the “bid,” depending upon the activity of the security. 
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THIRD AVENUE ADJUST- 
MENT 5s 


In Common with Other Local Trac- 
tions, Company Is Doing Better. 
Position of the Bonds 


By James N. Paul 
Tce AVENUE RAILWAY CO. 


is keeping pace with other traction 
companies and earnings are show- 
ing constant improvement. March opera- 
tions showed earnings to be the best in 
several years. After allowing for taxes, 
depreciation and interest on the 5% ad- 
justment bonds including all other fixed 
charges, there was a surplus of $23,215, 
an increase of $106,000 over the same 
month of 1921 when a deficit was shown. 
There are $22,566,000 of the 5s out- 
standing maturing in 1960. There is 
224%4% back interest due on them. Pay- 
ments at the annual rate of 5% were re- 
sumed last April when a payment of 
14% was made. Bonds have voting 
power as long as there are accumulations 
of interest. The bonds cannot be consid- 
ered a_ strict investment proposition. 
However, with better earnings interest 
payments appear assured with possibility 
that higher prices can be realized for 
bonds later on. The 5s are now selling 
around 61. 


Market Street Railway Co. 5s 


To the investor who is also of a specu- 
lative frame of mind, the Market Street 
Railway Co, first consolidated 5% bonds 
maturing in 1924 should be attractive. 
There are less than $10,000,000 of the 
bonds outstanding which constitute a 
first lien on the traction properties and 
at current selling price of 89% the yield 
is approximately 10% if held to maturity 
assuming that they are paid off in cash 
at par. 

Current selling price seems too low in 
the face of earnings, though relatively 
high yield can be attributed to the fact 
that the issue has not yet earned the 
right, strictly speaking, to be classed as 
a seasoned investment. Market Street 
Railway Co. of San Francisco is the re- 
organization of the old United Railroads 
of San Francisco. At present, earnings 
are running approximately three times 
its fixed interest charges. 

A factor which lends a_ speculative 
flavor to the purchase of the bonds, is 
possible purchase of the properties by the 
municipality. There has already been re- 
ceived an offer to purchase which pro- 
vided for taking care of the funded debt 
of the traction company at par by issue 
of city bonds. The purchase would re- 
quire ratification by the voters at the 
election next November. Purchase would, 
of course, mean par for the 5% bonds in 
addition to par for $4,500,000 6% col- 
lateral notes outstanding. At present 
time there is good possibility that the 
company will come to some agreement 
with the city on the purchase price. 
Even in event that city does not pur- 
chase some provision will have to be 
made to pay off the bonds. To the in- 
vestor who can await developments over 
a period of two years, purchase at pres- 
etn levels should prove profitable, 
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Port of Havana Docks Co. 


First Mortgage Sinking Fund 5s, 1913 


Secured by a first mortgage on all properties of the 
Company presently owned or acquired in the future. 
The Company owns 3 piers, one under construction, 
and warehouses operated under a grant from the 
Cuban Government. One of the piers is leased to 
the United Fruit Company until 1937. 

One-half ($1,765,000) of these bonds are deposited 


with Trustees as collateral security for the issue of 
$3,300,000 


Havana Docks Corporation 
First Collateral Lien 7% Bonds 


which are selling to yield approximately 6.60°, 


The Trustee holds a portion of the proceeds of the 
sale of the 7% bonds of the Havana Docks Corpora 
tion only to be used for the purchase of the remaindet 
of the 5% bonds outstanding. 
The 5% bonds are callable at 105 and interest on 
any interest date on six months’ notice. 
We offer a limited amount of 
these First Mortgage 5% Bonds 


Price and Details Upon Request 


CASSEL, NUNES & Co. 


Members New York Stock Exchange 


61 Broadway, New York 


The bove statements, 1% 
which we beli 



































WE OFFER 


A diversified list of 
Public Utility 


Foreign and Domestic Industrial 


BONDS 


Circulars upon request. 


Foreign Government 


Lawrence Chamberlain & Company, Inc. 


115 Broadway, New York, N. Y. 











— attention is invited 
to the worthwhile invest- 
ment features of foreign 


Government and 
Municipal Bonds 


Among the most attractive 
are those of 


NORWAY 
DENMARK 
SWEDEN 


ASK FOR BOOKLET M.W, 


HUTH & Co. 


30 Pine Street, New York 
Telephone John 6214 











Sound Canadian 
Industrial Bonds 


Yield 714% to 9% 








Canadian industrial bonds have 
not as yet advanced in price 
to the same extent as Cana- 
dian Government and Municipal 
issues. 


United 


sound, 


We can offer to the 
States investor today 
well-secured first mortgage 
Bonds of certain well established 
Canadian Industrial concerns 
yielding from 746% to 9%. 


This is an opportunity to ob- 
tain a thoroughly secured in- 
vestment with an attractive 
yield. We will gladly supply 
full particulars upon request. 


Graham Sansona(o 


LIMITED 


INVESTMENT BANKERS 
TORONTO, CANADA 
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FOREIGN TRADE AND SECURITIES 
(Continued from page 177) 








Foreign Loan Policy Should be 
Strengthened 


N a circular letter recently issued to 

trade organizations and Chambers of 

Commerce by the Foreign Trade 
Council, O. K. Davis, Secretary of the 
Council, calls attention to the fact that 
we are not sufficiently stringent about re- 
quiring foreign nations who borrow from 
us to spend the proceeds of their loans 
in this country. In Europe it is the settled 
practice of British and European bankers 
to require such an agreement as a con- 
dition to making a foreign loan. Secre- 
tary Davis believes that such a provision 
would greatly aid the industrial recovery 
in this country. He says in part: 

“I am writing in behalf of the National 
Foreign Trade Council, to request the co- 
operation of your organization, in an ef- 
fort to secure the adoption by American 
underwriters of foreign loans of a def- 
inite policy under which there will be 
included in the loan agreement, wherever 
practical, a stipulation that all or part 
of the loan proceeds shall be expended 
for the purchase of American products. 


American Money Used for Purchase in 
Foreign Countries 


“It is recognized, of course, that not 
all loans are susceptible of such an agree- 
ment, but a tabulation of the foreign 
loans floated in the United States since 
January 1, 1920, discloses the fact that 
in a number of instances in which such 
a provision might well have been insisted 
upon by the underwriters, it was not done. 
The result was that American money has 
been used for the purchase from our com- 
petitors in foreign countries of supplies 
which would have been purchased in this 
country had such a provision been made 
in the loan agreement. The effect upon 
unemployment in this country is obvious 
and no argument is needed to show the 
desirability of inducing the underwriters 
of foreign loans in this country to in- 
sist upon such a provision, wherever 
practical, as a condition precedent to the 
making of the loan. 

“The study of this matter by the Bank- 
ing Committee of the National Foreign 
Trade Council discloses the fact that it 
is the settled policy of British and other 
European banking houses, in making for- 
eign loans, to require the inclusion in the 
loan agreement of a provision for the ex- 
penditure of all or part of the proceeds 
in the country advancing the funds. So 
clearly is this policy recognized and un- 
derstood in Europe that, in some recent 
notable cases in the United States, Eu- 
ropean borrowers expressed surprise at 
not being required to agree to spend at 
least part of their loan proceeds in the 
purchase of American products. 


An Admission 


“In one especially noteworthy case, 


after the loan agreement had been ex- 
ecuted without this provision, the bor- 
rowers admitted that they had been pre- 
pared to accept such a stipulation, and 
had expected to be required to do so. 
They also admitted that since they had 
not been bound to expend any part of 
the loan proceeds in the United States, 
the funds would be used for the pur- 
chase of supplies in Germany. 

“The Council’s Committee feels that 
this is a matter of the greatest impor- 
tance, which may most appropriately be 
submitted to your organization with a 
view to enlisting its support in an effort 
to bring the subject to the attention of 
the underwriters of foreign loans in this 
country, so as to secure the inclusion of 
such a provision in future loan agree- 
ments, except of course, those for re- 
funding loans and such others as are not 
susceptible of such a stipulation. 


Stipulation Would Have Selling Value 


“The National Foreign Trade Council, 
through its Committee on Banking, there- 
fore requests the co-operation of your or- 
ganization in a definite plan which the 
Committee believes will bring about the 
necessary improvement in this situation. 
It is suggested that this letter, or a simi- 
lar statement of the matter, be sent to 
each of your members requesting them 
to communicate its substance to their 
bankers, bondholders and_ stockholders. 
Many of them are, no doubt, investors 
in foreign bonds. If each investor who 
is considering the purchase of foreign 
bonds will make it his uniform practice 
to inquire of the bond salesman or bond 
house with which he may be in negotia- 
tion, whether or not any stipulation was 
made in the loan agreement for the ex- 
penditure of all or part of the loan pro- 
ceeds in this country, it will very soon 
become manifest to the underwriters of 
foreign loans here that such a stipulation 
has a distinct value as a selling argument 
in the distribution of the securities, and 
the desired reform will be quickly ac- 
complished. 


Not an Excuse 


“If it is suggested on the part of the 
underwriters or bond salesmen that the 
omission of such stipulation is due to 
competitive conditions, it is only fair to 
point out that the United States is now 
practically the only country in the world 
with capacity to make foreign loans in 
any considerable amounts, and that the 
competition of American underwriters for 
such loans cannot properly be held to 
justify failure to insist upon a condition 
so obviously of advantage to the indus- 
try and commerce, and therefore to the 
prosperity of the whole country.” 
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THE GOLDEN HORDE 
(Continued from page 202) 











payment on the part of the people. But 
payment of debts is something to which 
many people are constitutionally opposed ; 
and this scheme accordingly found many 
opponents, who alleged that, if it were 
carried out, it would deprive them of 
money, and consequently of instrumen- 
talities for making their exchanges; while 
the real trouble with many of this class 
of people was that they hadn't anything 
useful, the products of their own industry, 
to exchange, and therefore could get no 
money, unless they went to work, or, 
what was preferable, acquired it from 
somebody without consideration !” 


Psychology of Money Inflation 
The psychology of money inflation in 
eneral, and of this case in particular, is 

really so intensely funny. 

Here were, say one thousand people 
running together a little republic—or 
whatever one might call it—of their own; 
printing paper money all the time on 
which was written: 

Robinson Crusoe’s Government will pay 
to Bearer one Crusoe 

and accepting this paper all the time in 
payment for services, commodities, im- 
port duties and even as interest on their 
bonds. 

Who promised “to pay to Bearer” all 
this money? The islanders jointly and 
severally. 

Who were the owners of all this 
money? The islanders! 

They owned it and they owed it, did 
they not? If that is true, then what did 
they own on balance? Nothing, or rather 
nothing plus a promise! A promise “to 
pay”! “To pay,” in what? In paper, or 
in gold, or in goods or in services? 

“In paper?” that again was nothing. 

“In gold?” There was no gold in the 
treasury. 

“In goods 
goods. 

“In services?” The government could 
render no _ services but administrative 
ones for which the people were paying 
already. 

Gold: might be requisitioned from the 
people, but that was confiscation, and 
really meant nothing but that the people 
were paying themselves. 

Goods: the same applied to them. 

Services: the same applied here. Who 
wanted to render services, free of charge 
of course, on behalf of the Government, 
to someone who intended to build a 
house? Or who, owning a considerable 
amount of bluebacks, would accept “ser- 
vices” in repayment for them, if he did 
not have any work to be done? 

As Simple as A, B, C 

It is not as simple as A, B, C, as soon 
as the issuance of currency becomes noth- 
ing but a means to create “wealth” (?), 
instead of a means of creating “a me- 
dium of exchange” such as is required 
for the daily transacting of business, 
founded upon a solid gold basis, that 
“nothing has become something, and 
something nothing?” 


” 


The government had no 


Editor’s Note :—Later instalments of Mr. 
Corbin’s unique study of the world’s monetary 
system will appear in succeeding issues of the 
magazine, 
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KIDDER, PEABODY & CO. 


18 BROAD STREET 115 DEVONSHIRE STREET 
45 EAST 42D ST. 216 BERKELEY ST. 
NEW YORK BOSTON 


10 WEYBOSSET STREET, PROVIDENCE 





Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular on Request 
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WHITEHOUSE & CO. 


ESTABLISHED 1828 


11! BROADWAY, NEW YORK 


Investment Securities 


Members of 
New York Stock Exchange 


168 REMSEN ST. KEYSER BLDG. 
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TOBEY & KIRK 


Members New Y ork Stock 
Exchange 


Founded 1873 


Accounts 
Carried on 


Conservative 


Margin 


25 Broad St., New York 
208 So. La Salle St., Chicago 











Unlisted Securities 
for Investment 


The unlisted securities 
market offers a fine field 
for the investor who de- 
sires safety of principal 
coupled with a high yield. 
Our circular describes a 
selected list. Sent on re- 


quest. 


MOORE, LEONARD & LYNCH 


New York 
Exchange 


111 Broadway, New York 
Utica 


Members Stock 


Pittsburgh Erie 
Private Wires to 
Pittsburgh Chicago 


Philadelphia 
Baltimore & Wilmington 

















IMPORTANT ISSUES 
Quotations as of Recent Date 


Aeolian-Weber .. — 15 
Pfd. 30 — 60 
American Piano —.. 
Pfd. — 87 
American Type Founders.. 53 — 56 
Atlas Portland Cement..... — 
Babcock & Wilcox 
Borden Co. 
Celluloid Co —105 
Childs Co. —113 
Crocker Wheeler — 60 
Jos. Dixon Crucible d —138 
Gillette Safety Razor Co... 2 214 


121 
—106 


_ 


Ingersoll-Rand 

H. W. Johns-Manville 
New Jersey Zinc 
Niles-Bement-Pond 
Phelps-Dodge Corp'n 
Royal Baking Powder 
Singer Mfg. Co. Tee: 
Stetson (John B.)......... J 
Thompson-Starrett 

Victor Talking Machine... 
Ward Baking Co. 

Yale & Towne Mfg. 


900 
120 


205 


1000 
125 


305 





The Search for Bargains 


IREWORKS in recent sessions of 
in the over-the-counter market have at- 

tracted growing interest in the se- 
curities dealt in here and investors are 
now combing over the unlisted securities 
in the effort to locate the out-of-line 
issues while they are still out of line. 

A group of over-the-counter stocks 
which some people find particularly inter- 
esting is that made up of cumulative pre- 
ferred stocks in large corporations which 
have dividends in arrears. In this list, 
an issue which is attracting particular in- 
terest, is the preferred stock of the 


Bucyrus Company 


Bucyrus was incorporated in 1893. Its 
plants are located at South Milwaukee, 
Wis.; and Evansville, Ind. The company 
manufactures excavating machinery of 
every type, railroad wrecking cranes, 
locomotive pile drivers, etc. Its products 
are standard in their field. 

Earnings from 1916 to 1921, inclusive, 
available for the preferred stock, have 
averaged high. For each year of the pe- 
riod, in order, earnings were: 7%, 21%, 
16%, 24%, 25% and 11%. 

Dividends on this preferred stock were 
paid regularly to and including April, 
1914. None thereafter until October 1916 
when 1% was paid. The full 7% was re- 
sumed on the preferred in October, 1919, 
and has been maintained since. 

The amount still unpaid on this pre- 
ferred issue is $21 per share. The com- 
pany has no funded debt. At the close 
of last year it had an excess of current 
assets of over $4,000,000. It should show 
substantially improved earnings for the 
current year, due to building activity. 

Considering the Bucyrus Company’s 
standing in the trade, its good record, 
and the improved conditions under 
which it is now working, the preferred 
stock, around 95 in the over-the-coun- 
ter market, seems to possess unusual 
possibilities. It has the added virtue of 
a close and active market. 


Curtiss Aero & Motor 
The Curtiss Aero & Motor Co. was 


formed in 1916. Dividends on its pre- 
ferred stock ceased after January, 1920, 
making a total of some 154% in arrears 
—or 3%% for the second six months of 
1921, for each of the two six months of 
1921, and for six months of the current 
year. 

This company’s outlook may be brighter 
than the record would indicate, and it 
will be dealt with further in a later issue. 
Meanwhile, as a simon-pure speculation, 
the preferred stock around 25 is inter- 
esting. 

Donner Steel Company 
1915. It 
a well- 


Donner Steel was formed in 
is a good-sized concern with 
equipped property in Buffalo, N. Y. In 
addition, the company controls the Don- 
ner Mining Co., operating the Alexandria 
iron ore mine in St. Louis County, Minn.; 
the Donner Steamship Co.; the Hastings 
Coal & Coke Co. and the Donner-Union 
Coke Corporation. 

The company recorded very good earn- 
ings for the first three years of its ex- 
istence, when as high as 27% and not less 
than 18% was earned on the preferred. 
Since then, however, except for a sharp 
recovery in 1920, the company’s returns 
declined, 1921 ended with a 
more $2,000,000 before 


and 
than 


have 
deficit of 
dividends. 

The company has a funded debt con- 
sisting of $2,279,000 1st and purchase 
money gold 5s, dated 1915 and due 1935. 
These are secured by a first mortgage on 
the entire property. 

The Ist preferred is an 8% cumula- 
tive issue, outstanding in the sum of $3-, 
000,000. 

Donner Steel’s bonds call for $136,450 
interest. The Ist preferred stock requires 
$240,000. Although a considerable im- 
provement in the company’s affairs would 
be needed for it to recover from the 1921 
reaction, there seems a good possibility 
that the report for 1922 will be encourag- 
ing. The Ist preferred dividends were 
stopped after the last payment in 1920, 
putting the issue in arrears to the extent 
of 10%. 
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BUSINESS APPROACH- 
ING NORMAL 


(Continued from page 178) 








rates are seen reflected in the accom- 
panying graphs which present a_ sharp 
ontrast between conditions at the pres- 
ent time and those of some months ago. 
There is no assurance that this condi- 
tion of ease of money and credit will con- 
inue indefinitely, but on the other hand, 
re is no reason to doubt that our bank- 
» system is better equipped to meet and 
mply with any sudden demand that may 
brought to bear upon it than has ever 
en true at any time in the past. 


Corporation Credit Strong 


\ further outgrowth of the present 
tuation with its easy credit, cheap 
ney, and greater activity of business, 
seen in the excellent condition of cor- 
ration credit. Bonds have continued 
vance in value, especially in those cases 
here the security was _unquestionable. 
s a result the index of corporation 
edit which is herewith charted continues 

show the same strength as in recent 
onths, bond values instead of proving, 
s many had predicted, speculative being 
1own to be well founded. While there 
as been a good deal of variation be- 


tween different classes of- securities, spec- 


lative uncertainties and prospects being 
eflected in some of the second-grade 
ssues, it is nevertheless-true that the 
resent condition of the bond market 
lemonstrates ina remarkable way the 
emendous saving power of the country. 
This great saving power was at first 
xerted in the absorption of Liberty 
onds, and it is worth noting that these 
ssues have now all of-them crossed par. 
t then turned to the absorption of other 
superior bonds and the effect has been 
o reduce the cost of borrowing to the 
orporation in good credit standing by 
jully one to two per cent. Federal land 
vanks which have always enjoyed a low 
rate of interest have been able to cut 
this low rate by another ™% per cent. 
This state of things is sometimes regard- 
ed as purely the outgrowth of the money 
situation, but there is no warrant for so 
narrow a view. On the contrary, the im- 
provement in corporation credit is more 
largely the result of greater confidence 
and of revival of business than it is of 
changes in the value of money. 


Trade Demand Strong 


The consequence of increased employ- 
ment and greater confidence is seen in a 
corresponding increase of trade demand. 
Not only has the index of bank credit 
herewith plotted shown a distinct ad- 
vance, thus indicating a greater use of 
hank deposits on the part of those who 
own them, but it is also true that the in- 
dexes showing wholesale and retail trade 
conditions reflect a very gratifying en- 
largement in the activity of sales to cus- 
tomers. These sales have shown the most 
notable improvement in the agricultural 
regions where the promise of good crops 
and the better prices that are being real- 
ized for goods needed in production, have 
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practically reversed the depressed con- 
dition -which prevailed there a few months 
ago. 

There is now a very satisfactory buy- 
ing demand in all parts of the country, 
and while this might receive a setback 
should there be any serious crop disap- 
pointment, there is at present no reason 
whatever to expect any such reaction. 
On the contrary, the prospect is favorable 
for a large yield of all kinds of products. 
So far as forecast is possible, therefore, 
it points to a strong and steady retail and 
wholesale demand during the Stmmer 
and Autumn in nearly all lines. Particu- 
lar strength is shown in those lines which 
have to do with hardware and articles 
needed in building. 


Foreign Trade Still Uncertain 


While foreign trade continues to have 
its ups and downs, it is certainly in bet- 
ter condition than during recent months, 
exports holding their own well while im- 
ports, although increasing somewhat, show 
no very decided tendency to advance— 
certainly not in any degree that could 
cause anxiety to domestic manufacturers. 
Foreign trade, too, has been considerably 
stabilized as a result of the better condi- 
tion of the exchanges. 

Negotiations growing out of the Genoa 
conference are now holding out a promise 
of readjustment of financial conditions in 
Germany which, if successful, should re- 
sult in a very much greater degree of 
certainty as to exchange conditions. As 
this degree of certainty increases, the 
safety of transactions based upon trade 
with other countries is likely to grow. 
On the whole, therefore, the state of for- 
eign trade may be regaided as hopeful 
not only from the standpoint of the some- 
what increased trade balances reflected 
in the graph, but more important still, 
from the standpoint of the conditions un- 
dér which foreign trade is carried on. 
An improvement in shipping conditions 
and in shipping rates has naturally ac- 
companied the bettered export situation. 

A non-partisan review of the entire 
outlook, therefore, warrants the encour- 
aging opinion that business is not only 
working back toward normal but that in 
many lines it has practically reached that 
much-desired conditicn. It is not possible 
that absolute stability or certainty should 
exist-in any great branch of business so 
long as foreign conditions continue as 
perturbed as they are at present, but the 
state of things in this country is today 
far superior to that existing anywhere 
else in the world, and the general con- 
dition of btisiness is more nearly stable 
and wholesome than perhaps at any time 
since the opening of the war. Danger is 
to be seen in the possibility of a too posi- 
tive effort to advance prices, to enlarge 
sates, extend credit under doubttul- con- 
ditions, and generally to bring on. infla- 
tion. Not a few, in fact, foresee a dan- 
ger* of what is called a secondary 
inflation. This grows out of the great 
accumulation of gold in Reserve Banks, 
the enormous unused credit facilities, and 
the desire of many classes in the com- 
munity to see a restoration of* greater 
freedom in bank lending. Thus far these 
fears are largely fears only and -there 
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but little in most branches of the busi- 
ss situation existing today to warrant 
em. Slight tendencies to overproduc- 
mn and a disposition to extend credit 
ither freely may be noted here and 
ere but they have not reached a dan- 
rous point as yet. 
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oration is a combination of Portland 
ement companies doing business in Cuba, 
lruguay, Argentine and Texas. Last 
ear the company acquired control of the 
<nickerbocker - Portland Cement Com- 
any, a New York corporation. So far 
is available records show, the Texas and 
Cuban companies have been the most suc- 
essful, with Argentine next and Uruguay 
ast, with capitalization in proportion. 


Substantially Concerned with Domes- 
tic Business 


The Knickerbocker - Portland Cement 
ompany has a capacity of approximately 
1,500,000 barrels a year, which places it 
vbout in the same manufacturing capacity 
as the Texas company. The business of 


International Cement in Cuba and in 
South America approximates between 
1,000,000 and 1,500,000 barrels a_ year. 


lhese figures are cited with the intention 
f showing that although International 
Cement is often regarded as a company 
whose possibilities lie chiefly in Cuba and 
South America, still production in the 
United States through the Texas com- 
pany and the new company operating in 
New York will have a big influence on 
earnings. Hence the company should be 
in line to share beneficially in any build- 
ing boom. 

Earnings of the Knickerbocker-Port- 
land Cement Company available suggest 
that there is room for improvement if 
the investment is to prove profitable. The 
management of the International Cement 
Company has plans to lower the manu- 
facturing costs of that plant considerably, 
and later this year earnings should reflect 
that. 


Earning Power 


International Cement has shown a fair 
carning power and one which has ad- 
mitted of the establishment of dividends 
at the rate of $2.50 a share upon the com- 
mon stock. The 8 per cent convertible 
gold notes due 1926 should be accorded 
a good rating. They are convertible into 
the common stock on the basis of 30 
shares of common for each $1,000 note. 

The issue of $1,558,000 7 per cent cumu- 
lative preferred is adequately protected 
by current earnings, and while not exact- 
ly a seasoned issue is at least deserving 
of a good preliminary rating. 

It might be borne in mind in connec- 
tion with International Cement that be- 
tween now and 1928 the company has 
2,300,000 various funded indebtedness 
maturing, but it is likely that this will be 
reduced through the possible conversion 
of the 8% convertible notes into common 
stock. The common stock at 37 yields 
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approximately 7%. It is not a seasoned 
issue but appears to be more than a 
fair speculation. 


INTERNATIONAL COMBUSTION 
ENGINEERING 


A New Comer with Interesting Possi- 
bilities 

International Combustion Engineering 
is a relatively new corporation in its pres- 
ent corporate form, but a predecessor 
company has been engaged, since 1914, in 
making automatic stokers which are used 
mainly in the large boiler plants. Among 
the users of the apparatus are the U. S. 
Steel Corporation, Standard Oil Com- 
pany of N. J., Corn Products, Interna- 
tional Paper, General Electric, American 
Sugar, Bethlehem Steel, Pennsylvania 
Railroad, Atchison, Lackawanna and New 
York Central. ‘his is a diversified list 
of industrial corporations and railroads, 
indicating that International Combustion 
is in a position to benefit by an increase 
in the purchasing power of the railroads 
as well as by the development of indus- 
trial plants ' 

In addition to domestic business, Inter- 
national Combustion controls all of the 
stock of the Underfeed Stoker Company 
of London, which has an established busi- 
ness in England and which currently re- 
ports orders twice over present manufac- 
turing facilities. Extensions to the Eng- 
lish plant will be completed by August of 
this year 

In the year ended December 31, 1921, 
earnings of $3.77 on the 177,510 shares of 
capital stock were quite the best in the 
history of the company, and it is rather 
important to note that this record was 
made in a year of general business de- 
pression 


The present dividend rate of Interna- 
tional Combustion Engineering is $2 a 
share, and an increase of $1 a share 


would mean an additional expenditure of 
only $177,000, which might well come 
from the English company if earnings 
continue at the anticipated rate. Unfilled 
orders on the books of all the companies 
on December 31, 1921, were over $4,000,- 
000, a total larger than the entire business 
for 1921. The understanding is that the 
company has comfortably financed its re- 
quirements, including the extension of the 
English plants, and that it will not be 
necessary, in the near future, to issue 
additional capital obligations. 

The outlook for earnings appears to 
be excellent, and the stock between 25 
and 26 is an attractive speculation. 





PUBLIC UTILITY 
SHARES AGAIN 
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ity ofits 7% annual dividend, stock 
seems to have speculative possibilities of 
either an increase in the rate or some dis- 
tribution of its assets. This might take 
the form of a split-up of its shares to 
bring its capitalization more in line with 
its large assets. Its large equities in the 
New York Edison Co. have never been 
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knows that sound judgment dic- 
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your investment list and make 
any recommendations that 


would strengthen it. 
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Cities Service Co. 


Common Stock 


Earned $13.04 a share 
in 1921 


Surplus earnings in excess of 
the outstanding common stock 
have been turned back into the 
properties in the past five 
years— 


Indisputable evidence of the 
conservative policy of a com- 
pany widely known for its suc- 
cessful results in oil and pub- 
lic utility fields. 


Cities Service common stock 
will appreciate with the return 


of prosperity in the petroleum 
industry. 


Send for Circular M-18 
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Bond Department 
60 Wall Street New York 














properly capitalized. With the gas rate 
of $1.25 a thousand cubic feet in effect 
company should be able to earn dividend 
requirements with a margin to spare 
though rate reduction might be ordered 
if earnings were excessive. With Con- 
solidated Gas, it is more a question of 
its large assets, though earning power 
should show up well now that it has 
settled its difficulties with the municipal 
officials. 


American Tel. & Tel. 

Even at the recent high price this year 
of close to 125, American Telephone & 
Telegraph shares seem to be selling out 
of line and offer possibilities for enhance- 
ment in value. Within the past ten years, 
stock has sold above 150 but in this con- 
nection it must be borne in mind that 
from 1907 up until July of last year, divi- 
dend rate was 8%. The rate was raised 
to 9% annually last year and at 125 the 
stock shows a yield of slightly in ex- 
cess of 7% annually. This stock has al- 
ways been regarded as a high-grade in- 
vestment issue and its market movement 
will naturally be slower than that of 
more speculative issues. There is the pos- 
sibility that company may do some financ- 
ing this year in the shape of an issue of 
additional capital stock but this should 
not necessarily be regarded bearishly. 
Last year company spent approximately 
$180,000,000 for extensions and improve- 
ments and will probably expend a like 
amount this year. Company is more than 
earning dividend requirements and fig- 
ures show good improvement over those 
of a year ago. 


Montana Power 


Montana Power Co. common recently 
sold at 75 up 12 points from the year’s 
low figure. Earnings this year are show- 
ing rapid improvement due to resumption 
of operations by leading mining com- 
panies throughout the state. Estimated 
that they are now running better than $5 
a share on the common. Directors only 
recently declared the regular 75 cent 
quarterly dividend on the common but 
meet again next August for dividend dis- 
cussion. At that time it is probable that 
dividend on the junior shares will be in- 
creased. While this has been «discounted 
to some extent already, stock should sell 
higher as time for dividend discussion 
approaches. 


North American Co. 


At the recent high of around 65 for the 
common stock and 44 for the preferred 
with value of rights to subscribe to com- 
mon, a price of close to 120 is shown for 
each share of the old capital stock held 
prior to time of the split up when old 
shares of $100 par value were changed for 
one share of common and preferred each 
$50 par value. On its cash dividend of $3 
annually and possibilities of small stock- 
dividend payments, junior issue by com- 
parison appears to be selling high enough 
though it. may work higher with the mar- 
ket. Earnings are stated to be running 
at rate of 18% annually on common be- 
fore depreciation. North American Co. 
is a holding company and earnings given 
are combined proportion of earnings in 
subsidiary companies to which it would 
be entitled by reason of its stock hold- 
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ings. This does not necessarily mean that 
this proportion of earnings is paid to the 
arent company in dividends. New com- 
mon stock sold as low as 32% this year 
and at recent high prices shows an ad- 
vance of 100% in selling price. 


Peoples’ Gas Light 


Stock has advanced more than twenty- 
live points from the low of 5934 of this 
year. It has advanced steadily since the 
declaration of a $5 annual dividend. 
Earnings are understood to be running 
around $9 a share. There seems to be 
good possibility of increased dividend 
later in the year if earnings continue to 
improve. 


Philadelphia Co. 


Philadelphia Co. common stock is a 
comparatively slow mover marketwise 
but selling around 40 is up eight points 
from the year’s low figures. Stock is $50 
par paying $3 annual dividend. Last year 
it failed to earn dividend requirements. 
Company principally supplies natural gas 
to Pittsburgh and surrounding territory 
and depression in the steel industry natur- 
ally cut down gas consumption consid- 
erably. This year earnings are showing 
good improvement and the company is 
earning the dividend rate. Two years 
ago, an extra disbursement of $1 was un- 
der eonsideration in view of large earn- 
ings shown by its oil subsidiary but this 
proposition is believed to have been 
shelved for action in the future. Stock 
will probably move up slowly on better 
earnings. 


Public Service Corporation of N. J. 


Public Service Corporation of N. J. 
common stock has advanced from 66 to 
91 this year. Last March the quarterly 
dividend rate was advanced from 1% to 
14%4% and stock is now on a $6 annual 
basis. Statement of earnings for four 
months ended April 30 was a surprise 
and showed company to be earning at the 
rate of $16 a share annually on the com- 
mon. Talk of a further increase in the 
dividend rate before the end of the year 
appears justified on earnings. 
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7% Acme Tea Ist pfd... 14%QO 520 6-1 
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$7 Amer Stores com... .$1.75 

7% Amer Sug Ref pfd... 

$9 Amer Tel & Tel... ..$2.2% 

7% Baldwin Loco com.. 3Y 
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$6 B’kstone V G El pid..$3.00 

$5 Boston & Albany. ..$2.50 

$6 Bos W H & R com..$1.5 
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7% Buf & Susq com.... 
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$2 Calumet & Ariz 
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$14 Cheseb’gh Mfg com.$3.50 

$7 Cheseb’gh Mfg pfd...$1.75 
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Is a Major Reaction Due 


In the Stock Market? 


iS nes ote & cdbentiies te THE. VEST. 
MENT AND BUSINESS SERVICE of THe 
MAGAZINE OF WALL STREET, you are not 


worrying. 
vised. 


You know you will be promptly ad- 
[he hit-or-miss, follow-your-own- 


judgment method of buying and selling has been 
succeeded by THE INVESTMENT AND 
BUSINESS SERVICE whose advices tell you 
when, what, where and why to buy and sell. 
There are many issues you may buy as a trader, 


yet should shun as an investor. 


So, too, there 


are times when the investor should keep his 
holdings while the trader should take profits. 


The Investment and Business Service is the recognized secur- 
ity guide and authority for the man of moderate means—who 
frequently buys in odd lots—but it is of great value also to 
the man of larger interests, enabling him to keep his fingers on 
finance and business as well as though he had his own staff 
of market analysts and economists. 


The Investment and Business Service consists of : 


1.—Prompt replies by mail or wire 
to inquiries regarding any se- 
curity—or the standing of your 
broker. 

2.—An eight to ten page report 
issued every Thursday after the 
close of the market. 

3.—Without additional charge a 
summary of about 50 words, 
sent to you by night letter col- 
lect—optional with you. 


8—The service also comprises 


4.—The Technical Position—a page 
for traders, showing what to do 
with 100 stocks or more. 

5.—Brief but thorough surveys of 
the various fields of industry, 
illustrated with graphs. 


6.—Recommendations of unusual 
profit possibilities in bonds. 


7.—A special letter when any im- 
portant market change impends. 


the new feature, THE 


INVESTMENT INDICATOR, which has no duplicate 
anywhere. In tabular form it shows the position of 
75 to 100 stocks and is a real guide for the investor. 
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} Mascoma L 


Co com. 
Co pid 
& P com.$1.50 


Mascoma L 
& P pfd.$1.50 


Jo Mathison Alkali pfd. 


% Middle 
Jo Middle 
>» Mobile & 


M’gthaler Linotype.. 
States Oil... 
West Util... 
Bir pid... 


3 Montana P com..... 


2% Natl 


Montana P pfd 

Montreal Cot com.. 
Montreal Cot pfd.. 

Mothe rlode_ Coalition. 

Natl C 

Natl Le ad com 

Surety. cccceses 

Natl Transit 

Nebraska P pid. 

New Niquero S pid. 3% % SA 
New Orleans T & M_ 1%%Q 


2N Y 


$ 
North Amer pfd.... 
Northern P I 


$Northern T El oumnt¢ ” 


Ohio Oil 
Ohio Oil. 


3} Pacific Oil. 


Parke Davis & Co. 


— Parke Davis & Co.. 


> Quaker 


7 Ry Stl Spring pfd. ‘$1.7 75 5 
arg 


$6 
$4 
8% 
$4 


$10 S O of Nebraska. 


$5 
7% 
$3 
$4 
m, 


‘$8 
20% 
7% 
6% 


Phila Elec 

Phila Elec 

Proc & G 6% pfd... 
Oats 


- | 
2 Praag 
torstey 
mt mt OSS SS 


Juaker 

anger T O 
% Reading Co Ist p 
Ry Stl Spring an. 


See oe o, 
BOND 


St Jos Lead 

St Maurice Paper.. 
S Roebuck Co pfd.. 
South Penn Oil 
Southwest P P L. 
Stand G & El pid. 
S O of Ky ($25 par). $1 


1% %Q 
‘$1.7 15 
= 


ae ig» 
1 me 


S O of N J com..... 
Steel & Tube Co ‘pid. 
Texas Co 

Texas Gulf Sulphur.. 
Texas Pac C & O. 
% Timken Det Axle pfd. 
Todd Shipyards $2 
Thompson Starrett.. 
Tonopah Ext Min.. 
Truscon Stl pfd.. 


Union Bag & Paper. 1%%Q 


$6 United Dyew’d com. .$1.50 


Va Iron C & C pid. 2%%— 


git The Wahl Co com... 530c mo7 
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6% 
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$4 


% The Wahl Co pfd.. 
Washington W P.. 
West Penn Rys pid. 
Wisconsin Ed... 

% Woods Mfg com. 
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Worth P & M com.$1 
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A Business Is Like 
A High Power 


Locomotive 


NDER proper control it can 

make tremendous progress. 

Out of control it will destroy 
itself. Control in business, and 
the analysis on which it is based, 
determine the achievement of the 
executive and the success of the 
concern. The methods of such 
control, owing to the insistent de- 
mands of modern industry for 
more effective procedures, are in a 
state of continual development. 


ADMINISTRATION 


The Journal of Business 
Analysis and Control 


supplies you with definite, up-to-date 
procedures for handling both old and 
new situations. Thousands of execu 
tives are reading its general business 
and economic articles to broaden their 
outlook and studying its specific de 
scriptions of tested methods for aid in 
handling their own administrative 
problems. 

In Finance. Financial authorities of 
standing keep you informed of the 
most reliable principles and practices 
In Organization and Administration. 
Successful executives describe effective 
methods they have worked out. 

In Marketing. Sales and advertising 
leaders show how they are overcoming 
obstacles with better sales methods. 


In Accounting. 
explain procedures 
new laws, taxes, and 
In Production. Sound advice is given 
on vital problems of purchasing, in 
ventory, costs, personnel, etc. 

In General Business Problems. Time!) 
articles of broad business significance 
increase your business stature. 


Prominent accountants 
developed to meet 
conditions. 


Test the Journal’s Value to You 


Let us enter your subscription for one 
year, to begin with the current number 
Look this issue over carefully when it 
arrives. If, within five days of its 
receipt, you decide you do not wish the 
journal regularly, let us know, and we 
will cancel your subscription, without 
charge for the copy you_ received. 
Otherwise, we will send an invoice for 
the year's subscription, $5.00 (Cana 
dian and foes $5.50), payable with- 
in thirty days. Send the coupon now. 


The Ronald Press Company 
Publishers 

20 Vesey St. New York 

Also Publishers of MANAGEMENT ENGINEERING 

—— i eee ee 


THE wonAce PRESS CO., 
y St., New York. 

me... my aamne to ADMINISTRATION 
- one year to begin with the current number 
It is understood that I will notify you within five 
days after receipt of the first number if I do not 
wish to continue to receive the magazine and 
that you will then cancel the subscription with 
out charge for the copy sent me. Otherwise, I 
will send you $5.00* at my convenience within 
thirty days. 


Name 


Address 


Business Connection eaken 
* Canadian and foreign subscription rate $5.50. 
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THE MENACE OF OUR 
SHIPPING SURPLUS 


(Continued from page 169) 








The menace of surplus, to quote Chair- 
man Lasker of the Shipping Board, still 
remains the specter of the situation, 
owever. And why? Because it is doubt- 
ful if the American flag will need the 
shipping-board tonnage in its entirety, and 
vecause we have not as yet found prac- 
tical means for disposing of whatever 
good tonnage remains without hurting 
uur interests. It would certainly be fa- 
tal to dispose of the surplus, which Amer- 
ica cannot absorb, so as to bankrupt those 
who buy from the government at cur- 
rent prices. 

The poor tonnage must be done away 
with. If a clean sweep is not made here 
the burden of loss will fall on the good 
tonnage in times of adversity with lit- 
tle chance of full profits during times 
of prosperity. If we allow the fungus 
of poor tonnage to fasten itself perma- 
nently to our ship-of-state, we shall de- 
press the price of all of our tonnage, 
good and bad together, and we _ shall 
eventually be compelled to liquidate the 
whole for less than we could now liqui- 
date the good part. 

Before we attempt to induce private 
investors to put their money into Ameri- 
can ships we must solve the problem of 
our surplus tonnage, first of all, and we 
must file a guarantee that the Govern- 
ment will retire from operation. Until 
this is done, the private owner cannot 
live, neither can he finance himself. 





Securities Analyzed 
in This Issue 


BONDS 


New Security Offerings 
Unlisted Utility Bonds 


PUBLIC UTILITIES 


Columbia Gas & Elect.... 
Brooklyn Union Gas.... 
Laclede Gas Light 

i} | rrr 

Amer. Tel. & Tel.. 

North American Co. 
Peoples Gas Light. 
Philadelphia Co.......... 
Public Service Corp. of N. J 


INDUSTRIALS 


U. S. Realty 

American Radiator 

National Lead ... 

American Linseed 

International Cement 

Jones Bros. Tea Co., Inc 

Jewel Tea Co ‘te 

Loew’s Inc 

Hupp Motor Car Corp.... 
International Combustion Eng. Co. 


RAILROADS 


Kansas City Southern... 
MINING 


Silver Mining Companies 


OILS 


Caddo Central Oil Ref. Co 
Middle States Oil Corp 
Tidal Osa ae 
Mutual Oil Co 
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N buying Kelly-Springfield Cords you pay 
only for mileage; the sense of security that 
comes with them is thrown in gratis. We know 
of no other tires that will give such consistently 
long mileage and at the same time so high a 
degree of protection from skidding. 
Kellys have always been an economy; at to- 
day’s prices they are more economical than 
ever, because now it costs no more to buy a 


Kelly. 

















LL over the country to-day men are 
talking about the service Fisk Tires 
give. Just look the tires over if you want to 
know why. Compare for Quality and Price. 


There’s a Fisk Tire of extra value in every size, for 
car, truck or speed wagon 




















ILLINOIS CENTRAL | 


6% Convertible Preferred Stock. 
Price about 10814—to 
5.5 Convertible after Sept. 
1, 1922 into 


ILLINOIS CENTRAL 
COMMON STOCK 


Dividends 
7.1%, 

Range. 
Selling at 


yield 


every year, average 
since 1863. 10-year 
107, paying 7% per 
annum. 

We recommend this preferred stock 
to those who are desirous of a con- 
servative investment, which through 
conversion will share the benefits 


of any speculative advance in the 
common. 


(Descriptive circular on request) 


LADD & WooD 


Members N. Y. Stock Exchange 


Telephone Rector 0980 
7 Wall St., New York 




















Once in 
Three 


Years 


more likely five—a peculiar turn in 
market conditions offers a most 
remarkable opportunity for profit. 


Such developmenthasalready begun! 


Babsons 


REPORTS 


Speculative Bulletin just off an 
press, gives you the plain unbiased 
facts on the situation and outlines 
the peculiar opportunity afforded by 
this sudden change. 

REPORT ON REQUEST 


Reprint from this Bulletin and Booklet 
“Getting the Most From Your Money’’ is available 
for distribution to interested investors, gratis. 
Tear out the Memo — now —and hand it to 
your sp | when you dictate the 


morning's 5 
MEMO EEE 


"For Your Secretary - 


Write Roger W. Babson, Reestdont of Bebeon’ 3 
Statistical Organization, Welles Hills. 82, 
Mass., as follows: Please 

send me reprint from 

Bulletin F57 and book- 

let, ‘Getting the Most from 

Your Money’’—gratis. 














THE OUTLOOK FOR THE 
MINOR OILS 


(Continued from page 207) 











ing and pipeline companies in the State, 
is observed in the management of the 
new subsidiary. 

Owners of the old Guffey-Gillespie 
stock who paid $20.00 and more for their 
shares, will do well to hold on to their 
stock. Tidewater is known for a very 
conservative dividend policy, and it might 
be some time yet before Tidal Osage 
will pay a dividend. Such delays, how- 
ever, will only serve to strengthen the 
position of the company. 

Tidal Osage acquired excellent proper- 
ties at a low price; their value has in- 
creased since reorganization; Tidewater 
has ample capacity to take care of all 
the oil and gas produced by Tidal Osage 
and the sales organization to market the 
finished products at favorable prices. 

Owners of large blocks of the old Guf- 
fey-Gillespie stock might convert same to 
advantage into non-voting Tidal Osage 
stock which sells at about three points 
below the market price of voting stock. 
Non-voting stock has the same dividend 
privilege as the voting stock, and inas- 
much as the majority of the stock is con- 
trolled by Tidewater interests, such a 
change would not reduce the rights of 
such stockholders, but give them the op- 
portunity to cash the difference in the 
market price of these two stocks, and 
reduce the apparent paper loss at the 
present time. 


Conclusion 


The present outlook for Tidal Osage 
is very favorable; each share is backed 
in actual value by property and invest- 
ment. The stock has had a fair ad- 
vance on the N. Y. Curb but its spec- 
ulative possibilities are by no means 
seriously limited on account of this 
rise. This is a stock which should 
eventually sell materially higher. 


MUTUAL OIL COMPANY 
One of the best Wyoming stocks 


HIS is a consolidation of former 

Elk Basin Consolidated Petroleum 

Company, Mutual Oil Company, and 
Mutual Refining & Producing Company, 
which have been operating before con- 
solidation in close cooperation. Mutual 
Oil originally was the refining and mar- 
keting company, while Elk Basin was the 
producing member. 

In December, 1921, consolidation under 
name of Mutual Oil Company was ap- 
proved by stockholders with an author- 
ized capital of $15,000,000; par value 
$5.00; issued $11,381,790. There is no 
funded or bonded debt. 


Acquired Valuable Oil Property 


Elk Basin was very successful in ac- 
quisition of valuable oil acreage and op- 
erated in Wyoming in close cooperation 
with Midwest-Standard Oil of Indiana 
interests. It holds over 2,500 acres in 
proven Wyoming oil fields, which have 


Look at to-days 


Selling 
Shifting 


important than 


at) 





STUDEBAKER 


a little more than a year ago 
sold at $40.00 a share. It has 
since sold as high as $125.00. 
Brookmire’s clients were urged 
to buy at 46—the public 
not attracted until it 
around par. 


MW 


was 
sold 


tells WHEN 
to buy as well as WHAT. 
Send for free copy today— 
and know what to expect. 


Pamphlet 


ra OLFINITE ACCURATE TIMELY FORECASTS OF MARKET TRENDS 


BROOKMIRE 


ECONOMIC SERVICE 1! INC. 
5 West 45th Se 


GR nm — GB 








STOCK OPTIONS 


Insure your trading operations 
Reduce your marginal requirements 


Protect your profits and enable you to 

trade extensively with small capital. 

Speculative opportunity with unlimited 
profits from small investment. 


THE THEORY 


and operation of stock options is un- 
appreciated by most people who are 
familiar with other forms of Wall 
Street investment and speculation. The 
fact that the cost of a stock option 
“is comparatively nominal, that all of 
the many advantageous features con- 
nected with option trading are included 
in the premium or first and only cost 
of the original option, should induce 
every one interested in stock market 
movements to carefully study the sub- 
ject of stock options. 


OUR CLIENTAGE 


is comprised principally of New York 
Stock Exchange concerns, who recog- 
nize the fact we are the leading brokers 
in the U. S., specializing exclusively in 
contracts endorsed by members of the 
New York Stock Exchange. We in- 
vite correspondence from out-of-town 
clients and extend a cordial invitation 
to all who desire to visit our com- 
modious and well-appointed offices to 
acquaint themselves with our methods 
of transacting businss, and solicit your 
patronage with every assurance of 
service and satisfaction. 


Explanatory Booklet “W" 


JEFFERSON & JEFFERSON 


Incorporated 
Licensed Brokers 


Suite 1701-2-3-4-5 
42 Broadway New York 


on request. 
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not been developed over 5 to 10 per cent 
so far. Especially valuable and promis- 
ing is acreage in Gras Creck (high-grade 
gasoline and lubricating crude selling at 
$1.90 per barrel, highest price paid for 
Wyoming crude) ; Hamilton Dome ($1.30 
per barrel); both these fields connected 
through Illinois pipeline with Standard 
Oik refinery in Greybull; Rock Creek 
field, producing now 7,000 barrels (at 
$1.50 per barrel), with capacity of 10,000 
barrels per day, as soon as Illinois Pipe- 
line running to Standard Oil Refinery in 
Laramie (Wyoming) takes entire produc- 
tion. Through control of 92 per cent 
stock in Frantz Oil Corporation produces 
4,000 barrels per day in Cat Creek, Mon- 
tana, which is sold at $1.90 per barrel; 
Midwest operates pipeline from this field. 

In Salt Creek field Elk Basin acquired 
through exchange of 275,000 shares of its 
own stock for Mountain & Gulf Company 

- stock at rates of one Elk Basin for six 
Mountain, 500 acres of very good acreage, 
worth now about six or seven million. 

Oil reserves in all. above acreage are 
estimated at twenty million barrels. 

Other holdings are in Stephens, Young, 
Wichita and Throckmorton counties in 
Texas, producing now about 900 to 1000 
barrels a day, and several 1000 acres of 
undeveloped oil and gas lands, mostly 
wild-catting propositions. 

Mutual owns and operates four re- 
fineries; at Glenrock, next to the Big 
Muddy field, its 6000-barrel skimming 
plant was lately equipped by Standard Oil 
of Indiana with Burton stills, and capacity 
increased to 10,000 barrels a day. As 
production of affiliated companies in Big 
Muddy is not sufficient, Standard Oil has 
made arrangements to furnish Salt Creek 
for this plant. Standard Oil controls op- 
eration of this refinery and has call on 
fifty per cent of gasoline produced. In 
Cowley, Wyoming, and Chanute, Kansas, 
1000-barrel skimming plants, and in Kan- 
sas City two lubricating and compound- 
ing plants. 

Mutual operates also 250 marketing and 
distributing stations in Colorado, Mon- 
tana, Idaho, Wyoming, Nebraska and 
Washington, and 500 tank cars, and is 
very active in strengthening marketing 
organization in Rocky Mountain district. 

Operations of Mutual Oil and Elk 
Basin before consolidation were very 
satisfactory, and the stocks paid regular 
dividends. During 1921 the refineries of 
Mutual Oil were closed most of the first 
six months and have only recently started 
to work at full capacity. 

Production of Elk Basin in Wyoming 
and Montana was pro-rated and cut down 
to less than one-half at prices averaging 
$1.19 for the year. 

This explains decline in net income of 
Elk Basin from $2,019,732 for 1920 to 
$1,257,689 for 1921, and in the surplus 
from $713,220 for 1920 to $69,540 for 
1921, after setting aside $536,588 for re- 
serve and writing off the books an in- 
ventory loss of $648,746. During 1921 
company paid in dividends $733,686. 

The consolidation has brought great 
strength to the new company which forms 
now a complete economic unit. 


(Continued on page 237) 
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LEADERSHIP 


Quality -Price -Service 


Proven by the fact 
that Republic has 
more trucks in use 
than any other 
exclusive truck 
manufacturer. 


REPUBLIC TRUCK SALES 
CORPORATION 


ALMA, MICH. 


EPUBLIG 


Republic has more trucks in use than any other exclusive truck manufacturer 








KEYSTONE 


CORD 
TIRES 


Guaranteed in writing 


FOR SALE 
EVERYWHERE 


“They Certainly DO Wear” 


KEYSTONE TIRE & RUBBER CO. 
Main Office: Broadway and 62nd St. 
Factory at Kingsbridge, New York City 
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HOW WOULD THE *AVERAGE+PRICEL+OF*+40 -BONDS - 
TREND LETTER GET — 
RESULTS FOR ME IN IERAILROADS. 


4 STREET RAILWAYS 


STOCK TRADING? 2 PUBLIC UTILITIC 
MUNICIPAL 


Suppose you have available the sum 
of $2,006 or more for stock-trading 
purposes, just how could you take 
advantage of this service? 

First, we select the sum of $2,000, 
because we feel that is the mini- 
mum amount, as a trading fund, that 
a person would need in order to de- 

“A. the full benefit from this Service. *“U-5-GOVT+ BOND- AVERAGES- 

Many of our members use much more, P 1921 

some as much as $100,000. Ty P 192 —_ 
. - MAMJJASOND 

Now, having this sum as an account 
with a reliable brokerage house, you 
next wish to know what stocks to buy, 
or what stocks to sell short. You are NOW TAXA 
not looking for “tips” or guesswork. 
but you do want accurate human 
judgment, based on the careful study 
of market conditions. 

Stock trading cannot be made into 
an exact science. No one is right all 
of the time. But you can come nearer AXABLE 
to being right most of the time in 
your trading if your information is 
based on the scientifle judgment of 


eS, ae Se eee MARKET STATISTICS 


or hunches. 
The advices of the Trend Letter 

Trading Service come to you by tele- as al N.Y.Times 

graph, in code or plain English as N.Y.Times Dow, Jones Avgs. _——50 Stocks—\ 

you wish, followed by a mailed con- 40 Bonds 20 Indus. 20 Rails High Low Sales 

firmation. Messages are sent collect. Monday, May : " 94.26 86.17 811 saa aot on all 

No regular member of wires is sent, Tuesday, May 23 30), 94.66 86 ] > 80.04 yo 1,309,768 

but the average is perhaps two tele- Wednesday, May 2 2. 94.70 85.94 an o> -0 91 166,285 

grams a week. Our desire is not to Thursday, May 25........ 80.19 94.36 85 66 80.46 9 80 vane aes 

keep members trading but to make Friday, May 26 80.13 95.05 8633 81.05 80.07 aa eee 

profits for them. Saturday, May 27........ 80.14 95.47 86.66 8111 83 «| aaron 
If you are working with the mini- Monday, May 2 96.41 86.83 81.80 80.71 1 atone 

mum amount of capital, we would Tuesday, May ; OLI D A y : ned 

recommend that your commitments be Wednesday, May 31 ‘ 95.63 85.53 ; 81.50 80.40 

in ten-share lots, which would allow rhursday, June 1 ‘ 96.03 85.23 81.13 80.31 

you a good working range, and enable Friday, June 2 . 96.36 85.14 81. 23 80.48 

you to take advantage of opportunities Saturday, June 3......... 80.04 96.31 85.01 81.16 80.60 


and still have a reserve for emergen- 

poner be recommend the use of a Ee OSE rroe 

comfortable margin, at least 15 to 20 

points. As your working capital in- * STO C K-M f R KETs AVERAG ES a 
creases, you can increase the size of 
your commitments. 

If you are trading now, or are in- 
terested in trading, why not put your 140 te a 
operations on a systematic basis, and 2x COMBINED AVERAGES 
get real results? 25R.R. & 25 INDUSTRI 

The subscription price is $125 for 130 
three months—less than one point 
profit on 50 shares per month. You 120 
will readily see that this form of ser- 
vice is being furnished at a very low 
figure, particularly as it is obtainable 110 
nowhere else. 

Begin by filling in the coupon be- 100 
low and mailing it to us with our 
check covering the first quarter. We 0 
will then forward our advices at once. 9 



































1919 4920 1921 


The Trend Letter Trading Service, 80 
42 Broadway, New York City. 
Gentlemen : 70 
Enclosed herewith find my check for 
$125, covering subscription to the Trend 
Letter Trading Service for three months, 60 
advices to begin at once. 


50 


Address 
June 10 
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I 


am a messenger. 
your message to execu- 
managers, 
ment heads—your buyers 


tives, 


and prospects. 


before them as your daily 


representative. 


busy man. 


I am a salesman—a good 
I will 
hard for you—be on the 


salesman. 


job all the time. And I 
ask very little for my 
services. 


Iam “PERFECT PEER- 
LESS,” the desk calendar 
pad. 


I am indispensable to the 
I remind him 
of his engagement 365 
days of the year. I render 
him a daily service; he 
depends upon me. 

ever before his eye. 


I carry 
depart- 


I stand 


I am 


work 











Stationers everywhere sell them for $1.50. 


SRFECT PEER 


quote you our special prices 


on “PE 


Great organizations—railroads, banks, hotels, etc.—have 
given the “PERFECT PEERLESS” a prominent part in 
their advertising. 
Its simplicity, durability, and usefulness make it valuable 
to the user, and an effective advertisement for the giver. 


i et us 


LESS,” imprinted with your advertisement, in lots of 


1M, 5M, 10M, 25M, and up 


TELEFO DESK PAD CO. 


Patentees and Sole Manufacturers 


203 South Dearborn Street 
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6% 











Benjamin Franklin said: “Jt is a very 


decent warrant of stability to serve one ti 


aithfully f 


Financing the Small Business Man 


BENEFICIAL LOAN SOCIETY 


Engaged in the business of making small loans, issues: 


Debenture Gold Bonds with Bonus of Profit Sharing Certificates 
A Long Term Bond—Due Jan. 1, 1939—Non-Callable 


TO NET ABOUT 104 





These bonds have paid 6% interest since their issue in 1914 and in addition 1% profit sharing in 1914, 
2% in 1915 and 5% for each year since, or A TOTAL OF 11% on par to bondholders for the past 6 years. 


The Beneficial Loan Society is a public-spirited enterprise and one of the pioneer figures in the cam- 


paign against extortionate money lenders. 


loans only. 


Total Business 1914 .. . $130,617.34 


“ee “é 


yield above the average, without sacrificing security of their principal, to net about 10% 


$500, $100 denominations. Call at our office or use the coupon below to obtain full particulars. 


Clarence Hodson s [o 


ESTABLISHED 1893 — INC 
PECIALIZE IN SOUND BONDS 
YJELDING ABOVE THE AVERAGE 





It is the largest corporation in the world making industrial 


25 Beneficial Loan offices are located in the principal cities of the country and operate 
under state supervision. 


1916 . . . $776,204.34 - ” 


Showing a steady and consistent growth. 


We recommend these bonds as a decidedly unusual opportunity for investors who are alert to secure a 


135 Broadway 


Total Business 1919 . . . $2,857,922.16 
1921. 


. . $4,610,274.53 


$5,000, $1,000, 












gation. 


Name 


Address 





New York 


Clarence Hodson & Co., Inc 
Please send descriptive circular M12 


135 B'dway, New Y 
without 
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ob! 
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We have prepared a 


Synopsis and Explanation 


of the proposed Plan of Readjustment of the 


Interborough 
Rapid Transit Co. 


and the 


Manhattan 
Railway Co. 


Giving the STATUS of and OUTLOOK for the 
various bonds and stocks involved. 


Write for circular 137 without obligation 


W” Carnegie Ewen 


Specialist in New York City Traction Bonds 
2 Wall Street Telephone Rector 3273-4 New York 

















HOW I TRADE AND INVEST 
IN STOCKS AND BONDS 


Editor of The Magazine of Wall Street 


Ts book presents methods adopted and evolved during 33 
years experience in Wall Street in a manner so simple and 
direct as to appeal to every investor who sees it. The first edition 
was oversold before it was off press. The second edi- 
tion is going fast. Send for your copy now. 


This book gives you in compact form the methods 
which Mr. Wyckoff uses in the handling of his own funds. 
This volume, handsomely bound, is an attractive addition to any library, 
whether at home or in the office. Price $5, postpaid. 
THE MAGAZINE OF WALL STREET, 


42 Broadway, New York. 
en:—Enclosed find $5. Send me HOW I TRADE AND INVEST IN STOCKS AND 


Gentlem: 
BONDS, by Richard D. Wyckoff. 


June 10. 

















TRADE TENDENCIES 
(Continued from page 181) 











so that storage stocks are being called 
upon to make up the deficiency. If pro- 
duction maintains the current rate there 
is no great danger of a serious shortage 
for some weeks, since present output 
added to surplus could carry the coun- 
try well into the summer. Should the 
strike be prolonged for many weeks, 
however, a crisis may well develop. 

Coal prices were rising sharply until 
the Government took a hand. Buyers had 
previously refused to follow the rapid 
advance in prices and finally the an- 
nouncement of a reduction in freight 
rates caused demand to disappear almost 
entirely. Prices have therefore declined 
slightly from their recent peak and it is 
quite likely that the operators will mect 
the wishes of Secretary Hoover in keep- 
ing quotations on an even keel. 

The fact that the coal strike was called 
at a time of the year when consumption 
is less active, has undoubtedly had con- 
siderable bearing on public indifference 
toward the walkout. Meanwhile, unless 
conditions right themselves from within, 
it would appear that a serious shortage 
must develop before public opinion is 
aroused and definite steps are taken to 
end the strike. 





OIL 








Gasoline Dominating Influence 


Demand for petroleum products is 
more uniformly active than in previous 
months, but gasoline continues to hold 
the center of interest. Consumption of 
this commodity is heavy and further ad- 
vances are anticipated as the summer 
season approaches. Export demand is 
reported satisfactory. The large com- 
panies, however, seem to be gathering the 
lion’s share of this trade and the smaller 
concerns are content to take what may 
be left. The lesser companies are handi- 
capped by reason of inferior marketing 
and storage ability and insufficient capi- 
tal to permit granting of attractive terms. 

Fuel and gas oils display greater firm- 
ness as industrial fuel needs become 
more pressing. Continuation of the coal 
strike is a factor in the greater demand 
for these products. There has been little 
change in the demand for kerosene but 
some increased activity is anticipated later 
in the year. While refined products gen- 
erally are moving less freely than gaso- 
line, consumption has undoubtedly in- 
creased in recent weeks with consequent 
firming up in price ranges. 

The trend of crude productiom was 
downward in April, output averaging 
1,489,000 barrels daily, compared with a 
daily production of 1,513,000 barrels in 
March. Consumption is still below out- 
put, however, and storage has expanded 
further. Stocks of gasoline also show in- 
creases. While supplies of crude oil and 
gasoline have assumed an unfavorable as- 
pect because of their size, the active mar- 
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ket for the latter remains a strong sus- 
ining factor. Some decline in ship- 
vents from Mexico has been noted re- 
ently, but the falling off has not reached 
arge enough proportions to be of ma- 
terial benefit to domestic producers. 

As there is no definite indication of 


OIL STOCKS AVERAGES 


PURE OfL = PAN.PET. 
$.0.OF t.J. TEXAS CO. 
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consumption overtaking production in 
the near future, advances in the price of 
crude oil, which have been hoped for for 
some little time, will evidently have to 
be based on some other condition than 
a strong statistical position. It is true 
that the posted price of a certain grade 
of Texas crude was lately increased 25 
cents a barrel, but it would be hazardous 
to venture a prediction as to wheter this 
is the beginning of a general rise. Should 
such an increase come about, those com- 
panies with extensive storage facilities 
would, of course, enjoy largely increased 
earnings as a result of appreciation of 
inventory values. 





OUTLOOK FOR THE 
MINOR OILS 


(Continued from page 233) 


GOOD PREFERRED STOCKS 


We have made a list of good preferred stocks which 
are selling out of line with other preferred stocks. 
They net all the way from 8 to 10 per cent. 


A letter giving a description of each stock is now 
ready and will be mailed on request 


LEE, GUSTIN & COMPANY 


MEMBERS DETROIT STOCK EXCHANGE 
DIME BANK BUILDING 33 +. + DETROIT 


\ 





Why is Your Coal Mine 
Losing Money? 


Is it the fault of the market— 
the management—the opera- 
tion? Ask us. Peabody Ser- 
vice has found the remedy 
time after time. 39 years ex- 
perience fits us to serve you. 
Write for particulars. 


PEABODY 


COAL COMPANY 


Founded 1883 
332 South Michigan Ave., - CHICAGO 


Operating 36 Bituminous Mines in 11 Fields with Annual Capacity of 21,000,000 Tons 




















Standard Oil Affiliation 


The close cooperation with the various 
Standard Oil subsidiaries, especially the 
Indiana-Midwest corporation, seems to 
indicate that the Standard Oil interests 
will probably absorb the Mutual Oil Com- 
pany with some other companies operat- 
ing in Wyoming in the near future. 

The assets of the consolidated company 
exceed several times the par value of the 
stock; the financial position of the com- 
pany is strong and returns for 1922 should 
be excellent. Wyoming is coming more 
and more into the foreground as an emi- 
nent oil and gas-producing State; all the 
big companies besides the Standard Oil 
group are establishing themselves in the 
big oil fields of the State. New pipelines 
will bring these fields closer to the central 
and eastern refineries and markets, pre- 
vent future pro-rating of production, and 
the price of Wyoming crude will natu 
rally come in parity with its equal in 
quality—Mid-Continent crude. 

(Continued on page 238) 
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ROCK LODGE 


STOCKHOLM, N. J. 
Direction J. GLENN ROLLEY 


RIDING |N the Greenwood Lake section GOLF 
fifty miles from New York City. 


Two hundred and twenty - five 
SQUASH acres, 1400 feet above sea level. TENNIS 


An ideal place offering the utmost 
in healthful recreation. 


BOATING CUISINE UNSURPASSED FISHING 
Limited number of guests 


New York Booking Office 
HANDBALL —s ROLLEY’S HEALTH STUDIO SWIMMING 


1457 Broadway Telephone Bryant 0586 
Three trains daily via N. Y. Sus. & W. R. R. leave the Erie R. R. Terminal, Jersey 
City, N. J. Automobile by Fort Lee Ferry to Paterson to Pompton to Butler, to New- 
foundland to Stockholm. 


FOR HEALTH AND SPORT 


























PUTS & CALLS 


If. stock market traders un- 
derstood the advantage derived 
from the use of PUTS & 
CALLS, they would familiar- 
ize themselves with their op- 
eration. 


PUTS & CALLS place a 
buyer of them in position to 
take advantage of unforeseen 
happenings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER 


Specialist in 
Puts and Calis 


* Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones: Rector 9076-9079 











Steel Common 
Studebaker 

U. S. Rubber 

Baldwin 

General Asphalt 
American International 


I have prepared a chart covering the 
fluctuations on the above stocks for 1920. 
It shows the splendid opportunities af- 
forded by Puts and Calls to take ad- 
vantage of the fluctuations on a small 
cash outlay. When trading with Puts and 
Calls your loss is at all times limited to 
the small amount paid for them, while 
profits are unlimited, or all that a rise 

a decline i stock permits. Puts 
offered on June 3rd, 1921, on Mexican 
Petroleum at 140 showed $3400.00 net profit 
on each 100 share Put by June 20, 1921. 


OUT OF TOWN CUSTOMERS 





My out of town customers who are not 
in touch with the market are able to 
take advantage of the fluctuations with 
Puts and Calls } ow as though they were 
in my office. © can you. My private 
telegraph code enables you to do this. 
Write for Booklet M-W, it explains how 
they operate. Price list and a copy of 
the above chart will be included. 


WM. H. HERBST 
Dealer in Puts and Calls 
Endorsed by Members of the N. Y. 
Stock Exchange 


20 Broad Street, New York City 
Tel. 1067 Rector Estab. since 1898 
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Conclusion 


Wyoming oil stocks have been very 
active lately and Mutual stock can be 
considered one of the best ones in 
this group. It has however had an 
extensive rise from a price of about 
6 to current levels of over 12 on the 
N. Y. Curb. Upon ahy material re- 
cession the stock should be considered 
a good speculative opportunity as its 
intrinsic merits justify a commitment. 





WHERE DO THE SILVER 
PRODUCERS STAND? 
(Continued from page 209) 





Stock Options 


Offer great money-making 
possibilities. _No margin 
is required, ;as)the risk is 
limited :to their first cost. 


Investigate ‘the advan- 
tages of this valuable 
method of stock trading. 
Circular W, describing 











present production more than a few years 
longer. 

The Tonopah Extension Mining Co. 
owns 628 acres of mineral ground ad- 
joining the property of the Tonopah Min- 
ing Co. on the west and that of the West 
End Cons. Mining Co. on the north. The 
company has also acquired the properties 
of several other smaller development com- 
panies in the immediate neighborhood. 
The mine is developed by two vertical 
shafts, one 1,440 feet deep and the other 
1,760 ft. deep. Total underground work- 
ings aggregate over 28 miles. The prop- 
erty is equipped with a 50-stamp cyanide 
mill having a daily capacity of 400 tons. 
The company’s silver production has 
ranged from 1,100,000 to 1,800,000 oz. per 
annum, and its annual production of gold 
has varied from 10,000 to 20,000 oz., the 
latter representing a record year. 

The Tonopah Mining Co. owns 160 
acres of mineral ground at Tonopah, ad- 
joining the properties of the Tonopah Ex- 
tension on the east and north, and the 
property of the Jim Butler Mining Co. 
on the north. It owns a controlling in- 
terest in the Tonopah & Goldfield Rail- 
road Co., 55% of the Eden Mining Co. 
of Nicaragua, and control of numerous 
other mining and power companies. The 
company has done considerable pioneer 
work in new mining districts in the 
United States and Canada. This program 
of expansion is along the line of the com- 
pany’s desire to perpetuate its existence 
as a permanent dividend-paying organiza- 
tion. The Tonopah property is open to a 
depth of 1,500 ft. by three shafts, and 
extensive underground workings. Recent 
underground developments in the Nevada 
property have not been as encouraging as 
heretofore, as the productive life of this 
property is probably nearing an end. The 
equipment includes a 100-stamp cyanide 
mill at Millers, Nevada, twelve miles 
from the mine. 

The West End Cons. Mining Co. owns 
84 acres of mineral ground in the Tonopah 
district. The mine is developed by three 
shafts, the deepest of which is 1212 ft., 
with more than 13 miles of underground 
workings. The company’s mill has a 
capacity of over 200 tons, and this plant 


treats the custom ores from neighboring, 
mines, as well as the West End produc:’ 


tion. It is estimated that present re- 
serves are sufficient to continue produc- 
tion for three or four years longer. Like 
most of the other leading Tonopah min- 
ing companies, West End has its subsidi- 
ary interests, with mining properties in 
Honduras, Central America, and the 
Searles Lake properties in California. 


their employment in place 
of stop orders; to supple- 
ment margin; their insur- 
ance value, and other im- 
portant features will be 
sent free upon request. 


Write us for quotations. 
We can always offer the 
most attractive contracts 
for either large amount of 
stock or odd lots. 


S.H. WILCOX Co 
PUTS ana CALLS 
Guaranteed by Members of the 
New York Stock Exchange 
66 BROADWAY NEW YORK 
Tel. Bowling Green 9803-4-5-6 





Partial Payments 


The Best Way to Buy 
Good Securities 
on Convenient Terms 


Send for Free Booklet M. W.1, which 


explains our plan and terms. 


James M. Leopold & Co. 


Established 1884 
Members New York Stock Exchange 


7 Wall Street New York 


CHICAGO 
SECURITIES 


6% to 8% 


(jeorse H. Taylor, Jr. & (0, 
Wigh Grade Investments 
lll W.MONROE STREET 


Phone Randoiph 2040 CHICAGO = 4013 Harris Trust Bag 
Incorporated 


10% COMPOUNDED 
0 Semi-Annually 
yo tS Ee 


ity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 


Okmulgee Oklahoma 
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AAAI1 


MANAGER 


Now Superintendent of 700-man plant, 
lesires to work with more progressive 
company. 


BOILERS—STOVES 
PIPE FITTINGS 
Malleable Castings 


20 years’ specialized experience in 
manufacture of heating products, has 
had a thoro training in all branches 

manufacturing, knows and _ uses 
modern cost methods, has been suc- 
cessful in building harmonious working 
organizations, showing large sevings in 
cost. Graduate Mechanical Engineer, 
resourceful, tactful, efficient producer. 


Address: Box 29 
Magazine of Wall Street 
42 BROADWAY NEW YORK 














WANTED 


REPRESENT IN STATE OF LOUISIANA 

ust Company, making loans on rural and city 

Also reputable bond house. References 

t Address GEHR INVESTMENT 

REALTY CO., INC., ALEXANDRIA, 
)UISIANA. 


DIVIDENDS & MEETINGS 


GREENE CANANEA COPPER CO. 
NOTICE OF ANNUAL MEETING 
Notice is hereby given that the Annual Meet- 
g of the Stockholders of the Greene Cananea 
‘ ppt r Company will be held at the office of the 

pany, 25 Broadway, New York, N. Y., on 
londay, the nineteenth day of June, 1922, at 
velve o’clock noon, for the election of three 
rectors to hold office for three years, and for 

transaction of such other business as may 
ne before the meeting, including the considera 
on, approval and ratification of all acts and 
roceedings of the Board of Directors during 
e past year, and of all matters that may be 
ferred to in the Annual Report to the Stock- 








e transfer books of the Company will not 
but only stockholders of record as at 12 
= noon, Saturday, May 27, 1922, will be 
ititled to vote at this meeting. 
By order of the Tu of Directors. 
ALLEN, Secretary. 


DIVIDEND aaae 
PACKARD MOTOR CAR COMPANY 
Preferred Stock 





The 5Sist quarterly dividend of one and three- 
arters per cent (134%) on the Preferred Capi 
| Stock of the Company has been declared by 
e Board of Directors, payable June 15, 1922, to 
e holders of the Preferred Stock of record at 
e close of business May 31, 1922. The books 
ill not be closed. 
FREDERICK R. ROBINSON, 
Secretary and Treasurer. 
etroit, Michigan. 
May 29, 1922. 


PACIF IC OIL COMPANY 
VIDEND NO. 3 
A DIV _. of one dollar and fifty cents 
$1.50) per share on the Capital Stock of this 
Company has been declared payable at the 
lreasurer’s Office, No. 165 Broadway. New 
York, N. Y., on July 20, 1922, to stockholders 
f record at three o’clock P. M., Tuesday, June 
20, 22. The stock transfer books will not be 
losed for the payment of this dividend. Cheques 
vill be mailed only to stockholders who have 
led dividend orders. 
HUGH NEILL, 
New York, June 1, 1922. 


COMPUTING—TABULATING—RECORDING CO. 
50 Broad Street, New York, N.Y. 

The Board of Directors of this company has 
oday declared a regularly quarterly dividend of 
$1.50 per share, payable July 10, 1922, to the 
stockholders of record at the close of business 
on Jane 23rd, 1922. Transfer books will not be 
losed. J. S. GGSBURY, Treasurer. 

May 23,-1922., 


for JUNE 10, 1922 





Treasurer. 








KEEP POSTED 


The books, booklets, circulars and 
special letters listed below have been pre- 
pared with the utmost care by investment 
houses of the highest standing. 

We urge our readers to take full 
advantage of this service. 


Address, Advertising Department 





CREATING AN ESTATE 


A booklet describing a new method 
of creating an immediate estate thru 
the purchase of safe bonds. (194) 


PRODUCERS & REFINERS COR- 
PORATION 
An interesting analysis of this com- 
pany since it acquired control of the 
Lyons Petroleum Co. (195) 


THIRTY-SIX QUESTIONS FOR IN- 

VESTORS TO ‘ASK THEMSELVES 
A series of tests to be applied to se 
curities held or in contemplation. 
(196) 


SAFETY AND 10% 
A booklet describing a bond com 
bining the yield of 10% with safety. 
(197) 


JUNE INVESTMENT LETTER 
(Issued regularly) 
Letters descriptive of the following 
issues: Studebaker Co., pfd. stock; 
International Paper Co., pfd. stock; 
California Petroleum Co., pfd. stock. 
(198) 


SERVICE 
Good service is fundamental of sound 
investment. ‘A booklet describing the 
service rendered to the clients of a 
well known Boston firm. (199) 


SCIENTIFICALLY SAFEGUARDED 
644% INVESTMENTS 
\ booklet describing the Straus Plan, 
40 years without loss to any investor. 
(200) 


$100 BABY BONDS 
A circular listing some attractive 
bonds to yield as high as 9.30°c. 
(201) 


NON-CALLABLE BONDS 
A circular listing some very attractive 
investtnent bonds to yield as high as 
7.50%. (202) 


INTERBOROUGH RAPID TRANSIT 
COMPANY AND THE MANHAT- 
TAN RAILWAY COMPANY 


4 Synopsis and Explanation of the 
preposed plan of Readjustment, giv 
ing the STATUS and OUTLOOK for 
the various bonds and stocks involved. 
(203) 

STANDARD OIL STOCKS 
Weekly Summary of available public 


information on Standard Oil issues 
and miscellaneous oil stocks. (204) 


“Some oy I will be sixty. Between now 
and then I should do much for them— 
much that takes money. Will I be able 
to do it? The chances are against me if I 
merely drift along. 85% aredependent at 
60. The thought rings a shudder, but 
it’strue. Ican’t face that kind of future 
w ith their voices ringing in my ears. , 
“For them I’ I call a halt on thoughtless 
spending. I'll see that every possible 
dollar is carefully saved and wisely in- 
vested. A new plan enables me to earn 
an average of over 434% on my monthly 
savings, at present interest rates, over a 
ten-year period. This I can do withort sacri- 
Acing safcty. Isn't this the last word in thrift?"* 
“The True Story of Piain Tom Tlodge" 
is a fascinating book that will tell you just 
what this novel, new Lar will do for you. a 
will show you the wa to financial — 
dence—how to be a y~ A, ver and a @ i 
vestor. We urge that you ome for this Cook — 
+ wweas cy wee Gary *that will reveal e. 


Uy - ¥. Pisin pom Hodge” wi amt be 
mailed promptly upon request rite toda: 

Tear out this ad, write ‘your — 

and address in margin, mail to us. 


GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 
Dept. 1765, 105 W. Monroe St., Chicago 


Thirty-six Years Without Loss te a Custos 





What $30 Can Do 


We can offer an option on 20 shares of Baldwin 
Studebaker, Mexican Pet. and other active New 
York Stock Exchange issues for 39 days close 
to the market for ly $3¢ 


Loss Limited — Profits Unlimited 


Write for circular M. W which explains the 


many advantages of Puts and Call to the 


tracer 
FERTIG & CO. 
PUTS and CALLS 
Guarantced by New York Stock 
Exchange houses by indorscment 


50 Broad St. New York 


Phone Broad 0290-1-2 








CHARTS 


We have ready for distribution an 87-page 

booklet containing charts and other val- 

uable information on over 40 active listed 

stocks. 

Execution of less than 100 share orders 
investment or margin-—our specialty. 

If you cannot call, send for booklet M. W. 3x4 


WILSON & CHARDON 


Members Conso Hidated Stock Exchange of 


62 Broadway New Yous 
Telephone Whitehall 1064 














Phone Privacy 


Now possible by instantly snapping on the Hush-A-Phone This new 

Invention makes your te'ephove as private as a booth 

Keeps nolse off the wire—you and your party therefore hear clearly 

Prevents disturbance of others _result efficiency Used by Magazine 

of Wall St. Sent on approval. Try it at our expense 

HUSH-A- tg 5 CORP., 22 E. 17th St, N. Y. C. 
hone Stuyvesant 5662. 


At Your Desk 


PUTS and CALLS 


What They Are—How They Work 


Their use in waties in Wall Street clearly 
explained in our FREE BOOKLET Num- 


ber Lt 
TUCHMANN Co. 

68 William Street New York 
Phone John 3169-3170-3171 











STOCK DEPT. 
PAIGE—REO 
FORD OF CANADA 
PACKARD PREF. & COM. 
CONTINENTAL Pref. & Com. 
Interesting information and markets. 


JOEL STOCKARD & 


oO. 
Main Floor Penobscot Bidg., Detroit 
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Jenorama of Central Fark and Upper. F fth Avenue 


vicwed fvom 


HOTEL MAJESTIC 


CENTRAL PARK WEST AT 72ndST NEW YORK CITY 
eee _nememn —— Ar IN 















































With a Foreground of Ser- 
vice and a Background 
of Tradition 


“Service is an expression of the 
ideals of a hotel, dependent upon 
its management. 
*‘Atmosphere is an expression of its 
caste, dependent upon its clientele. 
“We have given our guests ser- 
vice. Our guests have given us 
appreciation.” 

Copeland Townsend 
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